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Vietnam is one of the world’s most dynamic aviation markets, 

being the growth leader in the fastest growing region. 

It is no secret that Vietnam is one of the world’s fastest growing 
aviation markets at the moment. The stars really seem to have aligned 
for Vietnam at the moment, particularly for its aviation industry. 
Vietnam has emerged as a magnet for foreign direct investment (FDI) 
targeted at export-oriented manufacturing as labor wages in China rise 
and Chinese policymakers increasingly re-orient its economy towards 
domestic consumption and services. This has beautifully dovetailed 
with a cyclical recovery in global trade (although Mr. Trump could just 
as well kill this through his growing protectionist leanings) and 
Vietnam’s emergence as a major regional tourist destination. 
Vietnam’s export boom has kick-started a virtuous cycle of higher 
discretionary spending which is boosting domestic tourism.  

Figure 1: Projected regional contribution to passenger 
growth, 2016-2040 (%) 

 Figure 2: Countries projected to have fastest passenger 
growth from 2016-2040 (%). All of the top 10 are emerging or 
developing economies.  

 

 

 
   Source: Airports Council International     Source: Airports Council International 

 

Vietnam’s aviation boom is being driven by the confluence of four 

long-term structural trends. 

Trend 1: A surge in international tourist and business travel 
arrivals. 

Concurrently, Vietnam has also emerged has a destination of choice 
for international tourists who have discovered the allure in its long 
stretches of sun-drenched beaches, quaint hill-stations, multiple world 
heritage sites and unique blend of Chinese, French and Southeast 
Asian cultural influences. This has been hugely helped by relaxations 
on Vietnam’s entry visa policy for a host of nationalities. Concurrently, 
the boom in foreign direct investment (FDI) into Vietnam has created 
a large population of expatriate workers that shuttle frequently 
between Vietnam and their permanent bases. The surge in foreign 
investment into Vietnam has also spurred more business travel to 
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Vietnam by non-Vietnam based managers and investors that have 
business interests in the country.  

Trend 2: A boom in domestic discretionary spending. 

The surge in FDI has attracted cohorts of former farm workers into 
relatively high paid factory jobs, thereby leading to a surge in 
disposable income and, consequently, discretionary spending on 
leisure travel.  

Trend 3: Improving infrastructure and liberalization of the airline 
sector. 

Improving infrastructure and liberalization of the airline sector have 
resulted in plummeting travel costs and improved connectivity, 
providing a massive fillip to domestic tourism and kick-starting a 
virtuous cycle – as more people travel, investors continue to sink more 
dollars into the ground in building hotels, resorts and entertainment 
facilities, thereby attracting ever more hoards of domestic travelers.  

Trend 4: Rising labor mobility and migration within the country. 

The rise of mega commercial centers (HCMC) and industrial hotspots 
(Haiphong, Binh Duong) and tourism hubs (Nha Trang, Da Nang, Phu 
Quoc) has also spurred internal migration of labor and this increase in 
labor mobility has also created a growing segment of the passenger 
aviation market – migrant workers shuttling between their adopted 
place of work and their hometowns on trips to visit family and friends.  

The combination of these above four mega trends has made Vietnam’s 
aviation sector among the most dynamic in the world. 

Vietnam’s current low aviation penetration implies enormous 

ceiling room for growth. 

Aviation penetration is highly correlated with a country’s income level. 
In fact, if you look at the chart below, Vietnam’s air travel penetration 
seems low, even relative to its GDP per capita. 

Figure 3: RPKs/capita vs GDP/capita as at 2016 

 
   Source: VJC 
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Vietnam’s peculiar geography and topography implies that air 

travel penetration growth will even outpace its GDP per capita 

growth.  

Vietnam has underdeveloped rail infrastructure. 

What is particularly interesting in the chart shown above is the fact that 
certain countries like Japan are outliers – their air travel penetration is 
low, relative to their per capita income. Our attempted explanation for 
this apparent anomaly is Japan’s highly developed high speed rail 
network. The bullet train (Shinkansen) is a favored mode of 
transportation in Japan particularly along the main corridors of 
domestic travel stretching along the east-west line running from Tokyo 
in the Eastern part of Honshu island all the way to Hiroshima in western 
Honshu and even down to the city of Fukuoka located on the island of 
Kyushu. This suggests that Vietnam’s air travel penetration growth 
could even outpace the rapid growth in its GDP per capita (already 
forecasted at around 5-6% for the next several years) over the 
foreseeable future – Vietnam’s rail network is highly underdeveloped. 
The main North-South line still uses narrow-gauge tracks laid during 
the French colonial era. Traveling by rail between HCMC and Hanoi 
takes a rather painful 30 hours and is rather expensive with one-way 
tickets costing around VND1mn.  

Vietnam’s topography and geography make surface 
transportation development expensive. 

While Vietnam’s rail network is bound to improve over time, a high 
speed rail network is, for now, just a pipedream. While the Vietnamese 
government sought Japanese expertise and funding in building a high-
speed rail network in the past, the plans were shelved due to 
exorbitantly high estimates of the cost required to build a North-South 
line connecting the capital city to the commercial hub. Part of this has 
to do with Vietnam’s peculiar geography and difficult topography – the 
country is shaped like a narrow boomerang and is highly mountainous. 
Travelling along land between HCMC and Hanoi adds massively to the 
distance between the two cities “as the crow files” and the 
mountainous terrain requires lots of expensive tunnels and bridges 
along the way. Using surface transportation to travel the long distance 
between HCMC and Hanoi (the highest volume travel corridor in the 
country) will simply not be economical. Rail infrastructure might, 
therefore, remain stunted for years to come, implying that Vietnam will 
probably end up with higher air travel penetration relative to its income 
level in a decade from now.  
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Figure 4: Percentage of mountain area per country 

 

   Source: www.grida.no 

.  

 

 

Figure 6: Average fare for one-way trip, 2017 

 
   Source: VNDIRECT, VJC 

The airline sector makes for a risky long-term bet on Vietnam’s 

aviation story.  

The Asian airline industry is not far away from the next down-
cycle. 

Betting on airlines is always tricky. The deep boom-and-bust cyclicality 
inherent in the airline industry makes it very Darwinian and it is difficult 
to pick the long-term survivors in this game. This is particularly true 
with the advent of low cost carriers (LCCs) which have lowered fares 
substantially, triggering a “race-to-the-bottom”. Vietnam’s airline sector 
has only just been liberalized and you can already see the havoc that 
upstart LCC Vietjet (VJC) has wreaked on the former monopoly airline, 
state-owned Vietnam Airlines (HVN). In just 5 years since inception, 
VJC has captured nearly half the passenger aviation market in 
Vietnam and triggered a massive reduction in domestic airfares. But, 
signals are already emerging that the government wants to further 
liberalize the airline sector with a few domestic upstarts (Bamboo Air) 
already having secured airline licenses and regional giant Air Asia 
announcing plans to enter the market as early as 2019. If India’s 
aviation liberalization experiment is any example to go by, it is not 
difficult to foresee a bloodbath in Vietnam’s passenger airline market 
in 5 years from now. With new LCC’s entering the market, VJC will no 
longer have the luxury of competing versus a bloated, formerly 
mollycoddled state-owned full service incumbent; it will have to take 
on agile domestic upstarts and regional behemoths like Air Asia. On 

Trip

Mode Time hrs Fare VND Time hrs Fare VND

VJC 2:05 994,000                     1:20 693,000                 

Coach 35:00 861,000                     15:30 406,000                 

Rail 34:00 1,300,000                  17:00 892,000                 

HCMC - DanangHCMC - Hanoi

Figure 5:  Vietnam’s boomerang-shaped 
land mass makes it far more efficient to fly 
from North to South 

 
   Source: http://www.orangesmile.com  
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key international routes between HCMC and Bangkok or Singapore, 
VJC is already in head-on competition with experienced regional 
incumbents such as Air Asia, Tiger Airways and even Nok Air. Note 
how India saw a surge in local LCC upstarts following its airline 
liberalization experiment that started over a decade back; several 
seemingly strong players succumbed to the brutal competition 
(Kingfisher) while others are limping long (Jet Airways). This scenario 
is highly likely to pan out in Vietnam.  

 

Figure 7: The LCC space in Asia is getting crowded 

 
   Source: CAPA Centre for Aviation, OAG 

 

“Sensing years of rising passenger growth ahead, Asia's airlines are investing heavily in new airplanes. Boeing 
estimates that the Asia-Pacific region will see delivery of 16,050 new airplanes in the next 20 years, close to 
40% of its total. Carriers in Southeast Asia have 1,600 aircraft on order to add to an active fleet of close to 2,000 
in the region, according to CAPA. Low-cost airlines account for about 70% of the orders, the think tank said.” 

- Nikkei Asian Review, “Asia's airline wars: The great profit squeeze in the sky  

 

 

Bet on the monopoly airport operator, Airports Corporation of 

Vietnam to ride long-term growth in Vietnam’s aviation demand 

Airports Corporation of Vietnam (ACV) is a far safer and higher-
quality long-term bet on the secular growth in Vietnam’s aviation 
industry than any listed airline for several reasons. Firstly, airport 
operations carry national security and national development 
implications and, hence, are highly unlikely to be ever liberalized to the 
same extent as the airline sector. In most countries you do not see 
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quite the same plethora of airport operators (private or public) that you 
come across in the airline industry. Secondly, and for related reasons, 
ACV is and will likely remain a monopoly airport operator for several 
years to come. While the government might privatize select airports in 
the future, it will still want the majority of airport assets in the country 
to be under the control of the state. Even though the government is 
relatively cash strapped and needs to urgently upgrade the currently 
strained airport infrastructure in the country, it will seek to do this 
through project-level participation from private strategic partners which 
means that no private airport operator will really be able to challenge 
ACV at a nationwide level. Thirdly, even though some might worry that 
the government will use a state-owned monopoly like ACV to 
“subsidize” air travel costs in order to foster demand for air travel and 
broaden access to it, domestic passenger handling fees in Vietnam 
are already artificially low and can only rise from current levels. 

In fact, ACV has hiked domestic passenger handling fees by 25% in 
the final quarter of 2017 and is expected to follow through with another 
33% raise by the end of 2018. Policymakers realize that “subsidization” 
of handling fees was a good way to get the aviation boom kick-started 
in the first place but it undermines the sustainability of this growth once 
airport capacity is maxed-out (as it is currently in key hubs like HCMC’s 
Tan Son Nhat International Airport) – if the government wants to retain 
control of the airport assets, airport upgrades and capacity expansion 
have to be funded largely through internal accruals and this requires 
reasonable passenger-handling and aviation asset usage fees.  

Figure 8: Tan Son Nhat Airport is overcrowded. Taxiways are jammed with aircraft waiting to take-off. Jun 2017 

 
   Source: Thanhnien Newspaper 

ACV deserves to trade at a premium to AoT due to its far superiod 

growth profile. 

Finally, it is worth mentioning that ACV is not a cheap stock any longer. 

Investors routinely complain about its “massive” premium to other 

large caps in the VNIndex but this is a myopic argument. Surely, there 

is not much upside in the stock from a 12 month or even a 24 month 
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perspective. But, when you compare ACV’s valuation to regional 

airport operators (particularly AoT of Thailand), it becomes obvious 

that ACV is not overvalued from a medium-to-long term perspective. 

While it is common knowledge that ACV is on the hunt for a strategic 

or financial investor to facilitate and bankroll its future airport 

infrastructure build-out, the resulting dilution from this imminent capital 

injection is but an aberration, a minor kink in a fantastic long-term 

growth story.  

Thailand is seeing robust passenger traffic growth due to the strong 

increase of foreign tourist arrivals into the country, particularly from 

China. However, Vietnam is seeing faster growth in foreign tourist 

arrivals and off a lower base – Vietnam saw over 10 million foreign 

tourist arrivals in 2017 versus 35 million in Thailand. Furthermore, 

being a more developed country with far better surface transportation 

infrastructure, it is easy to see that Thailand’s domestic aviation market 

is much more mature than Vietnam’s, implying that domestic 

passenger traffic in Vietnam is going to far outpace that in Thailand 

over the next decade. 

Figure 9: Foreign visitors to Vietnam and Thailand (in millions) 

 
Source: Ministry of Tourism & Sports of Thailand Vietnam National Administration of 
Tourism 

 

Figure 10: Peer comparison 

 
   Source: VNDIRECT 
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Name Country
Market cap 

(US$mn)

Net profit 

growth (% YoY)

EPS growth 

(% YoY)
ROA ROE D/E (x) TTM P/E (x) P/B (x) EV/EBITDA (x)

Airport of Thailand Thailand 32,657       22.3                  23.6              12.4 16.5 0.2 46.5 7.4 28.1

Shanghai Airports China 14,754       42.7                  44.4              12.8 14.8 0.0 25.1 3.7 n/a

Malaysia Airports Malaysia 3,900         -16.4 n/a 1.1 1.9 0.6 100.1 1.9 10.2

Average 17,104       16.2                  34.0              8.8 11.1 0.3 57.3 4.3 19.2

Median 14,754       22.3                  34.0              12.4 14.8 0.2 46.5 3.7 19.2

ACV Vietnam 8,903         55.2 55.2              11.1 21.8 0.6 52.7 7.4 26.6
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This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for 
and does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients 
should rely on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, 
or filed or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve 
Bank of India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in 
India is being made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the 
other activities of CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of 
research, firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation 
is not linked to investment banking or capital markets transactions performed or proposed to be performed by CIMB India or its affiliates. 

CIMB India has not received any investment banking related compensation from the companies mentioned in the report in the past 12 months. 

CIMB India has not received any compensation from the companies mentioned in the report in the past 12 months. 

Indonesia: This report is issued and distributed by PT CIMB Sekuritas Indonesia (“CIMBI”). The views and opinions in this research report 
are our own as of the date hereof and are subject to change. CIMBI has no obligation to update its opinion or the information in this research 
report. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to 
Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with 
the Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered 
or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute 
an offer within the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-
CIMB acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is distributed by CIMB solely for the benefit of and for the exclusive use of our clients. CIMB has no obligation to update, 
revise or reaffirm its opinion or the information in this research reports after the date of this report. 

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued and distributed by CIMB Research Pte Ltd (“CIMBR”). CIMBR is a financial adviser licensed under the 
Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports, 
whether in electronic, print or other form. Accordingly CIMBR is a subject to the applicable rules under the FAA unless it is able to avail itself 
to any prescribed exemptions. 

Recipients of this report are to contact CIMB Research Pte Ltd, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any 
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matters arising from, or in connection with this report. CIMBR has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CIMBR directly, you may not 
rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CIMBR accepts legal responsibility 
for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited 
investor, expert investor or institutional investor, the recipient is deemed to acknowledge that CIMBR is exempt from certain requirements 
under the FAA and its attendant regulations, and as such, is exempt from complying with the following : 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may 
be reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in securities), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted 
by applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice 
notes as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor 
acknowledges that a CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any 
loss or damage arising from the recipient’s reliance on any recommendation made by CIMBR which would otherwise be a right that is available 
to the recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CIMBR for any loss or damage arising 
from the recipient’s reliance on any recommendation made by CIMBR which would otherwise be a right that is available to the recipient under 
Section 27 of the FAA.  

CIMBR, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have positions in 
securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, 
or may be materially interested in, any such securities. Further, CIMBR, its affiliates and its related corporations do and seek to do business 
with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or 
seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as 
solicit such investment, advisory or other services from any entity mentioned in this report. 

As of 11 April 2018,, CIMBR does not have a proprietary position in the recommended securities in this report. 

CIMBR does not make a market on the securities mentioned in the report. 

South Korea: This report is issued and distributed in South Korea by CIMB Securities Limited, Korea Branch (“CIMB Korea”) which is licensed 
as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. In South Korea, 
this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market Act of 
Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and 
not personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting 
any investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments 
described herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of 
banks issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is issued and distributed by CIMB Securities (Thailand) Co. Ltd. (“CIMBT”) based upon sources believed to be reliable 
(but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after due 
and careful consideration for use as information for investment. Such opinions are subject to change without notice and CIMBT has no 
obligation to update its opinion or the information in this research report.  

CIMBT may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the following 
securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before 
making investment decisions.   

AAV, ADVANC, AMATA, ANAN, AOT, AP, BA, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BJC, BH, BIG, BLA, BLAND, 
BPP, BTS, CBG, CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, GFPT, GLOBAL, GLOW, GPSC, 
GUNKUL, HMPRO, INTUCH, IRPC, ITD, IVL, KBANK, KCE, KKP, KTB, KTC, LH, LHBANK, LPN, MAJOR, MALEE, MEGA, MINT, MONO, 
MTLS, PLANB, PSH, PTL, PTG, PTT, PTTEP, PTTGC, QH, RATCH, ROBINS, S, SAWAD, SCB, SCC, SCCC, SIRI, SPALI, SPRC, STEC, 
STPI, SUPER, TASCO, TCAP, THAI, THANI, THCOM, TISCO, TKN, TMB, TOP, TPIPL, TRUE, TTA, TU, TVO, UNIQ, VGI, WHA, WORK. 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to 
the policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed 
on the Stock Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general 

file:///D:/TUAN/EFA/New/www.vndirect.com.vn


 

 
 

 

 

Market Strategy Report 

www.vndirect.com.vn  12 

IN ALLIANCE WITH 

public investor. The result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside 
information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result 
may be changed after that date. CIMBT does not confirm nor certify the accuracy of such survey result. 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 or No Survey Result 

Description: Excellent Very Good Good N/A  

 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant 
licensing authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been 
reviewed by, deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab 
Emirates. This report is being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided 
to any person other than the original recipient and may not be reproduced or used for any other purpose. Further, the information contained in 
this report is not intended to lead to the sale of investments under any subscription agreement or the conclusion of any other contract of 
whatsoever nature within the territory of the United Arab Emirates. 

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being 
distributed by CIMB Securities (UK) Limited (“CIMB UK”).  CIMB UK is authorized and regulated by the Financial Conduct Authority and its 
registered office is at 27 Knightsbridge, London, SW1X7YB. The material distributed by CIMB UK has been prepared in accordance with CGS-
CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This  material is for distribution 
only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients of 
CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets 
Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, 
unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, material(all 
such persons together being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or 
relied on by persons who are not relevant persons. Any investment or investment activity to which this material relates is available only to 
relevant persons and will be engaged in only with relevant persons. 

Where this material is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does 
not constitute independent “research” (cannot remove research from here under the applicable rules of the Financial Conduct Authority in the 
UK. Consequently, any such non-independent material will not have been prepared in accordance with legal requirements designed to promote 
the independence of research (cannot remove research from here) and will not subject to any prohibition on dealing ahead of the dissemination 
of research. Any such non-independent material must be considered as a marketing communication. 

United States: This research report is distributed in the United States of America by CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and a related company of CIMB Research Pte Ltd, PT CIMB Sekuritas Indonesia, CIMB Securities (Thailand) Co. Ltd, CIMB Securities 
Limited, CIMB Securities (India) Private Limited, and is distributed solely to persons who qualify as “U.S. Institutional Investors” as defined in 
Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is only for Institutional Investors whose ordinary business 
activities involve investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in 
such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this communication. The 
delivery of this research report to any person in the United States of America is not a recommendation to effect any transactions in the securities 
discussed herein, or an endorsement of any opinion expressed herein. CIMB Securities (USA) Inc, is a FINRA/SIPC member and takes 
responsibility for the content of this report. For further information or to place an order in any of the above-mentioned securities please contact 
a registered representative of CIMB Securities (USA) Inc. 

CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report. 

CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 
12 months. 

CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to 
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
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RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the:(i) percentage difference between the target price and the current price 

and (ii) the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months. 

  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute 

recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute 

recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute 

recommendation. 

  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative 

to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative 

to benchmark. 
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