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➢ VPB recorded strong profitability growth, with ROAA in 1Q26 increasing by 28bps YoY, driven by robust 

credit growth momentum, and higher fee income.  

➢ VPB’s 1Q26 profit before tax (PBT) surged by 58% YoY, fulfilling 21% of our FY forecast. 

 

Robust credit growth boosted income  

Credit growth reached 10.6% YTD, exceeding the industry average of 3.18%, led by corporate segments.  The 
expansion was supported by strong growth in real estate services (+15%), construction (+11%), wholesale and 
retail trade, repair of motor vehicles and motorcycles (+15.9%), financial, banking and insurance activities 
(+15%), and information and communication (+96%). In contrast, mortgage loans remained sluggish, growing 
by 6.9%, reflecting weaker housing demand amid rising real estate lending rates.  

NIM fell by 35 bps QoQ to 5.3%, as funding costs rose amid higher deposit rates and tighter liquidity, while 
lending rates adjusted more slowly.  

Non-interest income (Non-II) maintained strong growth momentum 

In 1Q25, Non-II surged by 32% YoY, driven by service fees, particularly bancassurance (+41% YoY) and other 
services, including account management fees and collateral management fees, which quadrupled YoY.  
However, Non-II came in slightly below our expectations, as the bank recorded losses of VND480bn 
(~USD18.5 mn) from FX derivatives trading amid exchange rate volatility, which drove up hedging costs, along 
with a VND200bn (~USD 7.7mn) loss in trading securities. 

Asset risk remains manageable 

The bank’s NPL ratio edged up by 25 bps QoQ to 3.6% in 1Q26, partly reflecting higher interest rates, which 
weighed on borrowers’ repayment capacity, particularly in the mortgage and business loan segments. At the 
same time, the bank credit cost over gross loans ratio increased slightly to 2.9% from 2.7% in the prior quarter.  
However, we view the bank’s asset risk as broadly contained, as the NPL ratio is much lower than the same 
period last year, while the special mention loan ratio remained stable at 3.1% indicating a limited risk of a sharp 
uptick in NPLs over the next 12–18 months.  
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DISCLAIMER 

This report has been written and distributed by Research Department, VNDIRECT Securities Corporation. The information contained in 
this report is prepared from data believed to be correct and reliable at the time of issuance of this report. Unless otherwise stated, this 
report is based upon sources that VNDIRECT considers to be reliable. These sources may include but are not limited to data from the 
stock exchange or market where the subject security is listed, or, where appropriate, any other market. Information on the company(ies) 
are based on published statements, information disclosure and announcements of the company(ies), and information resulting from our 
research. VNDIRECT has no responsibility for the accuracy, adequacy or completeness of such information. 

All estimates, projections, forecasts and expression of opinions contained in this report reflect the personal views and opinions of the 
analyst(s) responsible for the production of this report. These opinions may not represent the views and position of VNDIRECT and may 
change without notice. 

This report has been prepared for information purposes only. The information and opinions in this report should not be considered as an 
offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments. VNDIRECT 
takes no responsibility for any consequences arising from using the content of this report in any form.  

This report and all of its content belongs to VNDIRECT. No part of this report may be copied or reproduced in any form or redistributed 
in whole or in part, for any purpose without the prior written consent of VNDIRECT. 
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