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Leveraging digital ecosystem for sustainable growth 
 

➢ We maintain our ADD rating, with a target price of VND21,700, implying 
38.5% upside, reflecting our expectation of improving asset quality 
alongside steady profit growth.  

➢ The reasons for our target price are a higher FY26-27 earnings forecast, 
and rolling our residual income model to FY2026-30F. 

Financial Highlights 

➢ Profit before tax (PBT) rose 21% YoY to VND12tn (USD455mn), supported 
by strong credit growth and fee income expansion 
 

➢ Non-performing loan (NPL) ratio declined significantly from 1.5% to 1.3%, 
indicating an improvement in asset quality 
 

➢ Credit cost-to-gross loans ratio declined sharply from 1.7% in 2024 to 1.0% 
in 2025 

Investment Thesis 

Asset quality improves, easing provisioning pressure 

TPB’s NPLs fell from a five-year peak of 2.1% in 2023 to 1.3% in 2025, supported 
by tighter underwriting in retail and SME lending and a strategic shift in consumer 
finance. The bank enhanced early warning systems and proactively assisted 
borrowers facing difficulties to prevent defaults, while shifting away from high-risk 
cash loans toward transaction-backed lending on e-commerce platforms (E.g., 
Shopee). In the real estate segment, TPB focuses on residential projects in major 
cities, tightening DTI and LTV limits. These measures are expected to gradually 
strengthen TPB’s asset quality.  

Strong fee income growth boosts earnings  

In 2025, TPB’s fee income rose 23% YoY, driven by settlement services and 
credit card related fees. The bank benefits from its early digitalization, supported 
by a nationwide 24/7 LiveBank network and an open ecosystem integrated with 
multiple e-wallets and digital platforms (E.g., Shopee, Momo, Viettel money). 
These advantages drive customer growth, enhance cross-selling, and support fee 
income diversification. In addition, the consolidation of Tien Phong Securities 
(TPS) strengthens the bank’s financial ecosystem and expands income from 
securities-related services. We expect fee income to maintain strong growth in 
2026, supported by the bank’s digitalization advantages and the ongoing 
enhancement of its financial ecosystem. 

Attractive valuation  

TPB is currently trading at 1.0x P/B, below its five-year average of 1.2x and close 
to a -1 standard deviation band, suggesting room for re-rating as asset quality 
improves and earnings continue to grow strongly. The stock also trades below the 
industry average of 1.3x, which we believe does not fully reflect its long-term 
growth potential, particularly as its digital ecosystem continues to support 
customer expansion and fee income growth. 

 

 

 

 

 

 

 

 Current price  16,350  

52Wk High / Low  21,000  

Target Price  21,700  

Last Rating Add 

TP vs Consensus 29.5% 

Upside 32.7% 

Dividend Yield 5.8% 

TSR 38.5% 

  

Growth rating Positive 

Value rating Positive 

ST Technical Analysis Neutral 

  
Market Cap   USD1.72bn  

3M ADTV   USD9mn  

Available Foreign Room 
value  

 USD96mn  

Outstanding Shares   2.77bn  

Fully diluted O/S  2.77bn  
 

 TPB VNI 

P/E TTM  6.1x   14.2x 

P/B Current  1.0x   2.0x  

ROA (%) 1.6% 2.3% 

ROE (%) 17.7% 14.7% 

*as of 4/1/2026 
 

Share Price performance 

  
 

 Share price (%) 1M 3M 12M 

TPB -11.1% -4.4% 28.8% 

VNIndex -9.4% -4.6% 29.3% 
 

Ownership 

FPT Joint Stock Company 6.77% 

Doji Gold & Gems Group JSC 5.93% 

SBI Ven Holdings Pte. Ltd 4.51% 

JB Co., Ltd 4.08% 

SP Co., Ltd 4.08% 
VG Co., Ltd 3.84% 

Others 70.79% 

Business Description  

TPB was established in 2008. By 2023, its total 
assets exceeded VND356tn, ranking 14th 
among the 25 listed banks we track. TPB is a 
leader in digital banking, operating a wide 
network of 24/7 LiveBank branches, which 
gives it a competitive edge in attracting 
customers. 
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2026–27 Forecast: Improving asset quality reduces pressure on credit costs  

Figure 1: 2026–27 forecast revisions (VNDmn, unless otherwise stated) 

 
   Source: VNDIRECT RESEARCH 

NPL ratio gradually declined, following tightened underwriting standard 

TPB’s NPL ratio fell from a five-year peak of 2.1% in 2023 to 1.3% in 2025, 

driven by tighter underwriting standards for new individual and SME loans, as 

well as a strategic shift in consumer finance segment. We note that the NPL 

formation rate ratio declined by 40bps YoY to 0.9% as of 2025. At the same time, 

TPB’s credit costs over gross loans fell to 1% from 1.7% last year. 

According to the bank’s management, TPB has strengthened its early warning 

systems, proactively engaging borrowers to implement restructuring solutions 

and contain new NPL formation. In the consumer finance segment, The bank 

shifted to digital lending through ecommerce platforms (E.g., Shopee, Momo), 

focusing on small-ticket loans with underlying transactions. In the real estate 

segment, TPB focused on residential projects with strong liquidity in major cities, 

while tightening DTI and LTV limits. 

We expect the bank’s asset quality to gradually improve following these 

underwriting enhancements, thereby easing provisioning pressure. We forecast 

the NPL ratio to decline by 10bps YoY to 1.2% as of 2026, while the credit cost-

to-gross loans ratio stabilizes at around 0.95% (from 1% last year).  

Figure 2: TPB’s asset risks stabilized  Figure 3: …reducing provisioning pressure  

 

 

 
Source: VNDIRECT RESEARCH, TPB      Source: VNDIRECT RESEARCH, TPB 
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Real estate-related loans remain a key risk to monitor 

Loans to real estate-related sectors, including mortgages and real estate 

developers, accounted for 32% of TPB’s loan book (as of 1Q25), higher than 

industry average (24%). Rising interest rates could weigh on borrowers’ debt-

servicing capacity, making this a key risk to monitor.  

Loss absorption buffer improved, enhancing the bank’s resilience to 

potential shocks 

The NPL coverage ratio rose to 93% by end-2025, higher than the industry 

average of 80%, providing a strong cushion against asset risks and earnings 

shocks. We expect the bank’s NPL coverage to improved gradually supported 

by improving asset quality and a declining NPL ratio. 

Regarding capital buffers, TPB maintains one of the highest capital adequacy 

ratios (CAR) in the system, providing a strong foundation for credit growth. TPB 

also maintained its Tier-1/ Risk-weighted-assets (RWA) ratio higher than the 

industry average given solid profit growth which facilitate cash dividends and 

credit expansion. We expect TPB’s capital position to remain strong in 2026, 

given strong earnings growth support amid robust internal capital generation. 

In 2025, the bank fully complied with Circular 14/2025/TT-NHNN on capital 

adequacy under the Standardized Approach (SA), while also registering to adopt 

the Internal Ratings-Based (IRB) approach. This marks a further step toward 

aligning with international standards in risk management and capital strength.  

Figure 4: NPL coverage ratio gradually improved  Figure 5: CAR ranked among the highest in the industry 

 

 

 
 

Source: VNDIRECT RESEARCH, TPB  

                                                                         Note: Data as of June 30 2025     

Source: VNDIRECT RESEARCH, TPB 

Credit growth is expected to moderate from a high 2025 base 

In 2025, the bank’s credit growth reached 22%, higher than the industry average, 

driven by strong expansion in real estate–related segments, including real estate 

(+51% YoY), construction (+24%), and household related activities (+20%).  

According to management, amid a slowdown in real estate lending growth due 

to higher interest rates, TPB is stepping up disbursements to public investment 

and infrastructure projects. The bank is also expected to increase exposure to 

import–export companies, FDI enterprises, and state-owned corporates in key 

sectors such as telecommunications, oil & gas, power, and mining. 

On retail side, TPB continues to scale up lending in strategic consumer finance 

segments by integrating loan products into digital platforms and targeting 
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younger customers. In addition, the consolidation of Tien Phong Securities 

(TPS) allows the bank to expand retail margin lending. 

We expect TPB’s credit to grow around 15% in 2026–2027, reflecting a more 

cautious stance on real estate lending amid a rebound in interest rates. 

Net interest margin (NIM) continues to face pressure 

TPB’s NIM fell to 3.1% as of 2025, from 3.5% in 2024, in line with industry peers, 

reflecting moderating asset yields amid a shift away from retail loans. With 

funding cost pressures remaining elevated due to higher deposit rates, we 

expect NIM to stabilize around 3% in 2026.  

Figure 6: Higher than industry average credit growth   Figure 7: … led by real estate-related activities 

 

 

 
Source: VNDIRECT RESEARCH, TPB      Source: VNDIRECT RESEARCH, TPB 

Figure 8: Credit growth driven by corporate lending  Figure 9: Rising pressure on asset yields and NIM 

 

 

 

Source: VNDIRECT RESEARCH, TPB      Source: VNDIRECT RESEARCH, TPB 

Fee income is playing an increasingly important role in the bank’s total 

operating income (TOI) 

In 2025, TPB’s fee income rose by 23% YoY, supported primarily by settlement 

service and credit card related fees. Fee income has become an increasingly 

important contributor to TOI, reached 22% in 2025, higher than the five-year 

average of 17%.  

Leveraging its early digital transformation advantage, along with a nationwide 

LiveBank 24/7 network and an ecosystem integrated with financial and e-

commerce platforms (e.g., Shopee, MoMo, Viettel), the bank is well positioned 
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to drive customer growth. This, in turn, enhances cross-selling opportunities and 

supports expansion across its banking products and services (e.g., payment 

services, credit card and e-bank services) 

Additionally, the bank is also strengthening its financial ecosystem, having 

increased its stake in TPS to 50% and gained control of the securities company, 

thereby enhancing fee generation from securities-related activities, including 

brokerage, custody, and bond issuance advisory. 

We expect the bank’s non-interest income (Non-II) to sustain strong growth, 

driven by fee income supported by its digital ecosystem advantage and the 

consolidation of TPS, which will further diversify revenue streams. 

Figure 10: Fee income is playing an increasingly important role in the 
bank’s TOI 

 Figure 11: Revenue of TPS in recent years 

 

 

 
Source: VNDIRECT RESEARCH, TPB   Note: Other income includes bond related services income 

Source: VNDIRECT RESEARCH, TPS 
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Valuation: Maintain ADD with higher target price of VND21,700 

We assign a FY26F target P/B of 1.1x for TPB, above its current 1.0x, reflecting 

improving asset quality and solid earnings momentum. At the same time, TPB’s 

current valuation—still below the industry average of 1.3x—does not fully 

capture TPB’s long-term growth potential, particularly as its digital ecosystem 

continues to support customer expansion and fee income growth.  

We combine a P/B valuation and residual income approach with an equal weight 

of 50% to deliver a target price of VND21,700 for TPB.  

Figure 12: TPB’s current P/B ratio compared with its historical levels  Figure 13: TPB’s P/B ratio compared with industry average 

 

 

 

Source: VNDIRECT RESEARCH, Bloomberg      Source: VNDIRECT RESEARCH, Bloomberg 

 

Figure 14: Residual income valuation  

 
Source: VNDIRECT RESEARCH, TPB 
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Figure 15: Target price calculation 

 

Source: VNDIRECT RESEARCH, TPB 
 

 

Figure 16: Sensitivity analysis of target price with terminal ROE and Cost of equity 

 
Source: VNDIRECT RESEARCH, TPB 

 

 

 

Figure 17: Vietnamese bank comparison (price as of 4/1/2026) 

 
Source: VNDIRECT RESEARCH   
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Appendix 1. Company Profile 

History:  Founded in 2008 with charter capital of VND1tn (USD38mn), TPB 

underwent a restructuring in 2012 with participation of major shareholders, 

including DOJI Group and FPT Corporation (a founding shareholder), and 

subsequently shifted its strategy toward a digital-first banking model. Early 

investments in digitalization have supported the bank’s nationwide growth. TPB 

was also among the first banks in Vietnam to launch an integrated eBank 

platform combining Mobile and Internet Banking functionalities. In 2017, the 

bank introduced its ‘LiveBank 24/7’ automated banking system, expanding 

customer access while complementing its physical network in serving existing 

clients and acquiring new ones. TPB listed on the Ho Chi Minh Stock Exchange 

(HOSE) in 2018 and increased its charter capital to VND8.5tn (USD323mn). The 

bank has progressively enhanced its risk management framework in line with 

international standards, including adoption of Basel III and IFRS 9, and further 

strengthened its capital framework through implementation of advanced internal 

ratings-based approaches in recent years.  

Business Strategy: TPB has outlined a 2023–2028 strategy to expand its 

presence across multiple financial segments, including banking, securities, 

asset management, and payments. The bank maintains a focus on digital 

banking, targeting retail and SME customers, with execution supported by 

continued investment in technology infrastructure. In recent years, TPB has 

taken steps to broaden its operating scope into adjacent areas such as asset 

management and consumer finance. These include acquisition of a majority 

stake in Viet Cat Fund Management in early 2024 and involvement in the 

restructuring of Handico Finance Company (HAFIC). The bank also continues 

to enhance its digital platforms, including LiveBank+ and e-banking services, 

with ongoing upgrades aimed at improving functionality and customer 

experience. 

Key customer segments: Corporate (19% of customer loans), SME (32%), and 

retail (49%).  

Figure 18: TPB digital ecosystem  Figure 19: TPB ranks 14th by total assets 

 

 

 
Source: VNDIRECT RESEARCH, TPB      Source: VNDIRECT RESEARCH, TPB 
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Appendix 2. Key financial projections 
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Appendix 2. Key ratios 

 
  

 

file:///C:/Users/Andre/Downloads/www.vndirect.com.vn


 
 

 
 

 

 
 

 

 
April 6, 2026 

Update report 

www.vndirect.com.vn  11 

 

 

 
 

 

DISCLAIMER 

This report has been written and distributed by Research Department, VNDIRECT Securities Corporation. The information contained in 
this report is prepared from data believed to be correct and reliable at the time of issuance of this report. Unless otherwise stated, this 
report is based upon sources that VNDIRECT considers to be reliable. These sources may include but are not limited to data from the 
stock exchange or market where the subject security is listed, or, where appropriate, any other market. Information on the company(ies) 
are based on published statements, information disclosure and announcements of the company(ies), and information resulting from our 
research. VNDIRECT has no responsibility for the accuracy, adequacy or completeness of such information. 

All estimates, projections, forecasts and expression of opinions contained in this report reflect the personal views and opinions of the 
analyst(s) responsible for the production of this report. These opinions may not represent the views and position of VNDIRECT and may 
change without notice. 

This report has been prepared for information purposes only. The information and opinions in this report should not be considered as an 
offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments. VNDIRECT 
takes no responsibility for any consequences arising from using the content of this report in any form.  

This report and all of its content belongs to VNDIRECT. No part of this report may be copied or reproduced in any form or redistributed 
in whole or in part, for any purpose without the prior written consent of VNDIRECT. 

 

RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current 

price and (ii) the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months. 

  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute 

recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute 

recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute 

recommendation. 
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