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PetroVietnam Technical Services Corporation (PVS)

Continuing growth momentum on stronger M&C business — [Beat]

1Q26 net profit (NP) increased 25.4% YoY to VND416bn (USD16mn) mainly due to stronger M&C
business.

1Q26 NP was ahead of our expectation at 25.5% of our full-year forecast.
We see upward pressure on our target price of VND41,800, which we will update after further review.

Stronger 1Q26 revenue was driven by most segments
1Q26 revenue surged 44.6% YoY to VND8.7tn (USD3331mn), driven by increases in most segments.

e The key contributor — M&C business — surged 47.1% YoY to VND5.9tn (USD225mn), as key
projects such as Block B, LDV and offshore wind continue their progress.

e Other segments also posted positive revenue growth, including Offshore support vessel (+33.8%
YoY), Port base (+40.8% YoY) and O&M (+75.2% YoY), partially indicating vibrant domestic E&P
activity.

GM expanded due to stronger M&C margin and changes in provisioning accounting methodology

1Q26 blended GM expanded 5.6% pts YoY to 9.8% - the highest quarterly level since 2020, mainly driven
by stronger M&C margin (+7.9% pts YoY). Alongside major projects such as Block B and LDV entering
peak execution, PVS also revised its approach to recognizing long-term project maintenance provisions in
this quarter, booking VND282bn (USD11mn) of maintenance provisions in selling expenses instead of
COGS previously. If including it, M&C margin still expanded 3.1% pts YoY. In addition, Offshore support
vessel was another driver for blended GM expansion with GM rising to 17% (+4.4% pts YoY) while other
segments remained mostly stable.

NP growth continues to show positive signs, beating our expectation

1Q26 SG&A expenses surged 57.5% YoY to VND623bn (USD24mn), mainly as PVS recognized
VND282bn (USD11mn) of maintenance provisions in selling expenses. Meanwhile, net financial income
slid 53.4% YoY to VND143bn (USD5mn) due to a 78% YoY decrease in net FX gain overwhelming a 26%
YoY increase in deposit income.

In general, net profit continued to show positive signs in 1Q26 with growth of 25.5% YoY to VND416bn
(USD16mn), beating our expectations at 25.5% of our full-year forecast.

VNDbn 1Q25 1Q26 %YoY 1Q26/FY26F
Net sales 6,014 8,699 44.6% 19.4%
- M&C segment 4,018 5,911 47.1% 17.1%
- FSO/FPSO 622 695 11.7% 26.5%
- Offshore support vessel 478 640 33.8% 32.7%
- Port base 322 454 40.8% 28.5%
- O&M segment 402 705 75.2% 28.4%
- Seismic survey 87 45 -48.9% 9.7%
- Others 84 249 197.8% 27.9%
Gross profit 257 855 232.6% 45.7%
SG&A 396 623 57.5% 42.9%
Net financial income 306 143 -53.4% 32.1%
Affiliates income 213 157 -26.5% 16.7%
Net other income 3 3 -219.2% -1.1%
PBT 384 528 37.5% 25.1%
NPAT-MI 332 416 25.4% 25.5%
GPM 4.3% 9.8% 5.6% pts

NPM 5.5% 4.8% -0.7% pts
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This report has been written and distributed by Research Department, VNDIRECT Securities Corporation. The information contained in
this report is prepared from data believed to be correct and reliable at the time of issuance of this report. Unless otherwise stated, this
report is based upon sources that VNDIRECT considers to be reliable. These sources may include but are not limited to data from the
stock exchange or market where the subject security is listed, or, where appropriate, any other market. Information on the company(ies)
are based on published statements, information disclosure and announcements of the company(ies), and information resulting from our
research. VNDIRECT has no responsibility for the accuracy, adequacy or completeness of such information.

All estimates, projections, forecasts and expression of opinions contained in this report reflect the personal views and opinions of the
analyst(s) responsible for the production of this report. These opinions may not represent the views and position of VNDIRECT and may
change without notice.

This report has been prepared for information purposes only. The information and opinions in this report should not be considered as an
offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments. VNDIRECT
takes no responsibility for any consequences arising from using the content of this report in any form.

This report and all of its content belongs to VNDIRECT. No part of this report may be copied or reproduced in any form or redistributed
in whole or in part, for any purpose without the prior written consent of VNDIRECT.
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