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Fully recovery ahead 

▪ PVDrilling reported a net loss of VND103.8bn in 1Q21 as the drilling 

segment operated under break-even level. 

▪ We expect PVD’s drilling activities to recover from 2Q21 on the drilling 

contracts obtained and the expected stronger oil price. 

▪ Upgrade to Add with a higher TP of VND26,600 (+16.2%). 

Bleak drilling market defeated 1Q21 results 

PVD reported a 67% yoy slump in 1Q21 revenue to VND550bn due to: (1) the 
drop in jack-up utilisation rate from 100% in 1Q20 (all of 4 jack-up rigs operated 
in Malaysia) to 52% in 1Q21, (2) the 9% yoy decline in jack-up day rate, and (3) 
no leased rigs comparing to the average of 2.37 leased rigs in 1Q20. As fixed 
cost eroded gross profit, drilling segment recorded a gross loss of VND75bn (vs. 
a gross profit of VND65.2bn in 1Q20), leading to a total gross loss of VND27.8bn 
in 1Q21. Despite the SG&A cost savings (-9.3% yoy) and a 97% yoy drop in net 
financial expenses thanks to stable FX rate, PVD posted a net loss of 
VND103.8bn in 1Q21. 

Oil price to be resilient on a new base  

We see similarities in global macroeconomic affecting oil prices between 2009-
2010 and 2020-2021 period, including (1) the low interest rate environment 
which is a strong support for oil prices, and (2) the commodity prices significantly 
increased from the trough caused by Covid-19 (vs. 2008 crisis), which will 
stimulate production expansion and lift oil demand. Based on these similarities 
and the different prospects between supply and demand, in which supplies 
would not rise fast enough to keep pace with the expected demand recovery as 
the US oil industry has been choked up by the dramatic low oil price in 2020, we 
expect oil price to remain stable in the band around US$70/bbl in coming period.    

What to expect in PVD in quarters ahead? 

For drilling companies, higher oil price would positively impact on the company 
core business with a time lag on both day rate and utilisation rate, as their 
partners need time to restart the Exploration & Production (E&P) activities. 
Therefore, we expect PVD’s drilling activities to gradually recover from 2Q21 
when PVD has obtained both short and long term drilling contracts from 
domestic and foreign partners, which would remain PVD’s FY21 utilisation rate 
and day rate of jack-up rigs at the same level of 2020 and increase FY21 TAD 
rig utilisation rate to 50% compared to the cold stacking in 2020 (0%). Overall 
we forecast PVD net profit to growth 22.5% yoy to VND228.1bn.   

Upgrade to Add with a higher TP of VND26,600 

Upside risks is higher-than-expected oil price. Downside risks come from (1) 
lower-than-expected jack-up utilisation rate, and (2) lower-than-expected oil 
price that could hamper the E&P activities. 
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Outlook – Short term: Positive 

Outlook – Long term: Positive 

Valuation:  Positive  

 

Consensus*: Add:3  Hold:5  Reduce:1 

Target price / Consensus: 8.3% 

Key changes in the report 

➢ Decrease FY21F EPS forecast by 11.2% 

➢ Increase FY22-23F EPS forecast by 2.2-
2.3% 

Price performance 

 

Source: VND RESEARCH 

Key statistics 

52w high (VND) 25,700 

52w low (VND) 8,900 

3m Avg daily value (VNDmn) 178,047 

Market cap (VND bn) 8,465 

Free float (%) 50 

TTM P/E (x) 44.8 

Current P/B (x) 0.61 

 

Ownership 

PetroVietnam Group 50.5% 

Others 49.5% 

Source: VND RESEARCH 

 

 

 

 

Source: VND RESEARCH 

Financial summary (VND) 12-19A 12-20A 12-21E 12-22E

Net revenue (bn) 4,368 5,229 4,560 5,669

Revenue growth (20.6%) 19.7% (12.8%) 24.3%

Gross margin 10.3% 6.3% 10.5% 16.9%

EBITDA margin 21.5% 15.5% 17.1% 22.3%

Net profit (bn) 184 186 228 534

Net profit growth (6.7%) 1.1% 22.3% 134.0%

Recurring profit growth 70.9% (50.4%) (100.0%)

Basic EPS 458 442 541 1,266

Adjusted EPS 319 282 345 807

BVPS 32,551 32,723 32,830 33,080

ROAE 1.4% 1.4% 1.7% 3.8%
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Investment thesis 

We like PVD for: 

• PVDrilling is the only Vietnamese unit providing drilling services with the 
younger fleet (the average age of 10) in comparison to peers (almost 50 
percent of the global rig fleet is more than 30 years old). Notably, the 
reactivation of TAD rig (PVD 5) from 2H21 after over 4-year cold 
stacking would significant contribute to the company business in the 
next 6 years.   

• Oil price is expected to be resilience on the new base (around 
US$70/bbl) as the supplies could not rise fast enough to keep pace with 
the expected demand recovery. This would be another main driver for 
PVD stock in coming times.   

Investment risks: 

• Upside risks is higher-than-expected oil price.  

• Downside risks come from (1) lower-than-expected jack-up utilisation 
rate, and (2) lower-than-expected oil price that could hamper the E&P 
activities. 

Upgrade to Add with a higher TP of VND26,600 

As oil price rally has positive impact on PVD business with a time lag, the difficult 
start of company in 1Q21 is not too surprising. Hence we still believe in the 
recovery in quarters ahead for PVD when the steady oil price rally starts warming 
up E&P activities and TAD rig operates from 3Q21 in expected after over 4-year 
cold stacking. We expect the TAD reactivation to open the new stage for PVD 
business in coming years. 

Due to the expected stronger oil price combined with the potential improvement 
in the company fundamental (thanks to TAD rig reactivation), we believe that 
PVD deserves to be re-rated at the higher target P/B, especially in the current 
record market liquidity. We raise the FY21-23F target P/B to 0.8x from 0.7x in 
our previous forecast, based on our estimation in the similarities between 2011-
13 and 2021-23F period in expected. Hence we upgrade our rating to Add with 
the higher target price of VND26,600.  

Figure 1: Target price  

 
(*) in expected    

Source: VNDIRECT RESEARCH 

 

2011-13 2021-23F (*)

Avreage Brent oil price (US$/bbl) 108 70

P/B average (x) 1.24 0.80

FY21-23F BVPS  (VND) 33,134                                         

Target price (VND) 26,600                                         
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Figure 2: PVD’s P/B and Brent oil price 

 
   Source: BLOOMBERG, VNDIRECT RESEARCH 

 

Figure 3: Sector comparison 

 
    Source: BLOOMBERG, VNDIRECT RESEARCH (DATA AS AT 18 MAY) 
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3-year 

EPS

FY21F FY22F

CAGR

(%) FY21F FY22F FY21F FY22F FY21F FY22F

PV Drilling PVD VN ADD 20,800 26,600        364 60.3 25.8 48.7% 0.6 0.6 1.7% 3.8% 1.1% 2.6%

Borr Drilling Ltd BDRILL NO NR 7.77 NA        259 NA NA 0.0% 0.4 0.4 -25.3% 1.5% NA NA

Velesto Energy Bhd VEB MK NR 0.15 NA        289 NA NA NA 0.5 0.5 0.5% 1.6% 1.1% 1.6%

Sapura Energy Bhd SAPE MK NR 0.14 NA        523 NA NA 0.0% 0.2 0.3 0.6% 0.9% 0.9% 0.8%

Transocean RIG US NR 4.19 NA     2,586 NA NA 0.0% 0.2 0.3 -4.9% -4.0% NA NA

Average (excluding PVD)        914  NA  NA 0.0%       0.3       0.4 -7.3% 0.0% 1.0% -1.0%

Company

Bloomberg 

Ticker Recom.

Share 

Price 

(local 

curr)

Target 

Price 

(local 

curr)

Market 

Cap 

(US$ m)

P/E (x) P/BV (x) ROE (%) ROA (%)

Our target FY21-23F P/B is 

estimated based on the 

similarities between 2011-2013 

and 2021-23F period, assuming 

the average FY21-23F Brent oil 

price is around US$70/bbl 

(compared to US$108/bbl in 

2011-2014) and oil price moves 

in the stable trend like 2011-2013 

stage.  

file:///C:/Users/Andre/Downloads/www.vndirect.com.vn


 
 

 

 

 

VNDIRECT RESEARCH 

www.vndirect.com.vn  4 

FULLY RECOVERY AHEAD 

Bleak drilling market defeated 1Q21 results 

Figure 4: 1Q21 results overview 

 
   Source: VNDIRECT RESEARCH, COMPANY REPORTS 

 

Oil price to be resilient on a new base 

We see similarities in global macroeconomic affecting oil prices between 
2009-2010 and 2020-2021 period 

Overcoming the global pandemic which severely affected the global economy in 
2020, oil price has climbed ~33% to level nearly US$70/bbl since the beginning 
of 2021. For this recovery, we see similarities in global economy between 2020-
2021 period and 2009-2010 period when oil price significantly hiked after the 
2008 financial crisis, including:  

• FED and other central banks remain the low interest rate environment 
as well as provide QE stimulus to support the economy recovery after 
the crisis. This is the lowest interest rate level in the US history and it 
happened at two different times. FED’s loose monetary policy applying 
from 2009 to 2014 supported the recovery of the US economy, partially 
leading to the stable oil price around the level of US$110/bbl in 2011-
2013 stage.  

• The commodity prices significantly increase from the trough caused by 
Covid-19. Bloomberg Commodity Index (Figure 5) surged over 77% 
from April 2020, showing the significant increase in commodity price, 
similarly to the upward revision in 2010 after 2008 crisis. Higher 
commodity prices stimulated production expansion, as a result, 

 FYE Dec (VNDbn) 1Q20 1Q21 % yoy
% vs. FY21 

forecasts
 Comment 

Net revenue 1,675.3      549.9         -67.2% 11.7%

   Drilling 1,020.1      236.5         -76.8% 10.2%

Average jack-up utilisation rate dropped to 52% in 1Q21 compared to 100% in 

1Q20. Average jack-up day rate in 1Q21 also declined 9% yoy. No leased rig in 

1Q21 versus the average 2.37 leased rigs in 1Q20. The low utilisation rate of 

PVD's jack-up rigs mainly due to the complicated pandemic in the regional 

countries (Malaysia), leading to the contract termination of PVD jack-up fleet

   Well services 562.1         211.7         -62.3% 10.5% Segment revenue decreased as a result of the bleak drilling segment in 1Q21

   Trading 93.1           101.6         9.1% 26.9%

Gross profit 157.2         (27.8)          -117.7%

   Drilling 65.2           (75.0)          -215.1%
Operating under costs as the jack-up utilisation rate in 1Q21 is low (52%) while 

TAD rig has not been reactive until 3Q21 

   Well services 83.4           34.3           -58.8%

   Trading 8.6            12.9           50.0%

Gross profit margin 9.4% -5.1% -14.4% pts

   Drilling 6.4% -31.7% -38.1% pts

   Well services 14.8% 16.2% 1.4% pts

   Trading 9.2% 12.7% 3.5% pts

Selling expenses (2.9)           (1.4)           -51.8% 9.5%

G&A expenses (90.8)          (83.6)          -8.0% 25.6%

Operating profit 63.4           (112.8)        -277.9%

Financial income 28.7           41.5           44.9% 26.2%

Financial expenses (80.1)          (43.1)          -46.1% 24.1%

Financial expenses significantly eased thanks to the stable FX in 1Q21. PVD 

only recorded a VND2.3bn of FX loss in 1Q21 compared to a VND36.6bn of FX 

loss in 1Q20

Gain (loss) from affiliates 13.8           9.7            -30.0%

Net other income (expenses) (0.1)           (1.8)           1343.3%

Pre-tax profit 25.7           (106.5)        -514.4% N/A

Net profit 24.3           (103.8)        -527.5% N/A Lower than expected
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commodity prices gradually decreased from 2011-2013 but oil price still 
remained high during the period thanks to oil demand from global 
production expansion.  

• Thanks to production expansion, US PMI index (Figure 6) also showed 
the same signal between the two periods. PMI index remained stable at 
a high level in 2011-2013. 

 

Figure 5: FED intends to remain the low interest rate in the next 1-2 
years, similarly to low-interest environment after 2008 crisis 

 Figure 6: Bloomberg Commodity Spot Index. Commodity index 
decreased in 2011-13 due to production expansion. 

 

 

 
   Source: INVESTING.COM     Source: BLOOMBERG 

 

Figure 7: PMI shows the US economy recovery after the pandemic 

 
   Source: INVESTING.COM 
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What will happen to oil prices?  

Figure 8: Brent oil price (US$/bbl, RHS) 

 
   Source: BLOOMBERG, VNDIRECT RESEARCH 

 

We expect oil price to maintain the rally in 2021, then balancing at the higher 
price band of around US$70/bbl (in our view) over FY21-23F. Some financial 
institutions, such as Goldman Sachs and Socar Trading, forecasted that Brent 
oil price could reach the level of US$75-80/bbl in 2H21. Our expectation is based 
on: 

• The similarities in global macroeconomic affecting oil prices between 
2009-2010 and 2020-2021 period that we mentioned above. In 2021, 
FED repeatedly signals that they could remain their loose monetary 
policy in the next 1-2 years to support the US economy recovery, 
similarly to low-interest environment after 2008 crisis. Besides, 
commodity prices have reach the highest level since 2011, which will 
stimulate production expansion and lift oil demand in the coming years. 

• Oil demand is on track to the recovery after the pandemic. Due to the 
positive vaccination campaign, some major economies likes the US, EU 
started to ease their travel restrictions. The International Energy Agency 
(IEA) said in its monthly report (May 2021) that oil demand has 
outstripped supply and the shortfall is expected to grow even as Iran 
ramps up exports. In addition, OPEC expected a strong recovery in 
world oil demand in 2021, in which the growth in China and the US would 
outweigh the effects of the Covid-19 crisis in India. 

• On the other hand, supplies could rise at the slower pace compared to 
demand. The US oil industry has been choked up by the dramatic low 
oil price in 2020, leading to some production companies’ priority in 
financial issues handling instead of reigniting capex plans. On the 
monthly report in May, EIA forecasted that US crude oil production in 
2021 would fall more than the previous forecast when it fell by about 
290,000 bd, to 11.02 mbd (~10% lower than pre-Covid level). 
Meanwhile, the total capital spending in E&P activities has also 
decreased since 2014 (source: Rystad Energy), partially due to the 
green energy transmission. Notably, most of new E&P projects 
frequently need 2-3 years to go operation. 
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Figure 9: Total investment in E&P activities have decreased since 2014. This downward 
trend is partially due to the green energy transmission  

 
   Source: RYSTAD ENERGY 

 

Consequently, we expect that supplies would not rise fast enough to keep pace 
with the expected demand recovery, creating the shortage gap that could 
support the oil price stability in the price band around US$70/bbl in coming 
period (similar to the stable trend in 2011-13 period). 

 

What to expect in PVD in quarters ahead? 

For drilling companies, higher oil price would positively impact on the company 
core business with a time lag on both day rate and utilisation rate, as their 
partners need time to restart the Exploration & Production (E&P) activities. 
Therefore, we expect PVD’s drilling activities to gradually recover from 2Q21 
when PVD has obtained both short and long term drilling contracts from 
domestic and foreign partners, along with the recovery of day rate as follows:  

• For day rate, we expect PVD’s FY21 jack-up day rate to increase 
gradually from 2Q21 to reach the same level of FY20 (US$65,000 in our 
estimate) as the average day rate in Southeast Asia is recovering 
through 1Q21, mainly thanks to the oil price hike since later-2020. 

Figure 10: Southern Asia average Jack-up day rate and utilisation rate 

 
   Source: IHS Markit, VNDIRECT RESEARCH, COMPANY REPORTS 
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• For short-term contract, most recently, on 26 February, PVD signed a 
contract with Cuu Long Joint Operating Company (CLJOC) for the 
drilling program at Block 15-1 with 2 firm wells and some option wells 
(along 2-3 months, in our estimate). Notably, UK independent Pharos 
Energy (formerly Soco International) said in an investor briefing on 15 
April 2021 the six-well drilling program at Te Giac Trang field would start 
in 3Q21 and end in 1Q22. As this field owner has operated in Vietnam 
for a long time (since 2008) and the current oil price rally would strongly 
promote the E&P activities in Vietnam, we are quite confident in the 
feasibility of this drilling campaign. Though there has not yet been any 
more detail information, we believe that PVD has many advantages to 
gain a drilling contract for this operator, providing potential workload for 
the company drilling fleet in 2H21. 

Figure 11:  PVD’s drilling schedule  

 
   Source: VNDIRECT RESEARCH, COMPANY REPORTS 

 

• For the long-term contract, the reactivation of PVD XI land rig in Algeria 
from Jun 2021 and particularly PVD V (TAD) deep water rig in Brunei 
from 3Q21 with 6-year drilling contract (and 4-year option) for Brunei 
Shell Petroleum would ensure the brighter prospect of PVD in coming 
years. These two drilling contracts has been awarded before 2021, but 
delayed due to the pandemic. And we believe these rigs to operate in 
line with the latest plan thanks to the steady oil price rally in 2021. As 
TAD rig (the most modern rig of PVD) is expected to be reactive in 3Q21 
after 4-year cold-stacked period, we forecast the TAD reactivation to 
help PVD recording a drilling gross profit of VND95.3bn in 2021F 
compared to the gross loss of VND67.6bn in 2020, before contributing 
c.27% in drilling segment gross profit in FY22-23F (VND528.5bn and 
VND592.2 in 2022-23F, respectively), in our estimate. 

• For all of the contract obtained, we expect PVD to remain FY21F 
utilisation rate of jack-up rigs at the same level of 2020 (76%) while TAD 
utilisation to increase to 50% from 0% in FY20. This would help remain 
FY21F well service GM at the pre-Covid level of 18.4% before 
increasing 0.8% pts to 19.2% in FY22-23F, which gives us the 
confidence in the more positive PVD’s drilling segment and well services 
from 2H21 onwards. 
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Forecast revision 

Figure 12:  Forecast revision  

 
   Source: VNDIRECT RESEARCH 

• Overall, we cut our FY21F EPS forecast by 11.2% as we revise down 
our GPM from 11.0% to 10.5% to reflect our conservative view on 1Q21 
weak performance. On the other hand, we slightly raise FY22-23F EPS 
forecast by 2.2-2.3% as we believe in PVD’s brighter outlook on the 
reactivation of TAD rig and the recovery of drilling market from 2H21F, 
thereby we increase PVD’s well services GM 0.8% pts to 19.2%. 

• For FY21F, we forecast PVD net profit to growth 22.5% yoy to 
VND228.1bn mainly due to: (1) the recovery of the drilling segment 
thanks to the reactivation of TAD with utilisation rate increasing to 50% 
compared to the cold stacking in 2020 (0%), and (2) the well services 
segment stably sustains its contribution as 75% of total gross profit in 
FY21F, in our estimate. 

The conservative guidance for 2021F 

The management targets the conservative plan for 2021 with a revenue of 
VND4,400bn (-16% yoy) and a net profit of VND25bn (-86% yoy). However, we 
believe that PVD could record a more positive performance as the company 
guidance is based on the low oil price scenario and TAD rig has started moving 
to Brunei for the long-term contract on 09 May as expected. Besides, PVD plans 
to raise paid in capital by 20% in 2021 (including 10% share dividend of 2019).  

Note

Old New %∆ Old New %∆ Old New %∆

Average jack-up day rate 

(US$)
65,000  65,000  -            67,000  67,000  -            70,000  70,000  -            

Average TAD day rate 

(US$)
95,000  95,000  -            95,000  95,000  -            95,000  95,000  -            

Jack-up utilisation rate (%) 80% 76% -4.0% pts 90% 90% -            90% 90% -            

We revise down jack-up utilisation 

rate to reflect the weaker-than-

expected performance in 1Q21 

(52%)

TAD utilisation rate (%) 50% 50% -            95% 95% -            95% 95% -            

Net revenue 4,708.3 4,560.2 -3.1% 5,669.8 5,669.4 0.0% 5,954.8 5,954.4 0.0%

   Trading 377.5    376.8    -0.2% 396.4    395.6    -0.2% 416.2    415.4    -0.2%

   Drilling 2,320.0 2,230.8 -3.8% 3,162.1 3,162.1 0.0% 3,321.7 3,321.7 0.0%

   Well services 2,010.7 1,952.6 -2.9% 2,111.3 2,111.7 0.0% 2,216.8 2,217.3 0.0%

We also slight reduce FY21F well 

service segment revenue due to the 

weak segment revenue in 1Q21 

Gross profit 519.5    479.9    -7.6% 943.5    959.1    1.7% 1,028.0 1,044.4 1.6%

Gross profit margin 11.0% 10.5% -0.5% pts 16.6% 16.9% 0.3% pts 17.3% 17.5% 0.3% pts

We cut FY21F GPM forecast by 

0.5% pts as a result of lower 

utilisation rate assumption. 

Meanwhile, we raise FY22-23F 

GPM by 0.3% as we believe in the 

positive drilling market from 2H21F 

could boost up the well services 

margin

SG&A expenses (341.4)   (329.1)   -3.6% (471.3)   (471.3)   0.0% (495.0)   (495.0)   0.0%

Operating profit 178.1    150.8    -15.3% 472.2    487.8    3.3% 532.9    549.4    3.1%

Financial income 158.5    162.4    2.5% 145.6    148.1    1.7% 144.1    149.0    3.4%

Financial expenses (178.7)   (181.4)   1.5% (168.2)   (170.5)   1.3% (151.4)   (153.4)   1.3%

Gain/loss from affiliates 94.2     91.2     -3.1% 85.0     85.0     0.0% 89.3     89.3     0.0%

Pre-tax profit 278.8    249.1    -10.6% 566.8    582.9    2.8% 648.8    668.2    3.0%

Net profit 256.9    228.1    -11.2% 522.4    533.8    2.2% 598.0    612.0    2.3%

EPS 610      541      -11.2% 1,239    1,266    2.2% 1,419    1,452    2.3%

Unit: VNDbn (otherwise 

noted)

2021F 2022F 2023F
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Income statement

(VNDbn) 12-20A 12-21E 12-22E

Net revenue 5,229 4,560 5,669

Cost of sales (4,900) (4,080) (4,710)

Gen & admin expenses (311) (315) (454)

Selling expenses (16) (14) (18)

Operating profit 1 151 488

Operating EBITDA 489 565 1,061

Depreciation and amortisation (488) (414) (573)

Operating EBIT 1 151 488

Interest income 157 162 148

Financial expense (201) (181) (170)

Net other income 30 26 32

Income from associates & JVs 216 91 85

Pre-tax profit 204 249 583

Tax expense (20) (24) (57)

Minority interest 3 3 8

Net profit 186 228 534

Adj. net profit to ordinary 186 228 534

Ordinary dividends (3) (3) (8)

Retained earnings 184 225 526

Balance sheet

(VNDbn) 12-20A 12-21E 12-22E

Cash and equivalents 925 1,351 1,188

Short term investments 1,196 1,136 1,079

Accounts receivables 1,949 1,700 2,114

Inventories 959 779 899

Other current assets 78 68 84

Total current assets 5,107 5,034 5,365

Fixed assets 13,496 13,447 13,157

Total investments 1,803 1,857 1,912

Other long-term assets 449 449 449

Total assets 20,856 20,787 20,884

Short-term debt 635 791 712

Accounts payable 696 725 837

Other current liabilities 1,467 1,280 1,591

Total current liabilities 2,799 2,796 3,140

Total long-term debt 3,231 3,163 2,847

Other liabilities 785 738 694

Share capital 4,215 4,215 4,215

Retained earnings reserve 1,938 1,968 2,058

Shareholders' equity 13,794 13,839 13,945

Minority interest 248 251 259

Total liabilities & equity 20,856 20,787 20,884

Cash flow statement

(VNDbn) 12-20A 12-21E 12-22E

Pretax profit 204 249 583

Depreciation & amortisation 488 414 573

Tax paid (38) (24) (57)

Other adjustments (329) (370) (369)

Change in working capital (161) 437 (206)

Cash flow from operations 164 706 524

Capex (579) (365) (283)

Proceeds from assets sales 0 0 0

Others (677) 0 0

Other non-current assets changes

Cash flow from investing activities (1,255) (365) (283)

New share issuance

Shares buyback

Net borrowings 130 88 (395)

Other financing cash flow (3)

Dividends paid (3) (3) (8)

Cash flow from financing activities 124 85 (403)

Cash and equivalents at beginning of period 1,890 925 1,351

Total cash generated (968) 426 (163)

Cash and equivalents at the end of period 922 1,351 1,188

Key ratios

12-20A 12-21E 12-22E

Dupont

Net profit margin 3.6%    5.0%          9.4%     

Asset turnover 0.25      0.22           0.27      

ROAA 0.9%    1.1%          2.6%     

Avg assets/avg equity 1.52      1.51           1.50      

ROAE 1.4%    1.7%          3.8%     

Efficiency

Days account receivable 136.5    136.1         136.1    

Days inventory 71.6      69.7           69.7      

Days creditor 52.0      64.9           64.9      

Fixed asset turnover 0.38      0.34           0.43      

ROIC 1.0%    1.3%          3.0%     

Liquidity

Current ratio 1.8       1.8             1.7        

Quick ratio 1.5       1.5             1.4        

Cash ratio 0.8       0.9             0.7        

Cash cycle 156.1    140.9         140.9    

Growth rate (yoy)

Revenue growth 19.7%   (12.8%)       24.3%   

Operating profit growth (96.9%)  13,105.9%  223.6% 

Net profit growth 1.1%    22.3%        134.0% 

EPS growth (3.5%)   22.3%        134.0% 
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DISCLAIMER 

This report has been written and distributed by Research Department, VNDIRECT Securities Corporation. The information 
contained in this report is prepared from data believed to be correct and reliable at the time of issuance of this report. Unless 
otherwise stated, this report is based upon sources that VNDIRECT considers to be reliable. These sources may include but are 
not limited to data from the stock exchange or market where the subject security is listed, or, where appropriate, any other market. 
Information on the company(ies) are based on published statements, information disclosure and announcements of the 
company(ies), and information resulting from our research. VNDIRECT has no responsibility for the accuracy, adequacy or 
completeness of such information. 

All estimates, projections, forecasts and expression of opinions contained in this report reflect the personal views and opinions of 
the analyst(s) responsible for the production of this report. These opinions may not represent the views and position of VNDIRECT 
and may change without notice. 

This report has been prepared for information purposes only. The information and opinions in this report should not be considered 
as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments. 
VNDIRECT takes no responsibility for any consequences arising from using the content of this report in any form.  

This report and all of its content belongs to VNDIRECT. No part of this report may be copied or reproduced in any form or 
redistributed in whole or in part, for any purpose without the prior written consent of VNDIRECT. 

 

RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 

months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and 

the current price and (ii) the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 

months. 

  

Sector Ratings Definition:Hai Nguyen Ngoc 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive 

absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute 

recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative 

absolute recommendation. 
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