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» We believe that the main growth driver for Vietnam's economy in 2H23 will mainly come from the government's economic support policies. Therefore,
Vietnam's key investment topics in the second half of 2023 will be closely related to an easing monetary policy as well as an expansionary fiscal policy that the
Vietnam’s government has implemented since the beginning of this year.

> In 1H23, Vietnam’s government has issued a series of economic measures to “untie the knots” of the economy. First, the government issued Decree 08,
allowing businesses to negotiate with bondholders on extending bond terms and implementing other solutions to restore investors' confidence in the corporate
bond market. Second, the State Bank of Vietnam (SBV) has cut its policy interest rates four times in a row and issued Circulars 02 and 03 to guide debt
restructuring and free up credit for the economy. Third, the government has drastically implemented the expansionary fiscal policy, focusing on public investment,
debt deferral, and tax reduction to support economic recovery. Finally, the government found a solution to remove the legal bottlenecks for real estate projects in
the southern provinces and implemented Decision 338 to develop 1 million social housing lots.

» We expect Vietham’s economy to accelerate recovery in 2H23 with a year-on-year growth rate of 7.1% yoy in 2H23, thus lifting the 2023 full-year GDP
growth to 5.5% yoy. The recovery momentum in the second half of this year could be underpinned by the expansionary fiscal policy and the lower interest rate
environment.

» We expect deposit and lending rates to maintain a downward trend in 2H23. In addition, we also see a number of factors that could put more pressure
on the VND exchange rate in 2H23, including (1) The Fed funds rate is likely to remain at a peak until the end of 2023, while the SBV intends to lower interest

rates to support growth, (2) Domestic inflation could pick up from late-3Q23.
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> “Enough sunlight, flowers will bloom”. We believe that the stormy periods of the economy are gradually passing, and instead, there are rays of sunshine
showing signs of recovery. Thereby, a series of supportive policies from both monetary and fiscal policies are putting the economy on the right track for a new
cycle of growth. For the stock market, we see that cash inflows have improved, showing confidence in the market returning after a period of gloom. Hence, we
believe this is the time for investors to evaluate and pick investment opportunities for the time to come. "Enough sunlight, the flowers will bloom" is the message we
want to deliver through this report.

» With the expectation that deposit interest rates would continue to decrease in the coming months while earnings of listed companies could recover from 3Q23
onwards, Vietham's stock market deserves to be rerated with higher valuation ratios. Although EPS of the listed company experienced the negative growth in
1H23, we still expect business results of those companies to recover in the period of 2023-2024 thanks to a series of supportive policies from the government. We
forecast the net profit growth of companies listed on HOSE will grow by 10.4% and 19.3% for 2023 and 2024, respectively. In base case scenario, we expect the
VN-Index to reach 1,300 points within 2H23, translating into 13.3x of FY23F P/E (-1 standard deviation of 10-year average P/E). Downside risks include: indirect
investment withdrawal in the context of Fed maintaining high policy rates and (2) stronger-than-expected US and European economic recession.

» We identify two key investment themes for 2H23. First, lower interest rates have a positive impact on a wide range of industries. Lower lending interest
rates will help businesses reduce capital costs, especially in industries with high net debt such as Construction & Materials and Property. The Banking sector also
benefits as deposit rates often fall faster than lending rates. Besides, it is impossible not to mention the Securities sector when this is an industry that benefits from
both input (reducing capital costs) and output thanks to improved market liquidity and increased demand for margin when the interest rate level fell. Second,

public investment as part of fiscal expansion remains a promising story in the second half of 2023 and beyond.
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Vietnam's economic growth decelerated markedly in the first half of 2023

Vietnam's economy faces many challenges both externally and internally in the first half of 2023
» Vietnam's economic growth
decelerated markedly in 1H23 due
Vietnam’s GDP growth decelerated in 1H23 to the impact of declining
manufacturing and export orders,
high lending rates, low investor
confidence in the corporate bond
market, and stagnant real estate

18% .~ l‘\ market.

» According to GSO, Vietnam’s GDP
grew only by 4.1% yoy in 2Q23 (vs.
+7.8% yoy in 2Q22). Regarding to

Y three main pillars of the economy,

» -1y B 114 industry and construction sector
expanded by 2.5% yoy, while
service and agriculture sector
increase by 6.1% yoy and 3.2%
yoy, respectively.

» For 1H23, Vietnam’'s economy

grew by 3.7% vyoy, the second

£% \ lowest level in 2011-2023 period.

\—E.‘ﬁ% Service sector increased by 6.3%

10% yoy in 1H23, followed by

agriculture, forestry and fishery

1Q21 2021 3Q21 4Q21 1Q22 2Q22 3022 4022 1023 2Q23 3Q23F 4Q23F sector (+3.1% yoy) and industry

e GDP  «..... Agriculture, Forestry, Fishery === Industry & Construction = -- Service and construction sector (+1.1%
yoy).

Source: GSO, VNDIRECT RESEARCH n
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Growths of service sub-sectors (% yoy) Gross retail sales of consumer goods and services grew
steadily by 10.9% yoy in 1H23

Accommodation and food service activities
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Acording to GSO, the service sector grew by 6.3% yoy in 1H23 (vs. +6.6% yoy in 1H22). Solid service sector growth in 1Q23 was contributed by (1) the strong
recovery of international arrivals and (2) stable domestic demand. Per GSO data, gross retail sales of consumer goods and services rose 10.9% yoy in 1H23 (vs.
+12.2% yoy in 1H22). If excluding the price factor, this indicator rose 8.4% yoy, equivalent to the level in the same period in 2022.

Vietnam welcomed about 5.6m international visitors in 1H23, 9.3x over the same period last year but still less than 80% compared to the same period in 2019
(pre-pandemic level). The number of international visitors in 1H23 is 1.5 times higher than the total number of international visitors to Vietnam in the whole year of
2022 and exceeds two-third of the government’s plan for 2023. Meanwhile, the total number of domestic tourists reached 64m in 1H23 (+5.8% yoy). Total
revenue from tourism reached VND343.1tr in 1H23 (+29% yoy). Source: GSO, VNDIRECT RESEARCH



VNDIRECT

WISDOM TO SUGCESS

Industry and construction sector was hit hard in 1H23 due to lower external demand

Industry and construction sector witnessed very low growth rate PMI fell below 50-pt level in Mar-Jun period, indicating a
in 1H23 contraction in manufacturing sector

13.5

1Q21 2Q21 3q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23 66
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46
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» Industry and construction sector edged up 2.5% yoy in 2Q23 after recording a negative growth rate in 1Q23. In 1H23, this sector grew only by 1.1% yoy, the
lowest 1H growth rate in the 2011-2023 period. The decline in manufacturing and export orders amid a hard landing in the global economy was the main reason
for the slowdown in industry and construction growth in 1H23.

» Most sub-sectors, including manufacturing, electricity supply and mining, experienced much lower growth rate in 1H23 while the construction sub-sector recorded
a better performance during this period thanks to strong public investment.

Source: GSO, VNDIRECT RESEARCH n
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Vietnam’s export hit hard in 5M23 All major export markets of Vietnam fell in Vietham’s import spending dropped
5M23 sharply in 5M23
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The persistent decline in external orders for the manufacturing sector as well as falling commodity prices caused Vietnam's export value to decrease in 5M23.
According to Vietham Customs, Vietham’s export turnover declined by 12.3% yoy to US$135.2bn in 5M23. The decline was seen in most of the key export items,
including: phones all of kinds (-19.9% yoy), electric goods and computers (-9.0% yoy), machine and instrument (-5.6% yoy), textiles and garments (-15.6% yoy),
and footwear (-14.7% yoy).

As for imports, Vietnam’s import spending in 5M23 fell 18.4% yoy to about US$125.6bn, reflecting weak demand for imported raw materials, capital goods and
intermediate products amid a decline in new orders for manufacturing. Regarding to trade balance, Vietnam net export US$9.7bn in 5M23, this figure was
significantly improved compared to the trade surplus of US$0.3bn in the same period last year. The improved trade surplus contributed to the stability of thegp¢ND
exchange rate in the first half of 2023. Source: VIETNAM CUSTOMS, VNDIRECT RESEARCH
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Private investment and FDI faced difficulties in 1H23 due to increasingly uncertain global economic
outlook, tight global financial condition and recession in domestic real estate market

Private investment and foreign direct investment weakened in FDI inflows remained low in 1H23
1H23
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According to the GSO, social realized investment capital at current prices increased slightly by 4.3% yoy in 1H23, led by public investment (+20.8% yoy in 1H23).
In addition, private investment capital only rose by 1.7% yoy in 1H23, down sharply from the growth rate of 9.9% yoy in 1H22 while foreign direct investment (FDI)
capital edged up by 0.8% yoy in 1H23, down sharply from the increase of 8.9% yoy in 1H22.

There are 3 main reasons for the decline in private investment and FDI in 1Q23, including (1) Businesses delayed new investment projects and expansion plans
due to gloomy global economic growth prospects and tightening consumer spending, (2) Tight global financial conditions make it difficult for businesses to access
capital to invest, and rising interest rates increase financing costs, (3) Many businesses operating in the field of real estate, civil construction, etc. closed or
narrowed their operations in 1Q23 due to recession in domestic real estate market. Source: MPI, GSO, VNDIRECT RESEARCH
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Since the beginning of 2023, Vietnam’s government has stepped up public investment to support
economic growth amid weak private investment and FDI inflows

Vietnam sets a very ambitious public investment plan by 2023 Public investment accelerated in 6M23
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According to GSO, the implemented state capital (public investment) in 2Q23 rose 21.8% yoy to VND140.4tr (vs. +18.5% yoy in 1Q23). For 1H23, the
implemented state capital rose 20.5% yoy to VND232.2tr, which is higher than the growth rate of 10.1% yoy in 1H22.

The government has accelerated the progress of major infrastructure projects to complete at least 95% of the plan to disburse public investment capital in 2023
(National Assembly’s plan of VND711,684bn). The T3 terminal project at Tan Son Nhat airport was officially started on Dec 24, 2022. In addition, 25/25 sub-
projects of the North-South Expressway phase 2 started construction in 5M23. The government also plans to start construction of other important infrastructure
projects in Jun 2023 such as Hanoi's 4th Ring Road, 3rd Ring Road of Ho Chi Minh City, Bien Hoa - Vung Tau Expressway; Khanh Hoa - Buon Ma Thuot

Expressway; Chau Doc - Can Tho - Soc Trang Expressway.
Source: GSO, VNDIRECT RESEARCH
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Vietnam’s inflation cooled down since Feb 2023

After peaking in Jan 2023, Vietnam’s CPI had 5 months of deceleration in a row

The CPl increased by 2.0% yoy in Jun 2023, recorded the 5th The decrease in the transportation index supports the cool-
consecutive month of deceleration down of inflation
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» In Vietnam, inflation has cooled down significantly, increasing by 2.0% yoy in Jun 2023, recording the lowest increase in the past 16 months. In 6M23, Vietnam’s
CPI averaged at 3.3% yoy.

» The sharp drop in domestic gasoline prices is the main factor helping to reduce inflation pressure in 6M23.

Source: GSO, VNDIRECT RESEARCH




The Government promulgated policies to remove difficulties for people and businesses

Date (mm/dd/yyyy) Supportive policies

03/05/2023

031172023

03/15/2023

04/03/2023

04/03/2023

04/24/2023

04/24/2023

05/23/2023

06/16/2023

Decree 08/2023/ND-CP on corporate bonds

Resolution 33/MNQ-CP 2023 solutions to remove difficulties for development of real estate
market

SBV cut policy rate for the first time in 2023
SBV cuts policy rate for the second time in 2023
Decision 338/QD-TTg on social housing development policy

Circular 02 on credit institutions and foreign bank branches carrying out debt reschedulling
and maintaining classified loan groups in order to support clients in difficulties

Circular 03 allows banks to immediately buy back corporate bonds they have sold before
Dec 31, 2023

SBV cut policy rate for the third time in a row in 2023

SBV cut policy rate for the fourth time in a row in 2023

VNDIRECT
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We believe that a series of policies
issued recently will solve current
bottlenecks of the  economy.
Specifically, Decree 08/2023/ND-CP
on corporate bonds and the
upcoming revised Circular 16 will
solve the bottlenecks of corporate
bonds and relieve the risk of
increasing default debts. Circular
02/2023 has been issued by the SBV
to help reduce the pressure of
provisioning when restructuring debts
are allocated in 2023 and 2024.
Circular 03/2023, which allows banks
to immediately buy back corporate
bonds, will improve credit growth
prospects in 2023 when credit output
Is facing many difficulties.

Source: VNDIRECT RESEARCH
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SBV reversed monetary policy to support economic growth

The SBV had four reductions in its policy interest rates in 1H23, which marks a reversal in the
domestic monetary policy.

In mid-Jun, SBV cut the policy rates for the fourth time since the Money injected/withdrawn by SBV via OMO channel (VNDbn)
beginning of 2023
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» Since the beginning of 2023, the SBV has had four reductions in its policy interest rates, according to which: the discount interest rate decreased by 1.5% pts to
3.0% p.a, the refinancing interest rate decreased by 1.5% pts to 4.5% p.a, the maximum short-term lending rate in VND of credit institutions for certain economic
activities reduced by 1.5% pts to 4.0% p.a, the overnight lending rate by the SBV to credit institutions lowered by 2.0% pts to 5% p.a. The SBV also reduced the
maximum interest rate for deposits with terms of less than 1 month and less than 6 months by 0.5% pts and 1.25% pts to 0.5% p.a and 4.75% p.a, respectively.

Source: SBV, BLOOMBERG, VNDIRECT RESEARCH m
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The interbank overnight interest rate Deposit rates declined markedly in the first 12-month term deposit interest rates of
cooled down in 1H23 half of 2023 (Unit: %) some commercial banks (unit: %)
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Since the beginning of 2023, the average 3-month deposit interest rate of commercial banks has decreased by about 137 bps, while the average 12-
month deposit rate has decreased by 124 bps, as data at Jun 29, 2023.

Interbank interest rates cooled down in 1H23. On Jun 19, 2023, the overnight interbank interest rate fell below 1%, significantly lower than the 5%
level at the beginning of 2023.

Source: COMMERCIAL BANKS, BLOOMBEG, VNDIRECT RESEARCH
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Stable exchange rate in 1H23

The US$/VND edged down 0.5% ytd (data as at Jun 21, 2023) Regional currencies vs. the US$ (+/- % ytd) (data as at Jun 21,
2023)
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» As of Jun 21, 2023, DXY fell to 102.6pts (-0.9% ytd). The softer DXY has brought the US$/VND down 0.5% ytd to 23,524. Among regional currencies, the USD
depreciated against Philippine Peso (-0.2% ytd) and Indonesian Rupiah (-4.0% ytd) while edged up against Thai Baht (+0.7% ytd), Chinese Yuan (+4.0% ytd) and
Malaysia Ringgit (+5.4% ytd),

~ Thanks to lower exchange rate pressure, the SBV has added about US$6bn in 1H23, lifting the foreign exchange reserves to about US$93bn. As a result, the
SBV has pumped out about VND140,000bn into the economy to buy US$, thereby supporting liquidity of the banking system and lowering domestic interest rates.

Source: BLOOMBERG, SBV, VNDIRECT RESEARCH n
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Sluggish global economic growth

Global growth will still face stiff challenges in 2H23, including: higher interest rate environment, financial sector instability leading to tighter
credit conditions, and ongoing lagging impacts of the COVID-19 pandemic and the Russia-Ukraine conflict.

Global growth is forecasted to decelerate in 2023 before seeing Growth to slow in most region in 2023 (Unit: %)
a modest recovery in 2024 (Unit: %)
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» Recently, several major institutions have raised their forecasts for global economic growth in 2023 as the US, China and other major economies have
demonstrated better resilience than forecast. Specifically, the World Bank raised its global growth forecast for 2023 to 2.1% from the previous forecast of 1.7%
while the OECD lifted its global growth forecast for 2023 to 2.7% (previous forecast was 2.6%). However, the growth projections for 2023 are still significantly
below actual growth in 2022, especially in advanced economies (see details in the left chart).

» The global economy is likely to face major challenges in 2H23 and 2024, including: higher interest rate environment, financial sector instability leading to tightening
credit conditions, and ongoing impacts of the COVID-19 pandemic and the Russia-Ukraine conflict. As a result, most research institutions only expect a modest

recovery of the global economic growth in 2024 from the very low base of 2023. Source: WORLD BANK. IME. OECD m
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Inflation cooled down markedly in developed economies in 1H23

The U.S. CPI in May 2023 dropped to the The Euro Area CPI fell to a 15-month low in Lower energy and raw material prices are
lowest level in more than 2 years May 2023 important factors to help cool down inflation
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Inflation cooled down markedly in developed economies in 1H23. Specifically, the U.S. CPI rose by 4.0% yoy in May 2023 (compared to 4.9% yoy in Apr 2023),
the lowest level in more than 2 years. Meanwhile, the Euro Area CPI fell to a 15-month low of 6.1% yoy in May 2023.

However, the core inflation indexes are still maintaining at a fairly high level and are unlikely to fall back to the target levels of the Fed and ECB soon.

We expect inflation pressure in developed economies to cool down further in 2H23 thanks to (1) Fed & ECB aggressively raised policy rates to curb inflation, (2)
Recent financial sector turmoil in the US and Europe prompts further tightening of credit conditions, which will weaken consumption and private investment.
Upside risk is the escalation of the Russia-Ukraine conflict, which could disrupt supply chains and cause supply shortages for essential commaodities such as food

and energy. Source: BLOOMBERG
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. . . , . .
Fed paused rate hikes at its latest meeting Fed’s Dot Plot signals two more rate hikes However, the market now expects only one
towards the end of 2023 more rate hike in the second half of 2023
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The Fed paused rate hikes at June meeting after 10 straight hikes. This move left the federal funds rate steady at a range of 5% to 5.25%. However,
the Fed signaled the possibility of two more rate hikes this year due to a stubborn inflation. However, rate hike is uncertain and will be decided at
each meeting based on actual inflation and economic data. The Fed's Dot Plot shows the US central bank could start cutting rates in 2024.

While there could be another 1-2 rate hikes by the Fed in 2H23, the federal funds rate could be nearing its peak, suggesting the rate hike cycle is
coming to an end.

Source: FED, YAHOO FINANCE, CME GROUP
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More divergence in monetary policy among major central banks

FED, ECB and BOE raised interest rates to curb inflation... ...while PBOC and BOJ loosened monetary policy to support
(unit: %) economic growth (unit: %)
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» We see a growing divergence in monetary policy among the major central banks. While the FED, ECB (European Central Bank) and BOE (Bank of England)
sharply raised their policy interest rates to curb inflation, the PBOC (Bank of China) and BOJ (Bank of Japan) loosened monetary policy to support economic
growth.

~ Specifically, the BOJ has maintained its policy-rate balance rate at near zero to support the economy to overcome the impact of the COVID-19 pandemic. Even
more, the PBOC has just decided to lower the 7-day reverse repo rate to support the economy due to lower-than-expect recovery in 5M23.

Source: BLOOMBERG, VNDIRECT RESEARCH u



VNDIRECT

WISDOM TO SUGCCESS

Fiscal expansion policy and falling domestic interest rates are the two main factors driving
Vietnam's economic recovery in the second half of 2023.

Vietnam's economy would bounce back in 2H23 (Unit: %) ...and further accelerate growth in 2024 (Unit: %)
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We expect Vietham’s GDP to increase 7.1% yoy (+/-0.3% pts) in 2H23F (vs. +3.7% yoy in 1H23), thus lifting 2023 full-year growth rate to 5.5% yoy (+/-0.2% pts).
We expect Vietnam's economy to maintain its recovery momentum next year and forecast GDP growth of 6.9% yoy (+/-0.3% pts) in 2024F.

The main supports come from: (1) The government implements a strong expansionary fiscal policy to support growth, (2) Lower lending interest rates help
stimulate consumption and private investment, (3) International tourist arrivals continue to recover, especially from China, and (4) Vietnam's agricultural and
manufacturing export orders are likely to recover from 4Q23 amid declining inventories in developed markets.

Source: GSO, VNDIRECT RESEARCH
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The U.S. total business inventories peaked in 1Q23 Global smartphone shipments (million products)
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The sharp increase in the U.S. total business inventory is one of the most important factors that caused the number of new orders for Vietnam's exports to drop
sharply in the 4Q22 to 2Q23 period. However, inventories in the US peaked at the end of 1Q23 and are expected to decline towards the end of 2023. Therefore,
we expect Vietnam's exports to rebound in 4Q23 due to (1) the decrease in inventories in the developed countries will stimulate demand for Vietham's exports, (2)
the cycle of replacing old smartphones with newer ones is 25.3 months, or about 2 years (according to a research of China Mobile Terminal Lab), which will boost
demand for Vietham's smartphone exports from 4Q23, (3) The full impact of demand recovery from China after the economy reopens.

Source: MARKET MONITOR SERVICE, VNDIRECT RESEARCH



Vietnam's public debt-to-GDP ratio has fallen sharply in the past
few years
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Vietham’s government bond yield dropped significantly since
the beginning of 2023 (Unit: %)
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We now see a number of supporting factors allowing the government to implement expansionary fiscal policy in 2H23, including: (1) Low public debt give space for
loose fiscal policy to support economic recovery, (2) Yields of Vietham’s government bonds dropped sharply since the beginning of 2023 and (3) Domestic

inflation cooled down significantly in the past few months.

Expansionary fiscal policy includes: accelerating disbursement of public investment, reducing taxes and fees (lowering VAT by 2%, reducing registration tax by
50% for domestically produced cars), increasing basic salary for state officials and employees from Jul 1, In addition, state-owned enterprises (such as PVN) may
also increase investment in the coming times to coordinate with the government's fiscal policy.

Source: MOF, BLOOMBERG, VNDIRECT RESEARCH



List of some fiscal support policies implemented in 2023

Legislative
documents

Decree No.
12/2023/ND-
CP extending
deadlines for
fax payments

and land
rental fees in
2023

Draft decree
on reducing
registration
tax for cars

Drait

resolution on
value-added
fax reduction

Taxes

For value-added tax (VAT)

For corporate income fax (CIT)

For value-added tax (VAT) and
personal income tax (PIT) of
business households and business
individuals

For land rental

Registration fees for domestically
manufactured and assembled cars

The government proposes to
reduce the VAT rate by 2
percentage points for some goods
and services taxable at 10%

Terms & conditions

-The deadline for payment of VAT for the tax period of Mar 2023 is Oct 20,2023

- The deadline for payment for the tax period of the first quarter of 2023 is Oct 31,2023

- The deadline for payment for the tax period of Apr 2023 is Nov 20, 2023

- The deadline for payment for the tax period of May 2023, Jun 2023, Jul 2023 and Aug 2023 is Dec 20, 2023
- The deadline for payment for the tax period of the second quarter of 2023 is Dec 31, 2023

The deadline for payment of CIT for the tax period of the first and second quarters of 2023: The extended
duration is 3 months from the deadline for CIT payment

The deadline for paying VAT and PIT of business households and business individuals for the tax period of
2023 is Dec, 30, 2023

To extend the deadlines for payments of 50% of the land rental amounts payable in 2023 and the extension
duration is 6 months from May 31, 2023 to Nov 30, 2023

Accordingly, the government plans to reduce 50% of registration fees for domestically manufactured and
assembled cars. The application period is 6 months, from July 1 to the end of this year.

- Enterprises are entitled to apply the VAT rate of 8% for goods and services currently applying the 10% tax rate
(except in the fields of finance, banking, real estate, telecommunications, eic.)

- Business establishments (including business households and business individuals) that calculate VAT
according to the percentage method on turnover are entitled to a reduction of 20% of the percentage rate to
calculate VAT when issuing invoices for goods and services elegible for VAT reduction (according to Clause 1,
Article 1 of draft resolution)

Source: VNDIRECT RESEARCH
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The implementation of Decree
12/2023/ND-CP allows businesses to
retain a portion of tax money for a time
to funding short-term capital, thereby
reducing financial cost and loan interest
in the context of current mobilization
channels, such as credit, corporate
bonds and equity market, face
difficulties.

The government has submitted to the
Congress  for  consideration  and
promulgation a Resolution on VAT
reduction to support people and
businesses. Accordingly, subjects
entitled to a 2% VAT reduction (from
10% to 8%) will remain the same as
Resolution No. 43/2022/QH15 on
reducing VAT 2% in 2022, i.e., excluding
sectors such as telecommunications,
securities, real estate, and banking.

The government is planning to reduce
50% of registration fees for domestically
manufactured and assembled cars. The
application period is 6 months, from July
1 to the end of this year.

In addition, the government will increase
the basic salary for state officials and
employees from July 1, 2023



VNDIRECT

WISDOM TO SUGCESS

Interest rates likely to fall further in the second half of 2023

We expect deposit and lending rates to maintain a downward trend in the second half of 2023

Credit growth decelerated sharply in 5M23 Vietnam still has room to reduce interest rates further in the
context of easing inflation pressure
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» We expect the average 12-month deposit interest rate drop to 6.0-6.5% p.a by the end of 2023, based on the following reasons: (1) the impacts of SBV’s rate

cuts, (2) weak credit demand due to economic slowdown and gloomy real estate market, (3) the government will further promote public investment, thereby
injecting more money into the economy and (3) SBV still has room to decrease its policy rates.

» Lending interest rates would decrease significantly in 2H23 as the cost of capital of commercial banks is decreasing thanks to: (1) the impacts of SBV’s rate cuts
in 1H23 and (2) SBV issued Circular 02 allowing extension of provision for bad debts, etc.

Source: SBV, GSO, VNDIRECT RESEARCH n
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Inflation would be under control in 2H23

Live hog price edged up since Apr 2023 RON 95 gasoline price (Unit: VND/liter)
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» We see a number of factors that could put more pressure on domestic inflation in 2H23: (1) Gasoline price difference between 2H23 and 2H22 will be much
smaller than price difference between 1H23 and 1H22, (2) Government raising basic salary for state officials and employees from 1 July, 2023 could put pressure
on inflation.

» However, we believe that inflationary pressure will be kept under control due to weak domestic aggregate demand in the context of low economic growth. Overall,
we lower the average inflation forecast for Vietham in 2023 to 3.3% (+/-0.2% pts), thereby meeting the Government's target of controlling inflation below 4.5%.

Source: GSO, VNDIRECT RESEARCH ﬂ




Trade surplus markedly improved in 1H23
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Vietnam offers high real interest rates
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We see a number of factors that could put more pressure on the VND exchange rate in 2H23, including (1) The Fed funds rate is likely to remain at a peak until
the end of 2023, while the SBV intends to lower interest rates to support growth, (2) Domestic inflation could pick up from late-3Q23. On the other hand, the VND
exchange rate will be supported by: (1) Ongoing trade surplus, (2) Stable FDI and remittances, (3) More foreign currency supply from equity sales to foreign

investors, (4) Vietham maintains high real interest rates.

In general, we think the exchange rate may fluctuate more strongly in the second half of 2023, however, the USD/VND exchange rate is forecast to fluctuate by no

more than +/- 2.0% compared to the beginning of 2023.

Source: VIETNAM CUSTOMS, SBV, BLOOMBERG, VNDIRECT RESEARCH



Key macro forecasts in 2023F

Indicator

Real GDP growth

Export growth

Import growth

Trade balance

Current account balance

Current account to GDP

FX reserves

FXto GDP

Import coverage

CPI (period average)

Credit growth

Credit to GDP

M2 growth

Refinancing rate

12M deposite interest rate (year-end)
Government bond 10Y (year-end)
Exchange rate (USD/NVND)
Fiscal balance

Public debt

Unit

% yoy

% yoy

% yoy
USD bn
USD bn
% of GDP
USD bn
% of GDP
months
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% of GDP
% ytd

%

%
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% of GDP

2018 2019
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11.8 6.9
69 109
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19 3.8
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6.3 6.0
6.9 7.0

5.1 3.4

22 853 23173
22 29

46 43
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2023F
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We forecast Vietnam’s GDP to grow
by 5.5% yoy (+/-0.2% pts) in 2022F.

Inflation is expected to average at
3.3% yoy in 2023.

We think the VND exchange rate
would experience stronger volatility in
2H23, however, we expect the
USD/VND exchange rate to fluctuate
by no more than +/-2.0% compared to
the beginning of 2023.

We expect deposit and lending rates
to maintain a downward trend in
2H23. We expect that the average 12-
month deposit interest rate drop to
6.0-6.5% p.a by the end of 2023.

Downside risks to our implication
include: (1) Higher-than-expected
global inflation, (2) Stronger-than-
expected DXY could put more
pressure on Vietnam’s exchange rate,
(3) Slower-than-expected economic
growth of Vietham's major trading
partners hit Vietnam's exports harder.

Source: GSO, SBV, MOF, VNDIRECT RESEARCH
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VN-INDEX gained 12.4% ytd as of 26 Jun 2022
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Following an impressive recovery in early
2023, VN-Index faced downward
pressure due to internal and external
risks. However, VN-Index bounced back
significantly since Mar-23, reaching
1,132.0pts (+12.4% ytd) as of 26 Jun
2023. The market rally was supported by:

SBV loosened monetary policy and
drastically cut its policy interest rates.

A series of regulations were released
by the government in order to resolve
the bottlenecks of the economy.

The government expanded fiscal
policy by promoting public investment
and reducing or deferring taxes.

Correspondingly, since the beginning of
2023, the HNX-INDEX rose by 12.5% ytd
and UPCOM-INDEX surged by 19.5%
ytd.

Source: VNDIRECT RESEARCH, BLOOMBERG, data as of 26/06/2023
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VN-INDEX outperformed regional peers in 1H23

VN-INDEX recorded the best performance in South East Asia

VN-INDEX posted a strong rebound in 1H23 (data as of 26 Jun VN-INDEX outperformed peers in South East Asia in 1H23 (data
2023) as of 26 Jun 2023)
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» Since the beginning of 2023, VN-INDEX increased 12.4% ytd, surpassing all regional peers in South East Asia, including Philippines (PCOMP index, -0.7% ytd),
Singapore (STI index, -1.8% ytd), Indonesia (JCI Index, -2.7% ytd), Malaysia (FBMKLCI Index, -7.1% ytd) and Thailand (SET Index, -10.7% ytd). The turnaround
of VN-INDEX was attributed mostly to (1) The SBV's rate cuts and (2) The government’s policies to remove the current bottlenecks of Vietham’s economy.

Source: VNDIRECT RESEARCH, BLOOMBERG E




Stock market liquidity has picked up again since Apr-23, fueled by a lower interest rate environment

Average daily trading value has been
recovering since Apr-23
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1H23 liquidity slumped on 3 main bourses
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New opening accounts on May-23
recorded the highest numbers in 2023
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The average trading value of the three exchanges slumped by 45.2% yoy to VND13,732bn/trading day in 6M23 (HOSE: VND11,812bn/trading day,
-42.5% yoy; HNX: VND1,325bn/trading day, -48.9% yoy; UPCOM: VND596bn/trading day, -60.3% yoy). However, on month-to-month basis, market
liquidity showed signs of recovering by surging 3 months in a row following the first policy rate cut of SBV in Mar-23.

The number of new domestically opened accounts reduced significantly to 266,234 accounts in 5M23. However, aligned with the increase in liquidity,
local investors opened 104.624 accounts in May-23, the highest number since Aug-22.

Source: VNDIRECT RESEARCH, VSD (data as of 26 Jun 2023)
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Key insight trading flow: Small-caps led the way

Cash flow favored small caps in the early stages of the recovery cycle

Small-caps rose robustly since Apr-23 (data as of 26 Jun 2023) Trading flow breakdown by market cap weighted indexes (data
as of 26 Jun 2023)
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» VNSML's (small caps) investment result outperformed in 1H23 as investors favored small caps in the early stages of the recovery cycle. From the beginning of
2023, VNSML (small-caps) led the way with a soar of 26.9% ytd. Meanwhile, VNMID (mid-caps) surpassed VN-INDEX with a gain of 14.5% ytd while VN30
(+12.5% ytd) went in line with the VN-INDEX (+12.4 ytd).

Source: Fiinpro, VNDIRECT RESEARCH (data as of 26 Jun 2023) m
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Key insight trading flow: Financial Services sector withessed the least money outflow

Money ran away from all sectors in 6M23

» In 1H23, liquidity declined
significantly across all sectors,
however Financial Services (-18%
yoy) and Banking (-27% yoy)
were far less severed than the

6,000 0% overall average (-45% yoy).
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Source: Fiinpro, VNDIRECT RESEARCH (data as of 26 Jun 2023) E



Followed by Steel and Oil & Gas

Financial Services
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From the beginning of 2023,
Financial Services (+42.8% ytd),
Steel (+37.0% ytd), Oil & Gas
(+29.1% ytd), and Construction
(+26.5% ytd) stood out as the
best performers. Financial
Services witnessed the biggest
surge in prices as SBV’s rate cut
improved the sector’s earnings by
(1) lowering cost of fund and (2)
bolstering trading activities on the
market, which improved fee
income. Oil & Gas rose by 29.1%
ytd on the back of more vibrant
upstream activity (E&P)
expectations, rates for upstream
services (such as drilling) edged
up and Vietham petroleum
distribution sector recovery.

On the other hand, Tourism &
entertainment (-7.1% ytd),
Beverages (-4.2% ytd) Food
producers (-4.0% ytd), and Water
& Gas supply (-4.0% ytd) sectors
had the worst performance in
1H23.

. Fiinpro, VNDIRECT RESEARCH (data as of 26 Jun 2023)



Foreign investors net bought VND1,775bn in 1H23 (unit: VNDbn)
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In 1H23, the proportion of foreign investors' liquidity compressed
gradually
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Contrary to net bought of VND6,969bn in 1Q23, Foreign investors turned into net sold of VND5,193bn in 2Q23 due to short-term capital inflows tending to flow out
of Vietnam market as interest rates in Vietham turned down and became less attractive than interest rates in some regional and other developed markets.

Notably, the proportion of foreign investors’ liquidity contracted from 11.1% in Jan-23 to 7.8% in Jun-23 due to the return of domestic cash flow since 2Q23.

Source: VNDIRECT RESEARCH, BLOOMBERG (data as of 26 Jun 2023)



VNDIRECT

WISDOM TO SUGCESS

VCB was VN-INDEX’s top mover in 1H23

» VCB (+23.9% ytd) contributed the
VN-INDEX’s top movers and laggards in 1H23 (data as of 26/06/2023) most to the VN-INDEX’s rally in
1H23. Followed by HPG (+40.0%
ytd), VHM (+16.1% ytd), TCB
(+28.3% ytd) and GVR (+42.0%
ytd). Other top movers were
mostly banks.
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Source: VNDIRECT RESEARCH, BLOOMBERG (data as of 26 Jun 2023) m
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HPG, SSI and STG recorded strong net bought value by foreign investors in 1H23

While EIB and VNM were sold the most

Foreign investors’ strongest net buyers in 1H23 (VNDbn, Foreign investors’ strongest net sellers in 1H23 (VNDbn,
data as of 26/06/2023) data as of 26/06/2023)
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Source: VNDIRECT RESEARCH, Fiinpro (data as of 26 Jun 2023) n
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Key supporting factors

Economic growth is expected to recover in 2H23F. We maintain our
forecast that Vietnam's GDP growth could reach 5.5% yoy in 2023 (GDP
could expand by 7.1% yoy in 2H23).

The government will accelerate the implementation of economic
support measures, including fiscal expansion as well as monetary easing.

Business results of listed companies are likely to recover in 2H23F
thanks to lower interest rates and growth-promoting policies of the
government. We forecast that EPS growth of listed companies on HOSE
could reach 10.4% yoy in 2023F and 19.3% yoy in 2024F.

Quite attractive market valuation relative to historical levels and
regional peers. As at 23 Jun 2022, VN-Index was trading at 13.2x trailing
12-month P/E, which is more than 20% discount to the 5-year average P/E.
The Vietnam's stock market is trading at a current P/B (Price-to-Book) of
1.74, which is 8.4% discount to Southeast Asia market average.

VNDIRECT
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Market risks

Fed’s more aggressive tightening than market expectation. We believe
market partially reflected the FED rate hike schedule, however, a more
aggressive tightening might hurt market sentiment in both developed and
emerging markets.

The negative swap rate between VND and USD may puts pressure on
Vietnam's exchange rate, leading to the risk of withdrawing indirect
investment capital from Vietnam, and at the same time increasing pressure
on public debt.

Stronger-than-expected recessions in the US and Europe negatively
affect Vietham's economic growth and stock market earnings
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Business prospects of listed companies recover in the period of 2023-2024

Net profit growth of companies listed on HOSE will grow by 10.4% and 19.3% for 2023 and 2024,
respectively.

We expect the profit growth of companies listed on HOSE will Earning growth forecast by sectors in the period of 2023-2024
recover from 2023 after a severe sink in 2022
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«» Although EPS of the listed company experienced the negative growth in 1H2023, we still expect business results of those companies to recover in the period of
2023-2024 thanks to a series of supportive policies from the government. We forecast the net profit growth of companies listed on HOSE will grow by 10.4% and

19.3% for 2023 and 2024, respectively.

“» The expectation of improving profits for listed companies from the third quarter of 2023 onwards can have a positive impact on the VN-Index. In the past, during the
years 2015, 2017, and 2021, when the rate of profit growth improved compared to the previous year, the stock market generally experienced a recover.

Source: BLOOMBERG, VNDIRECT RESEARCH n
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Is the valuation of the VN-Index attractive enough to be ready for an up-trend?

Forward P/E for 2023 is 11.5x due to improved EPS in 2H2023, while P/B is trading around 0.7x the
5-year historical average, the lowest among emerging markets.

Inspired by the P/E ratio’s rebound, VN-Index’s P/E ratio The P/B ratio of VN-Index is considered to be the cheapest
continues to stay relatively low in comparison to the past. among emerging market peers
1,650 27 EPS FY23-24F CAGR TTM P/Evs. 5-year P/B vs. 5-year
average average
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» The current P/E level is still reasonable for the following reasons: (1) It is trading at approximately 0.8 times the 5-year average of the index, indicating that it is
relatively low compared to historical levels ; (2) EPS is expected to improve in the 2H23, which will help adjust the P/E ratio (P/E forward 2023 equal to 11.5x).

» The valuation of the VN-Index can be considered cheap when viewed from the P/B perspective. Currently, the index is still moving sideways, only around 20%
higher from its bottom. It is also trading at around 0.7 times the 5-year historical average, which is consider the lowest among emerging markets.

Source: BLOOMBERG, FIINPRO, VNDIRECT RESEARCH n
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Reducing interest rates is supportive of the market's growth trend

Net profit growth of companies listed on HOSE will grow by 10.4% and 19.3% for 2023 and 2024,
respectively.

Lower interest rates will ease pressure on market valuations in VN-Index has strong correlation with lending rate
2H23F
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» With the expectation that deposit interest rates would continue to » We also observe that the VN-Index has a correlation with lending interest
decrease in the coming quarters while earnings of listed companies could rates. Given the expectation of a potential decrease in lending rates
recover from 3Q23 onwards, Vietnam's stock market deserves to be in 2H23F, the VN-Index may experience a positive trend.

rerated with higher valuation ratios.

Source: BLOOMBERG, FIINPRO, VNDIRECT RESEARCH m



Baseline scenario (~70% possibilities)

Fed raises policy rates as planned. The Fed's fund rate could climb to 5.25-
5.5% at the end of 2023, meaning there is not declining interest rate in
2023.

GDP growth gradually recover in 2H23 that helping EPS of the listed
company improve at moderate pace.

The exchange rate remain stable.

We expect the VN-Index to reach 1,300 points within 2H23, translating
into 13.3x of FY23F P/E (-1 standard deviation of 10-year average P/E).
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Negative scenario (~ 30% possibilities)

Fed fund rate may increase higher than expectation due to the core CPI
remains higher than target 2%.

The slower-than-expected GDP recovery has resulted in companies on the
stock exchange maintaining low EPS levels.

Stronger pressure on exchange rate narrows monetary policy space of
SBV.

We expect the VN-INDEX to trade sideway with a support level at 1,100
points in 2H23, translating into 11.7x of FY23F P/E (-1.5 standard
deviation of 10-year average P/E).



On 05 Mar 2023 The government issued Decree 08 aimed at alleviating difficulties in the corporate

bond market

New terms in Decree 08

Issuers can negotiate with their bondholders to extend
the maturity of bonds for a maximum period of 2 years.
To implement this term, Issuers needs the consent of
bondholders who collectively own at least 65% of the
total outstanding bonds.

The issuer can negotiate with bondholders to pay their
bond debts by using their other legitimate assets. To
implement this term, Issuers need the consent of
bondholders who collectively own at least 65% of the
total outstanding bonds.

Regarding the conditions of issuance: Suspending the
application of professional investor standards,
suspending the application of mandatory credit rating
and suspending the application of the reduction of bond
distribution time from 90 days to 30 days.

Effective
time

Effects from
05/03/2023

Effects from
05/03/2023

Effects from
05/03/2023 to
31/12/2023

Effects

In the context that many issuers are facing
difficulties in liquidity and cash flow, especially real
estate companies. Extending the maturity will help
Issuers have sufficient time to recover, generate
cash flow, and fulfill their bond obligations.

This term opens up a viable option for Issuers as
many Issuers are experiencing difficult cash flow
problems. However, whether the agreement is
ultimately approved by the bondholders will
depend on specific conditions, such as the legality
and value of the assets the business proposes to
pay the bondholders.

These terms will boost the success rate of
corporate bond issuance during the current
challenging market conditions.
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Since the issuance of

Decree 08, the
negotiation to change
bond terms and
conditions between
issuers and their

bondholders has been
active. Many issuers
accomplished in
negotiating to extend the
bond’'s maturity with its
bondholders

Source: HNX, VNDIRECT RESEARCH
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The corporate bond market still faces many challenges despite some obstacles being removed

Total issuance value of corporate bonds in 1H23 decreased by 59 issuers defaulted in their bond payment commitments,
79.1% yoy - data as of 26/06/2023 whose bond debt accounts for 14.6% of the total corporate bond
outstanding value - data as of 26/06/2023
120.0% o 350,000
99.0% 97.6% ' *
100.0% 91.4% g6.7. 300,000 Breakdown by industry (*)
90.0% 250,000
43.0 77.1% 200,000
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mmmm Total issuance value of corporate bonds (VNDbn - RHS)

»~ Although the issuance of Decree 08 has resolved some bottlenecks for the corporate bond market, issuance activities remained weak in 1H23 due to the lack of
investor confidence. The total value of corporate bond issued during this period reached VND38.142bn, decrease 79.1% yoy. Among them, there were 24 private
issuances with a total issuance value of approximately VND29,692bn, decrease 84.7% yoy. Meanwhile, according to our statistics from the HNX, as of 26 Jun 23,
there are approximately 59 issuers, that have defaulted on their bond payment commitments. We estimate that their total outstanding bond debt amounts to be
around VND159,583bn, accounting for approximately 14.6% of the total outstanding corporate bond debt in the market. Among them, the majority are real estate

companies.
Source: HNX, VNDIRECT RESEARCH




Total value of maturing coporate bonds in 2H23F is 29.4%
higher than in 1H23 (Unit: VNDbn - updated until 26 Jun 23)
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value of corporate bonds redeemed before maturity

decreased by 35.3% compared to 2H22 (Unit: VNDbn - updated
until 26 Jun 23)
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The value of maturing bonds in 2H23F is estimated to be approximately VND126,021bn, 29.4% higher than 1H23. Meanwhile, the total value of corporate bonds
bought back before maturity in 1H23 has declined compared to 2H22. The estimated value of buybacks before maturity in 1H23 is over VND97,902bn, 35.3%

lower than that in 2H22.

Since Decree 08 was issued, negotiations between issuers and bondholders to extend bond maturities have been active. According to our statistics, there are
currently over 30 issuers that have reached agreements on bond maturity extensions and officially reported to the HNX. The total value of extended corporate
bonds is approximately over VND42trn. While many issuers are facing business difficulties, the extensions of the upcoming bond maturities will give more time to

recover their business and generate sufficient cash flow for debt payment.

Source: VNDIRECT RESEARCH



Enough sunlight, flowers will bloom
Investment
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Investment themes

‘ Themes

#1: Interest
rates downturn

#2:
Expansionary
fiscal policy

1 Sub themes

1 Sector picks

Which industries will be the
beneficiaries of interest rates
downturn?

Which industries will be the
beneficiaries of accelerating
public investment?

Which industries will be the
beneficiaries of state-owned
investment disbursement?

In our view, Financial Services industry will have the strongest
profit growth when interest rates declines. Besides, we believe
Banking sector is the best proxy to Vietnam economic

resurgence.

7

We expect public investment will accelerate in the coming
months regarding the authorities’ recent efforts. As a result,

infrastructure construction companies which are appointed as

the contractors for big projects and companies providing
construction materials (stones and steels) will benefit the most.

We believe the state-owned investment fund will be disbursed
on energy sector. The E&P activities for Oil & gas industry are
going to be boosted to enhance the energy supply source. In
addition, Power sector also turns to a new chapter after the
approval of PDPS8.

>
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Stock picks

]

TCB, MBB, VIB

\

VLB, HHV, C4G

PC1, POW,
GAS, PVD, PVS

Source: VNDIRECT RESEARCH
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Theme #1: Which industries will be the beneficiaries of interest rates downturn?
Lower interest rates have a positive impact on a wide range of industries
» After the SBV lowered the regulatory
interest rate in May-23, many
Many commercial banks pledge to reduce lending interest rates for businesses commercial banks agreed to reduce

lending rates by 0.3-0.5% for all

existing customers. The group that

‘7 n ‘ ’ B AG plans to cut interest rates next time
Vietcombank VietinBank™= i AGRIBANK will focus on private banks that have
TECHCOMBANK not adjusted interest rates for old
loans since the beginning of the
year.
- P— . o
b % = = ~ Lower lending interest rates will help
BIDV ’.' QMQ‘@,' VPBClnk "@ B businesses reduce capital costs,
especially in industries with high net
debt. The banking sector also
¢ benefits as deposit rates often fall
M HB combank v faster than lending rates. Besides, it
: S sa V'B TPBank is impossible not to mention the
securities industry as this is an
industry that benefits from both
Q G reducing capital costs (input) and
» B \ , ‘ improving market liquidity as well as
AC D MSB EXIMBANK increasing demand for margin when
LienVietPostBank g g
the interest rate level fell (output).
et Coniol W
SeABank | | ASBANKL | | yanangsanse | | HDBank
Source: VNDIRECT RESEARCH ﬂ



12M term deposit interest rate has decreased
by 0.6 - 1.2% pts in 6M23

SOCBS:VCB, BID, CTG

Large private Banks: TCB, VPB,
MBB, STB,ACB,SHB = Aeaea
8,0 Smallprivate Banks: LFB, SSB,
NAB, EIB, HDB, TPB, VIB, MSB,
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Top industries with high debt and interest
expense/profit after tax ratio
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Top industries with the strongest increase in
profits when interest rates decrease (estimated
based on the financial statements of 2022)

0 . 30%
I 25%
-50
20%
-100 15%
10%
-150
5%
-200 0%

e _hange lending interest (BPS-LHS)

e Contruction & Materials (RHS)
Finnancial Semvices (RHS)

— e Retail (RHS)

e Property (RHS)

At the end of May-23 after a meeting with the SBV, 26 commercial banks reached an agreement to implement a 0.5% reduction in lending interest rates for
existing debts. With the deposit interest rate dropped quite sharply in 6M23 and the downward trend is still ongoing, we believe that the capacity for commercial
banks to further reduce lending interest rates in the last 6 months of the year is still large.
In our view, industries that are heavily indebted and have high interest expense/profit after tax ratio will be the biggest beneficiaries when lending interest rates
decline. According to our estimates, the Financial Services industry and the Construction and Materials industry will have the strongest profit growth when interest
rates decrease (estimated based on the financial statements of 2022).

Source: FIIN, VNDIRECT RESEARCH
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Theme #2: Which industries will be the beneficiaries of accelerating public investment and state-owned

iInvestment disbursement?
Infrastructure development will be the focus of public investment disbursement

Many major transport infrastructure projects are expected to be completed in 2023-26F

Project Total investm ent Estimated construction progress
(VND bn) 2019 2020 2021 2022 2023 2024 2025 2026 2027
Cam Lo - La Son 7.700 [ ]
Cao Bo - Mai Son 1,600 L J
My Thuan 2 bridge 5,000 [ —
Mai Son - Highway 45 12,920 [ ]
Eleven sub-projects of Vinh Hao - Phan Thiet 10,853 [ 1
East North-South Phan Thiet - Dau Giay 14,360 C J
expressway (Phase 1) pha Trang - Cam Lam 7615 [ ]
MNghi Son - Dien Chau 8,380 [E——
Highway 45 - Nghi Son 6,330 [——
Dien Chau - Bai Vot 13,340 [ |
Cam Lam - Vinh Hao 13,690 [ ——
Long Thanh International Airport (Fhase 1) 109,112 |
Twelve sub-projects of East Morth-South expressway (Phase 2) 146,930 |
Ring Road 3 (HCMC) 75,378 O —
Ring Road 4 {Hanoi) 85,813 O ——)
Chau Doc - Can Tho - Soc Trang, Bien Hoa - Vung Tau, Khanh 78,227 |
Hoa - Buon Ma Thuot expressways
Total 597,308

Notes: [ ) Completed [ Under construction

In 2023F, we believe that the
implemented state capital  will
increase by 25% compared to the
actual implementation in 2022.

After being appointed as the
contractors for many component
projects at the  North-South
Expressway phase 2 (early 2023),
leading Infrastructure construction
companies have significantly
increased their backlog values,
equivalent 3.7x-6.0x to the 2021-22
annual revenue. In 2Q23, these
companies continued to win other
large packages such as Ring Road
4 - Hanoi, Khanh Hoa - Buon Me
Thuot Expressway,...

For materials sector, we believe that
construction stone will benefit from
the accelerating construction
progress of Long Thanh Airport and
Southern Expressway projects.

Source: VNDIRECT RESEARCH, MINISTRY OF TRANSPORT (MOT) E
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Theme #2: Which industries will be the beneficiaries of accelerating public investment

and state-owned investment disbursement?

Domestic E&P activities should be vibrant from 2024F onwards with the main driver from the

members of PetroVietnam (PVN)

» We see many small and medium
O&G development projects were
given the green light and got
significant movements in the past
few months, such as Dai Hung

Capex Timeline Phase 3, Kinh Ngu Trang and Lac

(USSm) 3022 2023F 2024F 2025F 2026F 2027F Da Vang. Thanks to the high oil

price environment and existing

offshore facilities, we believe these
projects will not face any significant
headwinds for implementation.

» Meanwhile, there are many signals
that the multibillion-dollar gas field

Kinh Ngu Trang  Cuu Long Vietsovpetro 650 _ project Block B — O Mon could be

Some domestic O&G projects in sight

Project Basin Operator

Bach Ho

expansion Cuu Long Vietsovpetro 90

Dai Hung Phase

3 Mam Con Son PWVEP POC 12

kicked-off from late-2023F,
becoming the key growth motivation
for the industry.

» These will provide the huge potential
SuTuTrang 28 Cuu Long Cuu Long JOCT 1,100 _ backlog for local O&G service
providers, firstly for EPC contractors

Nam Du - U Minh PM3 - CaMau Jadestone N/A _ (PVS) and drilling service providers
(PVD).
Block B- O Mon PM3-CaMau Phu Quoc POC 6,700 _

Source: VNDIRECT RESEARCH, COMPANY REPORTS ﬂ

Lac Da Vang Cuu Long Murphy 693



Theme #2: Which industries will be the beneficiaries of accelerating public investment

and stated-owned investment disbursement?

Power infrastructure including transmission grid and plants constructions are essential tasks which ensure Vietnam high economic growth. In
the early phase, we see enterprises who participate in grid and plants contractor to benefit soonest, followed by power plants investors.

According to PDP8, power capacity development will reach high
level in 2023-50F, in which state-owned enterprises will play a
key role, especially in large scale thermal power projects

VNDIRECT
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Strong demand for transmission grid development to underpin

high backlog for power M&E activities in the future

600,000 2 0ther Category Unit Estimated workload
2021-30F 2031-50F
mImported power HDVC*
500,000 .
Substation MW 40,000 - 60,000
et Tranmission line km 5,200 - 8,300
400,000 energy storage 500kV Substation
® Solar power New build MVA 45,750 - 52,050 90,900 - 105,400
Upgrade MVA 36,000 - 38,700 117,482 - 120,150
300,000 BOffshore wind pow 500KV tranmission line
_ New build km 11,048 - 12,300 9,276 - 11,152
0000 B Onshore wind pow Upgrade km 1,324 801
‘ 220kV Substation
B Hydropower New build MVA 71,525 - 82,775 124,875 - 134,125
100,000 Upgrade MVA 34,247 - 37,247 104,625 - 106,750
B Gasfred power 220kV tranmission line
Conlirad New build km 15,921 - 16,520 11,395 - 11,703
m Coal-fired power
gOZBF 2025F 2030F 2035F 2040F 2045F 2050F Upgrade km 6'484 504 - 654

(*Y HDVC: Hiah Voltage Direct Current System

———

» The publishment of PDP8 has opened up a new chapter for Vietham power sector, favoring toward cleaner energy such as gas-fired and RE power. We expect
high workload for power infrastructure development needed in order to actualize the green ambition. In the early phase, we believe M&E and RE contractors to
benefit soonest.

» Gas-fired power plant and wind power developers that own projects included in the PDP8 will also have brighter outlooks.

Source: VNDIRECT RESEARCH, PDPS8 E
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Ticker Close price  Adjusted target price Dividend yield Upside Recommendation
ACB 22,250 30,000 0.0% 34.8% ADD
ACG 40,800 68,300 1.0% 68.4% ADD
ACV 77,700 117,900 0.0% 51.7% ADD
AST 59,400 85,700 0.0% 44.3% ADD
BAF 23,000 27,200 0.0% 18.3% HOLD
BCG 9,680 12,700 0.0% 31.2% ADD
BSR 17,500 22,600 4.0% 33.1% ADD
BVH 45,250 60,000 6.7% 39.3% ADD
C4G 13,900 17,300 0.0% 24.5% ADD
CTG 29,250 35,900 0.0% 22.7% ADD
DBC 21,700 15,900 6.9% -19.8% HOLD
DGC 64,900 79,200 0.7% 22.7% ADD
DGW 42,800 44,400 1.3% 5.0% ADD
FCN 16,100 13,000 1.6% -17.7% HOLD
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Ticker Close price  Adjusted target price Dividend yield Upside Recommendation
FPT 85,800 116,800 2.3% 38.4% ADD
GAS 96,000 119,900 3.8% 28.7% ADD
GMD 52,500 62,300 2.6% 21.3% ADD
HDB 18,800 25,000 0.0% 33.0% ADD
HDG 39,300 40,200 0.0% 2.3% HOLD
HHV 15,000 19,500 0.0% 30.0% ADD
IDC 44,100 42,600 9.2% 5.8% ADD
KBC 30,000 37,700 7.2% 32.9% ADD
KDC 63,000 70,900 3.5% 16.0% HOLD
KDH 31,450 30,000 0.0% -4.6% HOLD
LPB 15,300 17,400 0.0% 13.7% ADD
MBB 20,200 29,300 0.0% 45.0% ADD
MIG 18,500 20,500 0.0% 10.8% ADD
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Ticker Close price  Adjusted target price Dividend yield Upside Recommendation
MWG 44,350 61,500 0.4% 39.1% ADD
NLG 34,000 39,850 0.9% 18.1% ADD
NT2 31,950 33,000 5.1% 8.4% ADD
PC1 27,400 33,600 0.5% 23.1% ADD
PHR 47,700 57,500 6.5% 27.0% ADD
PLX 37,550 45,600 1.9% 23.3% ADD
PNJ 76,400 105,500 0.9% 39.0% ADD
POW 13,650 17,800 0.0% 30.4% ADD
PTB 47,750 56,000 3.1% 20.4% ADD
PVD 24,500 29,300 0.0% 19.6% ADD
PVS 32,600 38,100 2.2% 19.1% ADD
PVT 21,350 26,300 1.4% 24.6% ADD
REE 62,500 77,000 2.3% 25.5% HOLD

SCS 68,500 102,600 6.7% 56.5% ADD
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VNDS Research’s Recommendations (data as of 26/06/2023)

Ticker Close price  Adjusted target price Dividend yield Upside Recommendation

SzZC 37,400 41,400 4.3% 10.7% ADD

TPB 18,450 22,300 0.0% 20.9% ADD

VHM 55,500 80,200 1.7% 46.2% ADD

VLB 38,600 51,200 5.2% 37.8% ADD

VPB 20,250 25,700 0.0% 26.9% ADD



Against all odds

Banking
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Mobilization: low M2 growth on constrained liquidity

We observe that the gap of credit-deposit growth is widening, which would weigh on banks that are
carrying low liquidity.

The gap between credit and M2 deposits are maintaining at We observe an opposite trend growth in individual and

high level firms deposits
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» M2 improved by 4.72% yoy at end-Apr 23, and much lower than the growth rate 9.35% yoy of system credit at end-Apr 23, signaling a bottleneck in system
liquidity, which might result from stagnant property sector and low economic growth.

» Total deposit growth decelerated to 5.8% at end-Apr 23 from 10.6% at end-Apr 22, in which deposit of individuals played the main driver with its growth surged to
7.96% ytd whilst firm deposits withessed a negative growth rate.

Source: SBV, VNDIRECT RESEARCH ﬂ



Government efforts to revive the capital market

Recent issued policies to bolster the economy

The Government has continuously issued new policies/regulations in an effort to reopen capital

market

Circular/Draft
Circular 26

Resolution 82023

Resolution 332023

Resolution 10/2023

Decisions Mo
313314/574M1123M11
24

Description
Adjusting LDR formula by including State Treasury's term deposits in total mobilization with a certain deduction rate.

- Issuer can pay bond principal and interest with other assets, and may extend bond's term up to a maximum of 2 years with
bondholders consent.

- Postponing regulations on professional securities investors requirements, distribution time between each bond issuance, and credit
rating requirements for bond issuers until December 31, 2023,

Direct 3BY to:

- Guide credit institutions applying appropriate handling measures for relating properties debts (extended principaliinterast payments
ar maintain debt groups).

- Encourage commercial banks lending to social housing projects through a credit support package of VND 120t

- Publizhing regulations on ownership cerification of construction works for land used for tourist accommodation purposes (Condotel)
- Complemeting the policy of land allocation in case investment is approved

- Regulating the time for the Provincial People’s Committee to issue specific land prices is no more than 80 days from land providing
date.

Reducing all policy rates including:

- refinancing interest rate: from 6.0% to 4.5% p.a.

- discount rate: from 4.5% to 3.0% p.a.

- ceiling interest rate for term deposits = 1 month: from 1% to 0.5% p.a.

- ceiling interest rate for term deposits = 6 months: from 6% to 4.75% p.a.

- maximum lending rate for ST loans in VMWD by credit institutions: from 5.5% to 4.0% p.a.

VNDIRECT
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» Cir. 26/2022 helped support

system liquidity when 50%
of State Treasury deposits
would be injected into the
economy.

Resolution 8 and 33/2023
cleared the path for
rescheduling debt and bond
payment obligations.

» Along with that, Decisions

from the SBV aimed at to
lowering policy rates which
positively boost credit
demand and reduce bad
debt risks at commercial
banks.

Source: SBV, VNDIRECT RESEARCH m



Recent issued policies to bolster the economy

Following up, the SBV has issued Circular 02-03/2023, which allow banks to maintain debt
group/reschedule principal/interest payments and buy back corporate bond.

Circular/Draft
Circular 0212023

To guide credit institutions to review
and reschedule principalfinterest
payments or maintaining debt group
for customers who are (1) facing
difficulties in running businesses and
(2} losing demand for consumer
loans

Circular 032023

To postpone Article 11 Clause 4
Circular 16, which means banks are
still be able to buy back the unlisted
corporate bond soldfdistributed by
them with several conditions

Draft to adjust Circular 41/2016 is
about to change the risk factor of risk-
weighted assets —focusing more on
“social housing™ programme

Description
(1) The extension the restructuring program by additional 6 months (to 30 June 2024, instead of 31 Dec 2023
as presented in the draft). The structured amount should be no-maore-than-10-days overdued

(2) Rule for booking provisions
- A provisioning expenses as normal
- B: provisioning expenses if maintaining debt group
- Additional amount to book provision = A-B
-Then Cwould be divided by...

LIntil the end of 2023: atleast 50% C

Until the end of 2024 100% C

-The Part 11 Clause 4 Circular 162021 will be delayed from Apr-24-2023 until the end of the year

- Conditions:

(1) The bonds buy back are the same bonds that banks sold before, orthe same issued batch

(2) Buyers of these bonds had paid in full for the bonds at the time the banks sold to them

(3) Issuers ofthese bonds have highest credit rating (internal rating by the banks) at the time banks buy back

- Risk factor for property developers will be unchanged at 200%; however it will be decreasedto 160% ifitis
used for industrial property loans
- For social housing group, the risk factor will be recalculate based on their LTV and DSC ratio

VNDIRECT
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With Cir 02/2023, the pressure to
build up provisions for banks will
be alleviated as banks can re-
arrange their provisioning
expenses within 2 years (2023-
24). We think this would boost
investor's sentiment to banks
having high  exposure to
property/consumer finance loans
in credit book like TCB, MBB,
VPB, given an expected increase
in credit cost.

Corporate bond market might be
warmed up in the rest of 2023 as
Circular 03/2023 has postponed
Article 11 Clause 4 Circular
16/2021, which means banks are
still able to buy back unlisted c-
bonds sold/distributed by them
with several conditions.

Source: SBV, VNDIRECT RESEARCH
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Sluggish credit growth in 1H23 but likely to ramp up in 2H23F

System credit growth was at 3.17% ytd and 9.0% yoy at the end of May 23, reaching its bottom in
the recent two years, on the back of weak credit demand

System credit grew stagnant in 1H23 on weak demand... ...but still higher than that at the Covid period
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» Recap in 1Q23, system credit rose marginally by 2.1% ytd and 10% yoy at end-1Q23 to VND12,170tr (1Q22: 5.97% ytd) due to (i) lending rates still anchor at high
level, demotivating corporates to apply for new loans, (ii) the murky residential property sector also weighed on credit growth and (iii) businesses face difficulties to
meet bank’s disbursement criteria as a consequence of deteriorating profit. Total credit balance of 25 listed banks, which made up 75% of system credit, rose
3.4% ytd at end-1Q23. Three state-owned listed commercial banks (SOCBs) i.e., BID, VCB, CTG, which accounted for 34% of system credit market share,
delivered 4.05% ytd of credit growth in 1Q23, higher than system level.

Source: SBV, VNDIRECT RESEARCH, COMMERICAL BANKS m
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Sluggish credit growth in 1H23 but likely to ramp up in 2H23F

Most banks reported slower credit growth yoy in 1H23 Banks with high proportion of corporate lending recorded much
higher credit growth (end-FY22)
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» We observed that banks that having high proportion of corporate lending recorded much higher credit growth in 1Q23 compared with those specialized in retail
lending due to high demand on working capital funding and refinancing, whilst high lending rate and weaker economic growth discouraged new loans application.

Source: VNDIRECT RESEARCH, COMMERICAL BANKS H
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Sluggish credit growth in 1H23 but likely to ramp up in 2H23F

At mid-Jun 23, the 3-month and 12-month term deposit rates declined significantly compared to the
level at end-FY22 but still anchored at a high level

We expect 12M deposit rates could reduce further to 6-6.5% ... thanks to a fourth policy rate cut of 50bps at end-2Q23
range in 2H23F (%)... (%)
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» At end-1Q23, the average 3-month and 12-month term deposit rates was approx. 5.6% and 7.4%, reduced by 5-40bps after reaching its peak at end-FY22. These
rates have continued to slide significantly by 0.8-1.3% to 4.3% and 6.6%, respectively until mid-Jun 23, thanks to fourth times policy rates cuts by the SBV since
Mar/23. At end-FY23, we expect 12M deposit rates could fall back to 6-6.5% corridor, which could stimulate a more favourable lending environment and in turn,
credit growth.

Source: SBV, VNDIRECT RESEARCH
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Sluggish credit growth in 1H23 but likely to ramp up in 2H23F

At end-1Q23, aggregated sector lending rates still remained We forecast system credit growth to accelerate in 2H23 and
at a high level reach 10% at end-FY23F
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» Aggregated lending rate of top 25 listed banks rose sharply to 10.4% in 1Q23, after fluctuating between 8-9% range during 2018-22. We expect lending rates to
decrease further ~1.5-2% from this level to fall back into the attractive rate territory in 2H23F thanks to lower funding cost.

» We expect system credit growth to accelerate in 2H23F and finally reach 10% yoy in FY23F on (i) lower lending rates, (ii) accelerating public investment
disbursement, and (iii) 2% reduction in VAT to boost consumption demand in the remaining of 2023.

Source: VNDIRECT RESEARCH, SBV, COMMERICAL BANKS
sector: top 25 largest listed banks in terms of loan book
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Sluggish credit growth in 1H23 but likely to ramp up in 2H23F

We believe a few banks will have better-than-peers credit growth in FY23F

LDR of banks at end-1Q23 Banks’ 1stcredit growth quota and bank’s credit guidance for
FY23F

100.00% 2023F credit growth (guidance) 1Q23 credit growth ytd
0000 MSB 15% N 12.9%)
v BTG 9 . — — — — — TCB 1% EE ] oo
HDB 20% EE | 90%
70.00% TPB 10% N 5 8%
60.00% VPB 22% B 4.9%
50.00% BID 10% N 4.9%
40.00% CTG 12% B 4.5%
30.00% MBB 18% ] 3.8%
20.00% LPB 13% -l 2.8%
10.00% VCB 12% - 2.5%
0.00% ACB 13% b 0.6%
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» We believe SOCBs with its own competitive advantage as one of the Government’s distribution channels would be the main beneficial to receive better-than-peers
credit growth from accelerating public investment.

~» Additionally, TCB, HDB, MBB, VPB may likely to achieve better credit growth in FY23F compared to its peers thanks to (i) abundant liquidity (i.e. TCB, MBB) (ii)
strong base capital (i.e. VPB, TCB) and (iii) supporting plan to restructure weak credit institutions (i.e. VCB, HDB, MBB).

Source: VNDIRECT RESEARCH, COMMERICAL BANKS m
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NIM: expecting to be resilient in FY24F

Aggregated assets yield of top 25 listed banks recorded an increase by 1.74% pts yoy to 8.5%. Meanwhile, banks’ funding cost growth
outpaced that of asset yields with a surge by 1.83% pts yoy to 4.9%, dampening aggregated NIM to decrease by 3.4bps to 3.6%

NIM expansion/contraction by banks in 1Q23 (% pts yoy) CASA in the whole sector reduced as customers switched
from current to term deposits

+/-
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» We observed that most banks with high credit growth in 1Q23 recorded lower NIM yoy, implying banks have actively retained lending rates in a suitable band to
support troubled customers. Meanwhile, banks with negative credit growth in 1Q23 e.g. VIB, ACB reported higher or better-than-peers NIM yoy.

» Moving forward to 2H23F, we expect funding cost to reduce further as the 3" and 4t time policy rates cut in end-2Q23 would be effective in 2H23F onwards.
However, we might not be able to see an improvement in NIM immediately, as reducing lending rates is still uppermost to fuel economic activities.

Source: VNDIRECT RESEARCH, COMMERICAL BANKS
sector: top 25 largest listed banks in terms of loan book m
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What should be a leading indicator for a NIM resilience?

To solve this question, we need to look back to the root of the problem
» The mismatch between the cost of

supply and demand capital is likely
Looking back at the recent 10 years, we observe that when M2 growth is higher than credit growth, NIM is the reason for the slow growth in
likely to increase credit and NIM. Given high cost for
funding at the moment, businesses

would be discourage to apply for

new loans, which also decreases
25% 3.90% money turnover rate between
economic entities, and in turn,

3.70% credit and NIM growth
20% » We believe an improvement in M2
3.50% growth could indicate a higher
money velocity, which also implies
1% 3.30% a higher money turnover rate in the
economy. With abundant liquidity
310% flow in the market, banks would
10% have more room to improve its NIM
2.00% by accelerating lending (increase
LDR) or reducing COF further than

o — asset yield.
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Source: VNDIRECT RESEARCH, COMMERICAL BANKS, SBV n
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We believe a few banks have the opportunities to improve NIM better-than-peers in FY23F

Individual lending per total loans by banks (%) ... and CASA ratio by banks at end 1Q23 (%)
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» In the meantime, NIM improvement trend is likely to remain uneven across individual banks, as their sensitivity to competition for deposits and need for funding
mobilization vary widely. Banks with the following advantages have more opportunities to sustain/improve their NIMs:

+ High CASA ratio or lower loan-to-deposit ratio: can lead to lower funding costs, while facilitating lending rate reduction.
* Having opportunities to increase their exposures to individual lending which will enjoy better assets yield.

Source: VNDIRECT RESEARCH, COMMERICAL BANKS n
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Non-Il: current headwinds are only short-term

Net fee income and other activities continued to be the main driver, contributing 50% and 26% to
1Q23 sector’s total non-Il, respectively.

Banks’ non-ll posted 6.6% yoy decrease in 1Q23 (excluded Regional life insurance penetration rate
VPB’s one-off fee in 1Q22) on sluggish banca activities
(VNDbn)
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» Banks’ 1Q23 non-Il reached ~VND28tr in 1Q23 (-21.2% yoy and -6.6% yoy if excluding exclusive banca fee of VPB in 1Q22) on stagnant banca activities and bad
debts collecting activities. Banks enjoyed significant growth in fee income from banca activities during FY20-22 as insurers pushed for growth through banks.
However, banca incomes for banks have been slowed down in 2023 due to (i) weaker economy impacting consumers’ income, and also demand for insurance
products and (ii) heightened scrutiny from regulators around banca activities on allegations from borrowers/depositors to be forced into buying insurance products.

» In spite of the sectoral headwinds, HDB and VIB are expecting to ink new banca deals in FY23-24F, proving the long-term potential of Vietham bancassurance

market. Source: VNDIRECT RESEARCH, COMMERICAL BANKS
sector: top 25 largest listed banks in terms of loan book
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FY23F CIR would slightly reduce from this current level

Most banks recorded higher CIR in 1Q23 compared with We estimate the overall FY23F CIR to fluctuate at ~30-40%
1Q22 corridor
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» Operating expenses of 25 listed banks lifted by 11.0% yoy in 1Q23, while TOI increased by 4.8% yoy in 1Q23, prompting average CIR to raise to 32% in 1Q23
from 30% in 1Q22, but rather stay in line with average CIR in 1Q22 of 31.4% if excluding one-off gain from VPB in 1Q22.

» We forecast that the overall CIR will reduce from 2Q23 onwards because banks will keep actively investing in technology to transform into digital banks.
Investment cost for technology of some banks (CTG, VPB, TCB...) is around US$50-100m per year in 2022-2025F.

Source: VNDIRECT RESEARCH, COMMERICAL BANKS ﬂ
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Asset quality: potential delinquencies cast a cloud

Banks’ asset quality has been relatively affected as a consequence of the sluggish business

activities
Watch out the rise of loans-at-risk (%)... ... as % increase of NPL and SML outpaced % increase in
provision expenses yoy
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» The predictable surge in bad debts in the upcoming months is also noticeable when at end-1Q23, group-2 debts surged by 115% yoy, boosting its contribution in
total loan book from 1.3% in 1Q22 to 2.5% in 1Q23. Also, sector NPL ratio had climbed up to 1.9% from 1.4% at end-1Q22 and 1.6% at end-FY22

» Given the foreseen provisions pressures, Circular 02/2023 is issued to maintain debt group and reschedule principal/interest payments for troubled customers.
Consequently, the pressure to build up provisions will be eased as banks can re-arrange their provisions expenses within 2 years (FY23F & 24F)

Source: VNDIRECT RESEARCH, COMMERICAL BANKS
sector: top 25 largest listed banks in terms of loan book n



VNDIRECT

WISDOM TO SUGCESS

Asset quality: potential delinquencies cast a cloud

Banks’ asset quality has been relatively affected as a consequence of sluggish business activities

NPL of listed bank increased in 1Q23 While LLR downed slightly from the top in 2022
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» Aggregated sector NPL ratio increased to 1.9% at end-1Q23 from the levels of 1.6% at end-2022. Total loan book of 25 listed banks grew by 4.2% ytd while their
total non-performing loans rose by 25.2% ytd. Top 5 lowest NPL ratio banks include VCB (0.85%), TCB (0.85%), ACB (1.0%), CTG (1.3%) and TPB (1.4%).

» Aggregated loan loss reserve (LLR) dropped to 106% at end-1Q23 from 124% at end-2022, and 150% at end-1Q22. Top 5 highest LLR banks were VCB (321%),
CTG (173%), BID (171%), MBB (138%) and TCB (134%).

Source: VNDIRECT RESEARCH, COMMERICAL BANKS
sector: top 25 largest listed banks in terms of loan book H
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Asset quality: potential delinquencies cast a cloud

Banks’ credit cost in 1Q23 and FY23F (%) ...and provision expense/Pre-provision operating profit (%)
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» Aggregated annualized credit cost of 25 listed banks goes up marginally to 1.4% in 1Q23 from 1.35% in 1Q22. Also, their average provision expense/pre-provision
operating profit slightly increase to 31.1% in 1Q23 from 27.2% in 1Q22 in an uprising bad debts environment. We forecast credit cost of these banks will fluctuate
in 2020-22 band thanks to the issuance of Circular 02 to maintain debt group/reschedule principal/interest payments, without an outlier.

Source: VNDIRECT RESEARCH, COMMERICAL BANKS
sector: top 25 largest listed banks in terms of loan book n:
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Banking sector 2H23F: Against all odds

We expect the economy to gather pace in 2H23F thanks to expansion monetary policy and fiscal policy support. Amid this
scenario, banking sector would be the best proxy to Vietham economic resurgence.

Banking sector’s current P/B (coverage, excluding VCB) is Except VCB, most banks are trading below the 3Y-average
falling below 3Y-average range, equivalent to minus 1SD range
level; and P/B forward is trading at only 1.0x
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» Giving aforementioned reasons, we believe this is a good time to accumulate bank stocks. Our investment thesis includes:

1) Credit growth recovers thanks to further policy rate cuts and expansion fiscal policy

2) Reducing VAT to boost consumption demand, and in turn, credit demand

3) Circular 02 to release the provisions pressures weighed on commercial banks, especially for banks with increasing proportions of group-2 loans

Source: VNDIRECT RESEARCH, BLOOMBERG
data as of 26/06/2023



Forecast summary

P&L (% growth)
Met interestincome
Mon-interest income
Cperating income
Cperating expenses

Pre-provision profit
(PPOP)
Provision

Provision expenses (%
PFPOP)
Pre-tax profit

Met profit
Key ratios
Loan growth
Deposit growth
MIM

CIR

Credit cost
MPL

LLR

CAR

ROA

ROE

VCB
FY23F FY24F
10.6%  11.3%
284% 16.8%
14.5%  12.6%
14.4% 11.6%
14.5%  13.1%

1.6% 4.1%
20.2%  17.9%
17.7% 15.1%
16.1% 13.0%

10% 12%

13% 12%

3.2% 3.3%

31% 1%

0.8% 0.8%

0.6% 0.6%
369%  370%

8.6% 9.1%

1.8% 1.9%
231% 21.5%

CTG

FY23F  FY24F
8.1% 3.9%
-18.2% -11.6%
0.0% 0.0%
54% -1.6%
-2.3% 0.7%
03% -83%
497% 50.7%
-43% 10.1%
10.8%  20.8%
10% 10%
10% %
2.9% 2.9%
32% 1%
1.8% 1.5%
1.6% 1.8%
215%  216%
9.2% 9.3%
1.0% 1.2%
16.2% 16.9%

TCB
FY23F
T.4%
10.5%
8.2%
2.4%
11.0%

36.0%
¥.0%

9.1%
0.1%

16%
13%
4.9%
1%
0.6%
1.1%
107%
15.1%
3.0%
17.9%

FY24F
17.5%

8.1%
15.0%
15.0%
15.0%

0.7%
8.6%

15.5%
15.5%

17%
15%
5.0%
31%
0.5%
1.1%
116%
15.6%
3.0%
17.4%

VPB

FY23F  FY24F
-20%  21.9%
-25.6% 26.2%
-8.9% 23.0%
-3.0%  23.0%
-10.8% 23.0%
-2.0% 5.6%
51.4% 56.4%
-200% 455%
-220%  421%
21% 26%
22% 26%
6.2% 6.3%
26% 26%
4.5% 4.4%
5.2% 4.1%
50% 53%
17.8% 16.1%
1.8% 2.4%
120%  13.9%

MEB
FY23F FY24F
16.8%  18.1%
- 1% 159%
11.8%  17.7%
10.4% 16.8%
12.4%  181%
133% 21.9%
26.1%  26.4%
12.1% 16.8%
12.3% 16.8%
18% 18%
10% 10%
5.5% 5.6%
32% 32%
1.8% 1.8%
1.5% 1.4%
141%  130%
11.0% 10.8%
2.5% 2.5%
232% 222%

ACB

FY23F  FY24F
10.7%  16.6%
-23%  17.7%
83% 16.8%
-6.0%  20.1%
17.9%  15.0%
1083.2% 11.9%
0.4% 4.0%
13.7%  151%
137%  151%
13% 17%
15% 18%
4.1% 4.2%
35% 6%
0.2% 0.2%
1.0% 1.0%
120% 110%
148% 157%
2.4% 2.4%
241% 225%

ViB
FY23F  FY24F
11.6% 16.6%
15.2% 14.6%
122%  16.3%
47% 16.3%
16.2% 16.3%
44.8% 5.4%
108% 13.4%
127% 18.0%
127%  18.0%
13% 18%
12% 16%
4.7% 4.7%
2% 32%
0.8% 0.7%
27% 2.6%
58% 51%
13.7% 145%
2 6% 2.7%
266% 252%

TPB

FY23F  FY24F
6.3% 13.0%
11.9% 13.8%
T8%  132%
1.8% 132%
11.4% 13.2%
203% -3.9%
191% 20.6%
893% 17.7%
03% 17.7%
12% 15%
8% 10%
3.8% 3.8%
6% 36%
1.3% 1.1%
1.0% 1.0%
209%  288%
148% 15.6%
2.0% 2.1%
192% 18.7%

LPB

FY23F FY24F
24%  11.0%
-11.3% 9.3%
02% 107%
T.4% 5.6%
-41%  142%
-24.0%  10.7%
35.8% 284%
T.0% 155%
7.8% 157%
11% 11%
15% 15%
3.6% 3.6%
40% 38%
0.9% 1.0%
1.5% 1.5%
06% 83%
10.9% 11.5%
1.4% 1.5%
18.4% 17.7%

VNDIRECT

WISDOM TO SUGCESS

HOB
FY23F FY24F
13.2%  18.6%
255% 184%
15.4% 18.6%
8.7% 18.6%
19.7% 18.6%
26.6% 11.5%
23.0% 243%
17.7% 208%
17.7%  20.8%
19% 19%
20% 20%
5.0% 5.0%
7% 7%
1.3% 1.3%
1.8% 1.6%
T4% 81%
14.9% 158%
2.1% 2.2%
234% 239%

Source: VNDIRECT RESEARCH m
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. 1l-year TP . .
Ticker Ratin Investment thesis
(VND/share) g
Despite near-term turbulence, we still favour TCB based on the following reasons:
(i) Circular 02/2023 is expected to ease provisions pressure in the upcoming quarters, especially for banks having high exposure to property
sectors in credit book
(i) we believe banks with high CASA base customer such as TCB will have more opportunities to improve their NIM, leading to lower funding
TCB 42,000 ADD . o . .
costs while facilitating lending rate reduction,
(iif) solid provision buffer to guard against bad debt risks (top 2 lowest NPL ratio, top 5 highest LLR among peers at end-1Q23).
Recently, downward pressure from the market has caused the stock's valuation to drop to historic lows. Based on our estimates, TCB is currently
trading at a P/B valuation of 0.9x for FY23F.
We believe the long-term growth story of MBB remains very compelling given the bank's following attributes:
(i) above-average credit growth backed by strong liquidity position, participation in handling of weak credit institutions, and strength in high-
growth areas such as renewable energy and retail lending
MBB 29,300 ADD . ] ) ] )
(i) low COF advantage driven by market leading CASA ratio to help sustain top-tier NIM, and
(i) diversified ecosystem of financial services to empower long-term sustainable growth encompassing consumer finance, insurance (life and
non-life), securities brokerage, and fund management.
In the long run, we still like VIB for its well-positioned in Vietnam's ongoing retail banking race. VIB has fully taken advantage of the large unbanked
population, low household debt to GDP and low penetration of retail banking products in Vietham to maximize its lending capacity to mortgage and
car loans. The extended exclusive Bancassurance partnership between Prudential Vietham and VIB proves its strong competitive advantage in
VIB 23,600 ADD . . . " . . . . .
cross-sales financial products amid current turbulence. Additionally, we expect the policy of 50% reduction of car registration fees would stimulate
car credit demand, especially for banks with a competitive advantage in retail lending such as VIB. Asset quality deteriorated during 1Q23 but the
bank was still able to pay cash dividends to its shareholders, proving its healthy financial fundamentals.
We continue to like VPB as one of our picks for “growth-seeking” investors who are willing to look through the near-term macro uncertainties and
want to embrace the long-term growth potential of Vietnam’s banking sector. Our preference for VPB is based on:
(i) top-tier CAR ratio of ~18% post-SMBC deal by our estimate allowing for above-average credit growth
VPB 25,700 ADD

(i) multiple opportunities to grow outside of the traditional lending business via its subsidiaries in the consumer finance (FE Credit), brokerage
(VPBank Securities), and non-life insurance (OPES) industries

VPB is trading at 1.0x for FY23F P/B of, well-below its 3Y average of 1.8x, against 15%+ core EPS growth over the FY22-25F period.

Source: VNDIRECT RESEARCH
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Vietnam banks comparison (data as of 26/06/2023)

Closing 3-yr Forward
Banks Bloomberg Code Recom. price Target price Market cap P/B (x) P/E (x) EPS CAGR ROE (%) ROA (%)
(local curr.) (local curr.) (US$bn) FY23F FY24F FY23F FY24F % FY23F FY24F FY23F FY24F

Vietcombank VCB VN ADD 99,700 108,700 20.1 2.9 2.4 13.6 12.0 12.4% 23.1% 21.5% 18%  1.9%
VietinBank CTG VN ADD 29,350 36,200 6.0 1.1 1.0 10.1 8.3 14.7% 16.2% 16.9%  1.0%  1.2%
Techcombank TCB VN ADD 32,650 42,000 4.9 0.9 0.7 5.2 4.5 14.7%  17.9% 17.4%  3.0%  3.0%
Vietnam Prosperity JSC Bank

VPB VN ADD 20,200 25,700 5.8 1.0 0.9 10.3 7.9 6.2% 12.0% 13.9%  1.8%  2.4%
Military Commercial Joint Stock Bank

MBB VN ADD 20,100 29,300 3.9 1.0 0.8 5.0 4.2 142% 232% 222%  25% @ 2.5%
Tien Phong Commercial JSB TPB VN ADD 18,500 22,300 1.7 0.7 0.6 5.1 3.6 15.6% 19.2%  18.7%  2.0%  2.1%
Asia Commercial Joint Stock Bank

ACB VN ADD 21,800 30,000 3.6 1.0 0.8 4.8 4.1 11.0% 24.1% 225%  2.4% @ 2.4%
HD Bank HDB VN ADD 18,650 25,000 2.0 1.2 0.9 5.6 4.6 14.6%  23.4% 23.9% 21%  2.2%
Vietnam International Bank VIB VN ADD 19,950 23,600 2.1 1.2 1.0 4.9 4.5 49% 26.6% 252% @ 2.6%  2.7%
LPBank LPB VN ADD 15,500 17,400 1.1 0.9 0.8 6.2 5.3 76% 18.4% 17.7%  1.4%  15%
Average 1.2 1.0 7.1 5.9 12.4%  20.4% 20.0% 21%  2.2%

Source: VNDIRECT RESEARCH, BLOOMBERG m
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Current Mkt cap 5Y EPS
Ticker Comp name price (LC) (US$m) P/B(x) P/E(x) NIM (%) ROE (%) ROA (%) TA/TE(x) Growth
China
1288 HK Agricultural Bank of China Ltd 3.1 168,945 0.4 3.9 1.9% 11.8% 0.8% 12.7 5.0%
3988 HK Bank of China Ltd 3.1 147,346 0.4 4.0 1.9% 10.8% 0.8% 11.3 5.4%
1398 HK Industrial & Commercial Bank of China Ltd 4.2 228,266 0.4 3.8 2.1% 11.9% 1.0% 11.3 4.2%
939 HK China Construction Bank Corp 5.0 162,821 0.4 3.6 2.1% 12.0% 0.9% 12.0 5.9%
Avg. 0.4 3.8 2.0% 11.6% 0.9% 11.8 5.1%
Malaysia
MAY MK Malayan Banking Bhd 8.8 22,765 1.2 12.5 1.8% 10.0% 0.9% 10.7 -0.9%
PBK MK Public Bank Bhd 3.9 16,450 15 11.9 2.1% 13.0% 1.3% 9.6 2.2%
CIMB MK CIMB Group Holdings Bhd 53 12,136 0.9 9.9 2.0% 9.0% 0.9% 10.5 1.0%
HLBK MK Hong Leong Bank Bhd 19.1 8,897 1.2 10.1 1.6% 12.2% 1.5% 8.2 8.9%
RHBBANK MK RHB Bank Bhd 5.5 5,025 0.8 8.0 1.5% 10.0% 0.9% 10.8 5.9%
Avg. 1.1 10.5 1.8% 10.8% 1.1% 9.9 3.4%
Thailand
KBANK TB Kasikornbank PCL 129.5 8,801 0.6 8.7 3.5% 7.1% 0.8% 7.5 1.0%
SCB TB SCB XPCL 107.5 10,382 0.8 9.4 3.1% 8.3% 1.1% 7.4 -2.6%
BBL TB Bangkok Bank PCL 163.5 8,952 0.6 9.7 2.6% 6.4% 0.7% 8.7 -2.4%
KTB TB Krung Thai Bank PCL 20 7,857 0.7 7.8 2.7% 9.3% 1.0% 9.2 8.4%
Avg. 0.7 8.9 3.0% 7.8% 0.9% 8.2 1.1%
Indonesia
BBCA IJ Bank Central Asia Tbk PT 9,125 75,440 5.3 25.4 4.8% 21.8% 3.4% 5.9 11.8%
BBRI I Bank Rakyat Indonesia Persero Thk PT 5575 56,666 3.0 15.5 6.6% 19.8% 3.1% 6.1 7.9%
BMRI I Bank Mandiri Persero Thk PT 5,125 32,079 2.2 10.9 4.5% 21.2% 2.4% 7.9 14.8%
BBNI 1J Bank Negara Indonesia Persero Tk PT 9,175 11,475 1.2 8.7 4.2% 14.7% 2.0% 7.3 6.1%
Avg. 2.9 15.1 5.0% 19.3% 2.7% 6.8 10.2%
Vietnam
VCB VN Bank for Foreign Trade of Vietnam JSC 99,700 20,329 3.3 155 3.6% 23.6% 1.9% 13.4 30.1%
BID VN Bank for Investment and Development of Vietnam JSC 44,100 9,434 2.1 1.1 3.0%  20.9% 1.0% 20.4 21.3%
VPB VN Vietnam Prosperity JSC Bank 20,200 5,625 1.3 11.0 7.1% 12.9% 1.9% 6.1 20.5%
TCB VN Vietnam Technological & Commercial Joint Stock Bank 32,650 4,914 1.0 6.0 4.4%  17.8% 2.9% 6.2 17.3%
CTG VN Vietnam JSCB for Industry and Trade 29,350 5,999 1.3 8.3 3.0% 16.1% 1.0% 16.7 23.9%
MBB VN Military Commercial Joint Stock Bank 20,100 3,876 1.1 5.1 5.7% 24.8% 2.5% 9.2 36.7%
ACB VN Asia Commercial Bank JSC 21,800 3,593 14 5.8 4.5% 26.3% 2.6% 10.4 46.3%
VIB VN Vietnam International Commercial JSB 19,950 2,124 1.5 5.7 4.9% 29.7% 2.5% 10.5 50.5%
TPB VN Tien Phong Commercial Joint Stock Bank 18,500 1,737 1.2 6.4 3.9% 20.9% 2.0% 10.2 37.3%
HDB VN Ho Chi Minh City Development JSB 18,650 1,995 1.2 5.9 5.0% 22.6% 1.9% 10.7 32.3%
LPB VN Lien Viet Post Joint Stock Commercial Bank 15,500 1,125 1.0 5.6 3.5% 19.9% 1.4% 13.6 20.6%
STB VN Saigon Thuong Tin Commercial JSB 30,150 2,389 1.4 9.9 3.9% 14.9% 1.0% 15.3 37.0%
Avg. 15 8.0 4.4% 20.9% 1.9% 119 31.1%

Source: VNDIRECT RESEARCH, BLOOMBERG
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Financial services sector: promising capability

Vietnam is one of the most attractive investment points for financial services sector given its low
market capitalization over GDP and stock investors over population

Regional market capitalisation/GDP Regional comparison of brokerage accounts/population
160% 16.0%
140% 14.0%

120% 12 0%
100% 10.0% //
80%

8.0%
60% /
- 6.0%

40%

\ - 4 0%
20%

2.0%
0%

D D D D O D D O D D OO NN NN D A A D 0.0%
PSPPSR S ST S, S A A A AR L L L i
A SR SO SIS QI SO SO SO G Sl SO S Sl Sl S SUAS i Sl S Sl S 2018 2019 2020 2021 2022 1Q23

Vietnam Thailand China

Vietnam Thailand China = = |ndonesia

Malaysia Malaysia

———

» At end-1Q23, total Vietham market capitalisation/GDP is approx. 70%, falling far below both the Government’s target of 120% at end-FY25F, and Thailand and
Malaysia current ratios, which are 116% and 91%, respectively.

»~ Additionally, the proportion of number of investors/population in Vietnam is among the lowest in region, with only ~7.0% at end-1Q23 (comparing with 8.3% and
12.4% level in Thailand and Malaysia)

Source: VNDIRECT RESEARCH, BLOOMBERG m
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VN-INDEX performance versus changes in policy rates

The SBV has reduced policy rates for the fourth time since mid-Mar 23, in an effort to revive the
capital market
» Financial brokerage is one of
Looking at the past 10 years, we saw a market rally when policy rates are reduced the most beneficial sectors
when interest rates go down
due to:

(1) Lower margin rates to fuel
trading activity: coupling with
lower interest rates or
companies’ funding cost,
margin rates also decline,
making it more affordable for

10 clients to trade stocks and

other assets, which in turn,

8 would lead to more trading

activity and revenue for

6 brokerage firms

(1) Cash flow would shift from
4 bank savings to other asset
channels, including stock
market channel, impelling the
200 expected transaction value,
thereby increasing fee
revenue for securities
companies.
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Source: VNDIRECT RESEARCH, BLOOMBERG m
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Total idle investors’ cash and the growth of new brokerage accounts showed signs of an

10,000

improvement
Total stand-by cash of investors in top 30 brokerage firms rose The growth of new brokerage accounts might witness an
marginally goq inflection point
c 100,000 40% 600 1000%
8 k:
[ -y
Z 90,000 20% 8 500 800%
80,000 2
= 600%
70,000 20% 400
400%
60,000 10% 300
50,000 | 200%
40,000 0% 200 '

: 0%
30,000 ~10% 100 00%
il Il

. -20% 0 SITTIITIT LTI I ~400%
~ I~ r~ I~ 0 @ @ @ & & ;o & O O o O «— v «~— — ™I ™4 o4 ™ o2
R R R I A e Rt R N S B
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At end-1Q23, total stand-by cash of investors reached approx. VND60tr, decreased by 36% from its peak at end-1Q22 but rose marginally by 3.2% qoq.

After reaching its peak in May-22, number of new brokerage accounts had decreased significantly as customers switched to term deposits investment channel to
enjoy high interest rates environment. However, the number of newly opened brokerage accounts surged to approx. 105,000 accounts during May-23 (still -78%
yoy but +360% qoq) after commercial banks decreased their interest rates sharply across all maturity spectrum in Apr-23.

Source: VNDIRECT RESEARCH, VSD, COMPANY REPORTS
sector: top 30 brokerage companies in terms of total assets
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Brokerage sectors recap: intense competition among players to attract new customers

With nearly 90 brokerage firms in the market, the sector is highly fragmented. Top 5 brokerage firms
in terms of market share in HOSE during 1Q23 include: VPS, SSI, VND, HSC, and MAS

HOSE trading market share in the last 4 quarters HNX trading market share in the last 4 quarters

20% 30%
25%
20%
15%
10%

) ‘|| I” ||| I i m W

VNDS HSC MAS VCSC VPBS VNDS 5SSl TCBS MBS FPTS VCBS BVS

®2Q22 m3Q22 o4Q22 @1Q23 ® 2022 m®m 3Q22 D4Q22 @ 1Q23

———

» VPS stands out among all brokerage firms thanks to its aggressive business strategies such as low trading fees and attractive commission for brokers.

» Faced with intensive competition, a few brokerage firms have also reduced their trading fees by implementing “Zero fee policies”, or cash gift for new opening
accounts to attract new clients.

Source: VNDIRECT RESEARCH, HOSE, HNX m




Total sector’'s assets declined slightly by 2% yoy at end-FY22 on market headwinds but has
improved marginally by 1% ytd at end-1Q23

After years of tremendous growing, FY22
saw a decline in sector’s total assets (-2%

yoy)...

WNDbn
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...mainly due to a decline in total margin
lending (-40% yoy) at end-FY22
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...whilst sector’s total investment books
saw a sharp rise (+40% yoy) at end-FY22

WNDbn
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[ \/TPL book B AFS book

C—HTM book % total inv. book qoq (rhs)

Sector’s total margin lending decreased sharply by 40% to approx. VND115tr at end-FY22 after reaching its peak at VND190tr at end-1Q22 following
VNINDEX volatilities. Meanwhile, sector’s total investment books increased significantly as firms increase their exposure to c-bonds on a growing
market. At end FY-22, total investment book grew by 40% yoy, offsetting for the margin lending’s decline in firm’s total assets.

At end-1Q23, total margin lending reached ~VND117tr (still -28% yoy but +2% goq) on mild market recovery.

Source: VNDIRECT RESEARCH, COMPANY REPORTS
sector: top 30 brokerage companies in terms of total assets
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Margin lending and investment book performance would be the main profit drivers

At end-1Q23, top 30 brokerage companies’ gross profit reached approx. VND6,350bn (+21% qoq)
mainly thanks to a surge in investment book gain

Sector’s gross profit structure Sector’s margin lending yield picked up However, brokerage margin is squeezing
goq on tight competition
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———

» While brokerage profit margin is getting on tight with high density competition, we believe brokerage companies’ gain would depend mainly on
margin lending and investment book performance. Thus, companies with high proportion of retail customers, low margin lending/Equity and healthy
investment book would be able to grab the opportunities during market recovery and record a better-than-peers profit resilience.

Source: VNDIRECT RESEARCH, COMPANY REPORTS

sector: top 30 brokerage companies in terms of total assets 8
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Financial services companies performance chartbook
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Source: VNDIRECT RESEARCH, COMPANY REPORTS m
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Financial services companies performance chartbook
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Global comparison

Book value T12M net interest

Ticker Comp name Current price (LCU) Mkt cap (USDm) (USDm) P/B (x) P/E (x) margin (%) ROE (%) ROA (%)
China

1375 HK Central China Securities Co Ltd 1.1 1,924 2,059 0.3 26.2 0.4% 1.2% 0.3%
6881 HK China Galaxy Securities Co Ltd 4.1 12,184 14,876 0.4 5.0 1.1% 8.9% 1.4%
002736 CH Guosen Securities Co Ltd 8.6 11,479 15,494 1.0 12.2 0.7% 9.0% 1.8%
600837 CH Haitong Securities Co Ltd 9.2 14,446 25,748 0.7 15.9 1.3% 4.5% 1.0%
601555 CH SooChow Securities Co Ltd 6.9 4,799 5,592 0.9 15.6 1.1% 5.8% 1.4%
000166 CH Shenwan Hongyuan Group Co Ltd 4.5 14,454 16,914 1.1 30.1 0.0% 3.9% 0.6%
600909 CH Huaan Securities Co Ltd 4.7 3,036 2,930 1.1 15.1 0.9% 7.3% 1.8%
601377 CH Industrial Securities Co Ltd 6.0 7,198 8,239 1.0 14.1 1.5% 7.0% 1.4%
600030 CH CITIC Securities Co Ltd 19.5 37,709 37,453 1.2 13.8 0.7% 8.8% 1.5%
Avg. 0.8 22.0 1.3% 2.7% 0.4%
Thailand

KGI TB KGI Securities Thailand PCL 4.4 250 216 1.2 10.1 1.2% 11.2% 4.6%
UOBKH TB PCL 5 73 120 0.6 14.8 2.6% 4.2% 2.9%
Avg. 0.9 12.5 1.9% 7.7% 3.7%
Korea

006800 KS Mirae Asset Securities Co Ltd 7,330.0 3,412 8,835 0.4 6.6 0.9% 5.3% 0.6%
039490 KS KIWOOM Securities Co Ltd 89,600.0 1,807 3,656 0.5 3.8 2.8% 13.0% 1.3%
005940 KS NH Investment & Securities Co Ltd 9,570.0 2,441 5,754 0.4 8.5 1.6% 5.3% 0.6%
016360 KS Samsung Securities Co Ltd 35,750.0 2,455 4,932 0.5 6.1 2.1% 8.6% 0.8%
Avg. 0.5 6.3 1.8% 8.0% 0.8%
Japan

8604 JP Nomura Holdings Inc 535.0 11,788 24,284 0.5 17.3 -0.1% 3.1% 0.2%
8601 JP Daiwa Securities Group Inc 722.5 7,897 12,619 0.7 16.6 0.3% 4.6% 0.2%
8473 JP SBI Holdings Inc/Japan 2,085 5,185 13,171 0.7 21.3 N/A 3.6% 0.2%
Avg. 0.5 10.8 1.5% 7.2% 0.7%
Vietnam

VND VN VNDirect Securities Corp 19,650.0 1,017 614 1.6 40.2 1.7% 4.8% 1.5%
HCM VN Ho Chi Minh City Securities Corp 28,800.0 560 334 1.6 19.0 8.9% 8.9% 3.8%
SSIVN SSI Securities Corp 26,600.0 1,694 947 1.7 23.8 1.8% 7.9% 2.9%
VCI VN Viet Capital Securities JSC 37,550.0 698 275 2.4 31.1 3.3% 7.5% 3.3%
CTS VN VietinBank Securities JSC 22,150 140 78 1.8 136.1 1.6% 1.3% 0.3%
MBS VN MB Securities JSC 19,100 309 190 1.6 16.8 4.4% 10.6% 4.0%
TVS VN Thien Viet Securities JSC 23,800.0 153 75 2.0 123.4 3.9% 1.6% 0.3%
BVS VN Bao Viet Securities Co 24,900.0 76 92 0.8 17.4 6.2% 5.7% 2.5%
BSI VN BIDV Securities JSC 33,900.0 270 185 1.4 47.5 2.6% 4.0% 2.0%
SHS VN Sai Gon-Ha Noi Securities JSC 13,700.0 473 399 1.2 N/A 3.8% -1.6% -1.1%
Avg. 1.6 50.6 3.8% 5.1% 1.9%

Source: VNDIRECT RESEARCH, BLOOMBERG
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Riding on the infrastructure development acceleration

North-South Expressway phase 1 & 2 in focus

Many major transport infrastructure projects are expected to be completed in 2023-26

\4
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In 2023, we believe that the
implemented state capital to
increase by 25% compared to the
actual implementation in 2022.

Project Total investment Estimated construction progress > M.any key lnfrastructyre prOJeCtS
(VND bn) 2019 2020 2021 2022 2023 2024 2025 2026 2027 will be accelerated in 2023-26,
Cam Lo -La Son 7,700 C ] including:  North - South
Cao Bo - Mai Son 1.600 : : expressway phase 1 & 2, Long
My Thuan 2 bridge 5,000 e — oon:
Mai Son - Highway 45 12,920 [ ] Thanh Intl Alrport' e
Eleven sub-projects of Vinh Hao - Phan Thiet 10,853 [ ] » The Government aims to
East Morth-South Phan Thiet - Dau Giay 14,360 [ ] complete 3.000 km of
expressway (Phase 1) nha Trang - Cam Lam 7615 — '
Mghi Son - Dien Chau 8,380 | — expressway by 2025’ from 1’729
Highway 45 - Nghi Son 6,330 O km at the end of Jun 2023.
Dien Chau - Bai Vot 13,340 [ |
Cam Lam - Vinh Hao 13,690 [ —
Long Thanh International Airport (Phase 1) 109,112 |
Twelve sub-projects of East Morth-South expressway (Phase 2) 146,990 |
Ring Road 3 (HCMC) 75,378 [ |
Ring Road 4 (Hanoi) 85,813 T —
Chau Doc - Can Tho - Soc Trang, Bien Hoa - Vung Tau, Khanh 78,207 |

Hoa - Buon Ma Thuot expressways
Total 597,308

Notes: [ Completed [ Under construction

Source: VNDIRECT RESEARCH, MINISTRY OF TRANSPORT (MOT) m



Long Thanh International Airport (LTIA): accelerating construction from 2H23F

Package no. 5.10 “Construction and equipment installation for the passenger terminal building” is

expected to start construction in Aug 2023

Bidder did not meet the

requirements
1st bid 1 bid
invitation cancellation

!

Only one bidder
participated in the bid
submission

f

CTD - VCG - Central —
PHC — REE — HBC —
HAWEE - Delta

Extending the Bid opening extension to
construction time from

attract more qualified

33 months to 39 months bidders

2nd bid
invitation

\/\

Expected to open Expected to open
bidding documents bidding documents

Officially opening Expected contractor
bidding documents announcement

f

Three bidders
participated in the bid
submission

Each bidder has a foreign
contractor involved

VNDIRECT
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After many cancellations &
extensions of bid invitations, we
believe that package 5.10 - the
largest package (worth
VND35,233bn) at LTIA will start in
Aug 2023 Dbecause (1) three
consortiums of contractors
participating in the bidding (vs. only
one consortium in the first bid
invitation) and (2) each consortiums
of contractors has foreign
contractors  participating,  which
helps to increase the score of bids.

Package 5.10 will help to accelerate
LTIA construction progress in the
upcoming months and will become a
boost for construction and materials
companies.

Source: VNDIRECT RESEARCH, ACV
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Riding on the infrastructure development acceleration

Long Thanh International Airport (LTIA): accelerating construction from 2H23F

Component project No.3 — Construction of essential airport facilities of LTIA phase 1

Investor: ACV

AIRPORTS

SSaon % Total investment: VND99,019bn

__________________________________________________________________________________
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Matigi';:i?%id Ll Embankment, Sand Construction stone, Steel, Cement, Sand, Construction plastic Construction stone, Asphalt
LS S . S LS A L. S
/ \ f“Consirucﬁon stone . Steel \\ /_ Construction stone \q
. ) VLB, DHA, KSB, DND, HPG, HSG, NKG, POM, “VLB, DHA, KSB, DND,
Material suppliers | DGT, Danacoop | Vinakyoei, Ton Dong A | DGT, Danacoop
are expected to N N
benefit .Constmctlon plastic . Cement 'Asphalt
HT1, INSEE, Fico-YTL PLC, ADCo, ICT,
\_ | BMP, NTP | Tay Ninh Y, \_ | Transmeco Y,

Notes: ‘ highly benefit ’ least benefit

Source: VNDIRECT RESEARCH, ACV
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High backlog value ensures revenue growth of construction segment in FY23-25F

High backlog value of leading Infrastructure construction Bidding packages at the North-South Expressway phase 2
companies at the end of March 2023 account for a large proportion of the backlog value of
Infrastructure construction companies

20,000 7.0

Company Expressway projects Contract value (VND bn)
6.0
18,000

6.0 Total 5,509

16,000 _ .
14.000 46 5.0 VCG Bai Vot - Ham Nghi 3,035
12,000 — 37 ‘0 Van Phong - Nha Trang 1,036
10.000 = Vung Ang - Bung 1,438
&.000 3.0 Total 3,583
6.000 20 C4G Bung - Van Ninh 1,805
4,000 Hau Giang - Ca Mau 1,778
2,000 . . 10 Total 4,019
0 0.0 LCG Vung Ang - Bung 1,274
vee cae Lee R Nha Trang - Van Phong 2,745
m Estimated backiog value (VND bn) HHV Quang Ngai - Hoai Nhon 1,789

Estimated backieg value/ Average revenue of construction segment in 2021-22 (x)-RHS

After being appointed as the contractors for many component projects at the North-South Expressway phase 2 (early 2023), leading Infrastructure construction
companies (including VCG, C4G, LCG, HHV,...) have significantly increased their backlog values. In 2Q23, these companies continued to win other large
packages such as Ring Road 4 - Hanoi (VCG, C4G), Khanh Hoa - Buon Me Thuot Expressway (C4G, DPG),...

With transport infrastructure projects usually being constructed in 2-2.5 years, in FY23-25 period, Infrastructure construction companies are facing the opportunity
to double their revenue compared to the FY21-22 period. Source: VNDIRECT RESEARCH, COMPANY REPORTS



Infrastructure construction: Powered up by strong backlog

Financial health will determine the profitability of Infrastructure construction companies

As of March 31, 2023, prepayment by customers of
Infrastructure construction companies increased ytd (VNDbn)

The net debt/equity ratio of
companies as of March 31, 2023
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Infrastructure construction
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(*) Estimated Net debt/Equity ratio of C4G after successful issuance to existing shareholders in Apr 2023

» 1Q23 revenue/average prepayment by customers ratio of Infrastructure construction companies decreased to 2.4x from 2.7x in 2022. This trend is mainly due to
efforts in accelerating disbursement of public investment, investors have proactively advanced counterpart capital for project implementation to contractors.

» We believe that only construction companies with good construction capacity, reasonable machinery mobilisation and abundant working capital can ensure
profitability at the North-South Expressway project due to (1) it requires a short construction period; (2) the Government assigns a fixed profit margin to the project

based on the bid price. Source: VNDIRECT RESEARCH, COMPANY REPORTS n
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Construction stone: Eyes on Long Thanh International Airport

Long Thanh International Airport (LTIA) and Southern expressways: accelerating construction from 2H23F

Southern expressway’s demand is very huge

o ) | - Binh Phusc .
Tay Ninh i am Pong .
; S i uan

Location of notable construction quarries and LTIA

' Binh Phuoc : -
| | —_— r construction 4
BINH PHUOC | o Tan Lap quarry cluster ! =~ Setto be built in 2022-2030 Dong Nai
i . | After 2030
o | o Nui Gio quarry cluster | ol '
> Long An 'EP HCM"/.
TAY NINH \ T RBEEN,
[ttt | o K
°°° . Dong Nai e : Ba Ria - Ving Tau
DONG NAI | | 4 -
BINH DUONG i o Tan Cang quarry cluster i . Bén Tre
eo ° o :o Thanh Phu quarry oluster | i
E Binh Duong i o io Thien Tan quarry cluster i Kién Giang y Tra Vinh
E ° Tan My quarry cluster | HCMC + :o Soklu quarry cluster BOC LIéU
i ° Tam Lap quarry cluster E Long Thanh International Airport g
i o Phuoc Vinh quarry cluster |
; ! BA RIA - VUNG TAU

———

~ Due to the industry characteristics, transportation costs often account for a large proportion of construction stone costs. Depending on the distance and type of

transportation, the price of stone delivered to a work site may be double the gate price at the mine.

» With Long Thanh Airport and Southern expressway projects speeding up construction, we believe that quarries will be benefited the most, including: (1) Tan Cang
quarry cluster - the main supply source for LTIA and Ring road 3 - HCMC thanks to its closest location to the construction site; and (2) Thanh Phu & Thien Tan
quarry cluster, supplying for projects in the Mekong Delta thanks to its location near the Dong Nai River, which is convenient for waterway transportation.

Source: VNDIRECT RESEARCH, COMPANY REPORTS, VNEXPRESS m




Demand is forecasted to increase, but supply is limited

Quarries of listed construction stone companies

Company

KSB

MDG

DHA

NNC

VLB

DND

CTl
TCD
BMJ
DGT
CI5

Quarry

Tan My
Phuoc Vinh
Thien Tan 7
Tan My
Thanh Phu 2
Tan Cang 3
Nui Gio

Mui Tau
Thanh Phu 1
Thien Tan 2
Soklu 2
Soklu 5

Tan Cang 1
Tang Cang 5
Thien Tan 5
Xuan Hoa
Nui Dai

An Binh

Tan Cang 4
Soklu 6

District

Bac Tan Uyen
Phu Giao
Vinh Cuu

Bac Tan Uyen
Vinh Cuu
Bien Hoa

Hon Quan
Tan Lap

Vinh Cuu
Vinh Cuu
Thong Nhat
Thong Nhat
Bien Hoa
Bien Hoa
Vinh Cuu
Xuan Loc

Tri Ton

Phu Giao
Bien Hoa
Thong Nhat

Province

Binh Duong
Binh Duong
Dong Nai
Binh Duong
Dong Nai
Dong Nai
Binh Phuoc
Binh Phuoc
Dong Nai
Dong Nai
Dong Nai
Dong Nai
Dong Nai
Dong Nai
Dong Nai
Dong Nai
An Giang
Binh Duong
Dong Nai
Dong Nai

Licensed mining
capacity (m3/year)

1,500,000
1,200,000
280,000
1,000,000
818,000
490,000
300,000
1,000,000
1,800,000
1,500,000
400,000
500,000
1,500,000
1,000,000
354,000
750,000
2,200,000
800,000
400,000
397,000

Exploitation

period
Aug-2029
Jan-2023
Jan-2035
Dec-2025
Sep-2026
Mar-2037
Aug-2038
Jan-2042
Jul-2042
Jun-2038
Jan-2026
Jun-2025
Jan-2039
Jan-2023
Jan-2026
Jan-2030
Dec-2024
Jun-2035
Jan-2031
Apr-2026

VNDIRECT
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We believe that the licensing of
construction stone quarries are
facing difficulties in both extending
the mining time, increasing the
mining capacity and especially in
exploiting new quarries due to (1)
the opposition of local people as
the quarries are causing a lot of
negative impacts on the
environment and (2) most of the old
quarries (with the expiry of the
mining life) have not yet carried out
the closing procedures mine as
committed.

Thus, listed construction stone
companies (including VLB, KSB,
DHA) that own many quarries with
long exploitation periods, large
mining capacity will have many
advantages compared to their
competitors and will benefit mainly
from the Vietnam’s huge demand
for infrastructure construction in
FY23-30F.

Source: VNDIRECT RESEARCH, COMPANY REPORTS
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Steel: Light at the end of tunnel

The toughest time passed but the best yet to come

» We attended the 2023 Annual
General Meeting (AGM) of listed
steel companies, notably most of
their managements have a more
positive view of the industry outlook
that 2H22 was the hardest time, but

Business guidance in FY23F and actual business results in 1Q23 of listed steel companies

Company Actual business results in Business guidance in % change (yoy) Actual business results in Actual business results in .then OUﬂOOk has gr?-dually
2022 (VND bn) 2023F (VND bn) 2H22 (VND bn) 1Q23 (VND bn) improved in 1Q23 and will turn
Revenue NPAT Revenue NPAT Revenue NPAT Revenue NPAT Revenue NPAT better since 2Q23F.
HPG 142,771 8,444 150,000 8,000 5.1% -5.3% 60,653 (3,785) 26,865 383 » All companies have set FY23F
HSG (*) 49,711 251 36,000 300 [NE76% 19.5% 16,004 (1,567) 6,981 251 . . . i~
SMC 23,182 (652) 20,350 150 12.2% NA 9,903 (778) 3,887 21 bu5|_ness guidance \.N.'th positive
NKG 23,128 (125) 20,000 320 -13.5% NA 8,758 (833) 4,380 (49) profit, quh more positive than two
TS 16,832 4 15.826 39 6.0%| 9644% 0.911 29) 2,446 (19) consecutive quarters of losses in
VGS 8,491 100 7,000 9 17.6% -10.0% 4,293 23 2,124 14 2H22. However, steel demand will
TLH 5,324 8 5,000 100 5.1%HB00% = 2820 (107) 1432 6 remains weak throughout 2023,

making it very challenging for steel
companies to complete their full-
year business plan.

(") HSG's 2023 business guidance is according to the financial year 2022-23 with the period from 4Q22-3Q23

Source: VNDIRECT RESEARCH, COMPANY REPORTS m
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Steel: Light at the end of tunnel

Positive 1Q23 business results thanks to higher steel selling prices and inventory provision reversal

Provision for inventories of listed steel companies in 1Q23

Vietnam’s steel sales volume was still weak in 1Q23 (m tonnes) decreased significantly year to date (VND bn)

35 1,400
30 1,200
25 w8 & Qb =« 0 1,000
f ':
20 ] | 800
! :
1
15 : : 600
i R (NN | DN | IS
] o ".
1.0 ! : 400 i i
| i |
05 : : 200 | |
| - In » B i _
0.0 | : I Al m [ ﬂ- J -
1021 2022 3022 14022 1023 ) 1022 2022 ! 1023 !
u Construction steel ®Galvanised steel DO Steel pipe mHPG mHSG oNKG oSMC sTLH

———

» In 1Q23, steel companies recorded a plunge in business results yoy, however, net profit improved significantly compared to the two previous quarters. We think
this trend is mainly due to: (1) Vietham’s steel volume plunged by 29,2% yoy to 3.6m tonnes in 1Q23 from high base 1Q22, according to VSA; (2) 1Q23 steel
prices plummeted yoy but were still higher than the average of 4Q22 and (3) The increase in the steel selling price in 1Q23 helped steel companies record an
inventory provision reversal.

» We estimate the average selling price of Vietnam’s construction steel and HRC in 2Q23 were VND15.9m/tonne (-7% yoy/+6% qoq) and US$660/tonne (-20%

yoy/+18% qoq), respectively. Thus, steel companies will not have much room to reverse the inventory provision in 2Q23.
Source: VNDIRECT RESEARCH, COMPANY REPORTS, VIETNAM STEEL ASSOCIATION (VSA) Il:!l
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Steel: Light at the end of tunnel

Some positive signals have gradually appeared

Vietnam’s steel sales volume recovered in May 2023 (tonnes) HPG's steel EBITDA margin is still better than 4Q22 and 1Q23
1,400,000 40% 50.0%
1,200,000 A o~ . 20% 40.0%
1,000,000 . SN VA L N
. ‘lu .ff ) ‘\ s "- ,ur 11 ."|I \'u l’f 0% 30.0%
300,000 o S NS e
; e v 4 0% 20.0%
600,000 et
-40% 10.0%
400,000
200,000 h L -B0% 0.0%
i e e ssssag S s ss NS YNSRI NNSRR TR
fﬂ'fﬂ'fﬂ'fﬂ'%fﬂ'fﬂ‘fﬂ'“ﬂfﬂfﬂfﬂ'w TR TEREY 9598888484 188888
EEEEE TP g g 5853553558238 5823255333532:28588£28385
m— Construction steel Em— Galvanised steel = Construction sieels EBITDA margin =~ =——=HRC's EBITDA margin
=1 Stesl pipes

..... % change in tota| sales wvolume (mom}-RHS

» According to VSA data, Vietham’s steel sales volume reached 1.3m tonnes in May 2023, up 18.1% mom and the highest month since Dec 2022. We believe that it is
still too early to confirm that steel demand has recovered but some positive signals have appeared, including (1) some residential property projects (NovaWorld Ho
Tram — Vung Tau; Bcons Polaris — Binh Duong, De La Sol — HCMC,...) have returned to construction and (2) the largest steel producer in Vietham - HPG has continued
to reopen 1 blast furnace on Jun 5th and is expected to resumption of all blast furnaces from Jul 1st, which means the company expects a recovery in demand.

» According to spot price (steel, iron ore, coking coal and steel scrap) movements, we estimate that the EBITDA margin of HPG steel segment in 2Q23F is 1.0% pts
higher than previous quarter. We expect HPG’s EBITDA margin to expand gradually towards the year end.

Source: VNDIRECT RESEARCH, VSA, BLOOMBERG Il:a



Steel: Light at the end of tunnel

Weak housing market still cast a shadow over the recovery prospect of steel makers in 2H23F

Vietnam's steel demand is highly dependent on the residential property industry, which accounts
for around 60- 65% of the country’s total steel consumption

Vietnam'’s steel industry

(Total demand: 29-31 million ton ear)

HRC = semi-finished
products
(11-12m tonnes/year)

Civil construction ] [ Export ]

Construction steel Steel pipe Galvanised steel

(10.5-11m tonnes/year) (2.3-2.5m tonnes/year) (4.0-5.5m tonnes/year)

Vietnam —
major steel
end-users

2nd largest

consumption Infrastructure mnstrucﬁon] [ Industrial construction

consumption

3rd largest
arges [ ][ Industrial construction ][ Industrial production ]

Industrial construction ] [Infrastructureconstruclion

Hoa Phat, VAS Steel, Hoa Phat, Hoa Sen, Viet
Notable Manufacturers Formosa Ha Tinh, Duc, Minh Ngoc, Nhat

Hoa Sen, Nam Kim, Ton
Dong A, TVP, Hoa Phat,
Ton Phuong Nam

Formosa Ha Tinh, Hoa

3
Pomina, Vina Kyoei Quang, TVP Phat
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» Vietnam’s residential property market

has cooled down since 2Q22.

Some positive signals for the real
estate industry have appeared
recently. Many policies to remove
difficulties in the real estate market
have been issued since the beginning
of 2023 such as Decree 08/2023 on
corporate bonds, Resolution 33 on
some solutions to remove the real
estate market’s difficulties, Decision
388, and Decree 10.

However, we believe that it is still too
early to confirm that the property
market will recover in the short term
when the actual effectiveness of the
implementation of policies is unclear,
and many bottlenecks have not been
completely resolved.

Thus, we expect that the domestic
property supply will only be able to
recover from 2024F and Vietnam's
steel demand won't fully rebound until
the next year.

Source: VNDIRECT RESEARCH m
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Weak housing market still cast a shadow over the recovery prospect of steel makers in 2H23F

Vietnam's construction steel sales volume will decrease by 9% Vietnam's galvanised steel sales volume will decrease by 7%

in 202 -
yoy 023 yoy in 2023
12.0 15% 6.0 0%
12% 10% -
10.0 N - L« EEC 40%
5%
75 30%
8.0 R 0% 4.0
2% - 23% 20%
6.0 30 qog 10%
-10% 54
0%
4.0 -15% 20 25 -40¢
-20% ) -10%
20 1.0 b e
265
0.0 -30% 0.0 -30%
2017 2018 2019 2020 2021 2022 2023F SM22 5M23 2017 2018 2019 2020 2021 2022 2023F SM22  5M23
m Sales volume (mfonnes) Growth (% yoy)-RHS 5 3les volume (mfonnes) Growth (% yoy)-RHS

The prolonged dismal demand of the domestic civil construction sector will have a significant impact on the demand for construction materials in 2023. Although
public investment disbursement is expected to accelerate in the coming quarters, we forecast the total domestic steel demand to decline single digit in 2023F. In
which, we remain the expectation that Vietnam’s construction steel/galvanised steel sales volume to decrease by 9%-7% yoy in 2023F.

Source: VNDIRECT RESEARCH, VIETNAM STEEL ASSOCIATION (VSA)
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No Ticker l-year TP Rating Investment thesis
(VND/share)
HHV's construction capacity has been proven after completing many large-scale and highly technical projects such as tunnels
through mountains, coastal roads, expressways,.... Recently, HHV is a few contractors appointed to participate in the North-South
expressway phase 2 project with a total contract value of VND1,759bn. In 2H23F, we expect the company will continue to win high-
value bidding packages in 3 PPP projects (Tan Phu-Bao Loc, Dong Dang-Tra Linh, Huu Nghi-Chi Lang) with a total investment of
nearly VND41.000bn

1 HHV 19,500 ADD We estimate the company's backlog value at VND2,907bn at the end 1Q23, equivalent to 6 times the average revenue in FY20-22.
This will be the premise to help HHV's construction revenue jump up 87%/21% respectively to VND991bn/1,200bn, in FY23-24F,
based on our forecast.

We estimate FY23-24F net profit will increase 15.3%/28.0% yoy to VND304bn/VND390bn, respectively, thanks to (1) high backlog
value in construction segment; (2) lower raw material prices supported the construction segment's gross margin of 10% in FY23-
24F, up 0.9% pts compared to FY22 and (3) better cash flow from BOT toll collection.

We believe that construction stone demand in the South will increase significantly from 4Q23F thanks to (1) accelerating the

construction progress at the LTIA project and the Southern expressways (Bien Hoa-Vung Tau, Can Tho-Hau Giang, Hau Giang-Ca
Mau, ring road 3-HCMC,...) and (2) residential real estate market is expected to warm up from 2024.

VLB is one of the leading construction stone manufacturers in Vietnam’s Southern Key Economic Region. The company currently

manages five stone quarries in Dong Nai province with an annual exploitation capacity of 5.7m m3. Notably, VLB owns Tan Cang 1

mine, which is expected to be mobilized mainly for the LTIA and ring road 3 — HCMC projects thanks to its closet location to the

construction site and high-quality stone. Tan Cang 1 have largest licensed exploitation capacity of 1,500,000 m3/year, long
2 VLB 51,200 ADD exploitation period and remaining reserve is 25.7m m3 at the end of 2022.

We forecast FY23-24F net profit will reach to VND197bn/VND244bn, respectively from FY22's loss of VND23bn thanks to (1)
construction stone revenue up 0.6%-17.9% yoy thanks to both demand and selling prices increase; and (2) VLB had to pay an
additional VND270bn for mineral rights in FY22.

VLB regularly paid cash dividends with an average dividend yield of 6.4% in FY19-22.

Upside risk is major shareholder DOFICO (owning 49%) conducts divestment at VLB in 2023-25.

Source: VNDIRECT RESEARCH
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Stock picks: HHV, VLB and C4G

No Ticker l-year TP Rating Investment thesis
(VND/share)

In infrastructure construction industry, we see that C4G is a bright candidate thanks to:

a (2) it's leading position in transport infrastructure construction in Vietnam; C4G has gradually become "familiar" with large-scale and
"ﬁ' highly technical projects such as North-South expressway, airport runway, sea bridge... thereby which it has many advantages to

continue participating in the next major infrastructure projects in the 2023-25F period;
3 C4G 17,300 ADD
(2) After the issuance to existing shareholders in Apr 2023, C4G's equity at the end of 2Q23 increased by 46% compared to the

beginning of the year, which will help C4G significantly improve its financial capacity; and

(3) C4G owns many potential assets in real estate projects and is planning to develop such as Cau Cau tourist area, Nghi Hai
ecological food court, building at 29 Quang Trung (Nghe An) and 136 Le Van Duyet (HCMC), ...

Downside risks:

. Construction sector: (1) disbursement of public investment is slower than expected; and (2) rising material prices affect the gross margin of construction
companies.
. Materials sector: rising input material prices and environmental resource tax affect the net margin of construction companies.

Source: VNDIRECT RESEARCH m
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FY23-24F earnings forecast of stocks under coverage

C4G HHV VLB

FY23F FY24F FY23F FY24F FY23F FY24F
Revenue (VNDbn) 3,684 4,324 2,786 3,145 1,217 1,405
% growth 35.2% 17.4% 33.0% 12.9% -4.5% 15.5%
Gross margin (%) 13.0% 12.8% 42.0% 40.0% 23.8% 25.0%
EBITDA margin (%) 13.9% 13.4% 55.0% 53.1% 19.4% 20.6%
Net profit (VNDbn) 204 221 304 390 197 244
% growth 34.1% 8.7% 15.3% 28.0% na 23.9%
EPS (VND/share) 912 990 924 1,183 4,028 4,991
BVPS (VND/share) 16,657 17,244 23,372 24,556 13,383 16,840
Net cash/share (VND/share) -8,377 -8,950 -62,445 -61,766 495 641
D/E 0.9 0.9 2.4 2.2 0 0
Dividend yield (%) 0.0% 0.0% 0.0% 0.0% 5.3% 5.3%
ROAE (%) 6.5% 5.8% 4.1% 4.9% 34.0% 34.4%
ROAA (%) 2.1% 2.0% 0.8% 1.1% 25.9% 27.1%

Source: VNDIRECT RESEARCH m



Peer comparison

Hoa Phat Group JSC
Hoa Sen Group
Nam Kim Steel JSC

Construction stone

Binh Duong Minerals & Construction JSC
Bien Hoa Building Materials JSC

Hoa An JSC

Infrastructure construction

Vietnam Construction and Import-Export JSC
CIENCO4 Group JSC

Deo Ca Trafic Infrastructure Investment JSC
Lizen JSC

Ticker

HPG VN
HSG VN
NKG VN

KSB VN
VLB VN
DHA VN

VCG VN
C4G VN
HHV VN
LCG VN

Price Market cap

LC$ US$ m

25,000
16,800
17,800

29,250
38,200
41,250

21,450
13,600
14,650
13,450

6,178.6
439.8
199.2

94.9
75.9
25.8

487.3
194.8
205.1
108.4

3-year EPS

FY23F CAGR (%)

P/E (x)
TT™M

218.9 14.8
na na
na 16.7
21.0 na
na 9.5
12.6 na
26.6 na
17.2 14.9
16.2 16.6
17.2 na

48.1
177.0
na

(17.1)
na
(1.4)

56.9
20.5

9.2)
3.5

P/B (x)

TT™M FY23F
1.5 1.4
1.0 0.9
0.9 0.8
1.1 na
3.4 2.9
1.5 na
1.7 na
1.2 0.8
0.7 0.6
1.0 na

EV/EBITDA (x)

T™

14.9
8.2
18.1

11.1
6.1
4.1

28.8
18.2
20.9
19.8

FY23F

9.3
9.7
9.1

na
7.2
na

na
12.1
15.9

na
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ROE (%)

TIM  FY23F
0.7 10.3
9.7) 0.7)

(11.8) 54

5.3 na
(3.9 34.0
11.1 na
1.2) na
8.1 6.5
3.9 4.1
(0.5) na

Source: VNDIRECT RESEARCH, BLOOMBERG, DATA AS OF 26 JUN 2023 m



A turning point for the industry
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Power Development Plan 8 opened up a new chapter for Vietham power sector

On 15 May 2023, the Power Development Plan 8 (PDP8) was officially approved, opening up a new

chapter for Vietnam power sector. . :
» Coal-fired power: The PDP8 finally

removed total 13,220MW of coal-fired
power plants, putting an end to the
coal-fired era.

» Gas-fired power: Gas-fired power will
become the major spearhead over
®Other 2021-30 period with CAGR of 26%.

» Wind power: Wind power will become

the main target in both short and long
SPump-storage hydropowe term. Onshore wind power will grow at
+ battery energy storage 25% CAGR over 2021-30F. BeSideS,
there will be the first 6,000MW
offshore wind power on board in
2030F, before surging 15% CAGR in
2030-50F.

@Onshore wind power » Solar power: Solar power will
postpone under excessive growth over

mHydropower 2020-21 period. However, the PDP8
still encourages unlimited growth of

mGas-fired power solar power for self-use purposes.

» Hydropower capacity grow at 1%
® Coal-fired power CAGR over 2021-50 period as the
energy sources potential has reached

2023F 2025F 2030F 2035F 2040F 2045F 2050F its limit.

Source: VNDIRECT RESEARCH, PDPS8 m

The new PDP8 favoring toward gas-fired and wind power over 2021-30 period, after focusing on
RE power from FY30F onward (MW)
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The PDP8 has concluded a “sufficient and green” plan, but it may be
strong emergence of gas-fired and RE power.

Capital requirement reached higher level under the strong
energy transition, allocating major on wind power (Unit: US$bn)

m Other
OBiomass power
| Solar power
oWind power
OHydropower

| Gas-fired power

W Coal-fired power

2021-25F 2026-30F 2031-35F 2036-40F 2041-45F 2046-50F
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more difficult to implement than the amended PDP7 with

Capital needs for power grid development accounting for about
11% of the total Power sector investment in 2021-30F and 7%
2031-50F (Unit: US$bn)
3.0
25
20
15

1.0

0.5

2021-25F

2026-30F

2031-35F 2036-40F 2041-45F 20486-50F

In the base-case scenario, total investment demand for power capacity reach US$98bn in 2021-30F, equivalent to US$9.8bn/year, allocating majorly on gas-fired

power (30%) and wind power (35%).

In 2031-50F period, total capital for capacity development will reach US$363bn, equivalent to US$18.2bn, with wind power requiring the most of 63% total capital,

follow by the comeback of solar power (18%).

Capital needs for power grid development account for 11%-7% of total sector investment in 2021-30F and 2031-50F period, respectively.

Source: VNDIRECT RESEARCH, PDP8
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1H23 Power sector snapshot: Power consumption surged during hot weather, offsetting
weak industrial demand

In the context of stagnant industrial activities, Vietham power consumption recorded a humble growth rate. However, less rainfall as well as
intense heat waves switch the sector outlook from May-23, favoring toward thermal power.

Power consumption grew at low rate in 5M23 Hydropower mobilized output retreat due to 5M23 Full market price (FMP) in the
under humble IIP growth, then reach higher unfavorable hydrology, creating larger competitive generation market rose sharply
in May amid more intense heat waves space for thermal and RE output to improve due to higher thermal output mobilization
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» B5M23 power consumption grew humbly 1.4% yoy, far lower than PDP8 forecasted level of 9% due to weak industrial power demand. However, in May-23, Power
consumption growth accelerated to 8% yoy thanks to demand surge among Residential group under very intense heat waves.

» Hydropower mobilization retreat from 2H22 high level due to unfavorable hydrology, creating larger room for coal-fired power and gas-fired power output growth.
RE power also grabbed a larger portion thanks to higher wind power output and lower capacity cut down among solar power plants.

» 5M23 FMP price in the CGM rose 20% yoy to VND1,795/kWh, following higher mobilization from thermal power — higher ASP power sources.

Sources: VNDIRECT RESEARCH, EVN, GENCO3 m



Power
consumption
growth went
below GDP
growth for the
first time in
2022, due to
low production
among power-
intensive
segment (Unit:
%)

Previous
PDP’s power
demand
growth
forecast
stayed lower
than the actual
in 2006-14,
after bringing
out a more
accurate
number from
2015
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We see coal-fired power, especially in the North to be benefited the most in the upcoming hot weather amid the unfavorable hydrology of
hydropower as well as the region's power shortage. We see QTP and HND are some of the heavy-weighted contestants to ride on this trend

Coal-fired power capacity mobilization reached a gradual high

In 2023, most of Vietnam's coal power plants have to use mixed
level from the start of 2023, underpinned by demand spike in the

coal at higher prices, which not only affects higher ASP but also

Norths, while hydropower recorded humble power generation the plant’s efficiency
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In 1H23, coal-fired power capacity recorded an increasingly high portion, reaching 84% total capacity in June-23, backed by the demand surge from residential
groups during hot weather, as well as the retreatment of hydropower output. Besides, thanks to sufficient coal supply in 1H23, several outstanding listed coal-fired
power firms have recorded a solid output improvement, especially during 2Q23 such as QTP, HND and we expect the trend to linger for the rest of 2023.

In 2023, most of Vietham's coal-fired power plants must run with higher portion of mixed coal, thus, as international coal prices anchored at high level, mixed coal
prices recorded a higher value than the domestic coal price. Although imported coal prices have declined from 2022 peak, we see coal prices maintain at this level
for the rest of 2023 with additional demand from China during its recovery phase. However, in the context of serious power shortage in the North, we see ASP
spike might not be significant problems.

Source: VNDIRECT RESEARCH, EVN, BLOOMBERG
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Coal-fired power: Long-term outlook faded after drastic cut in the PDP8

40-years old power plants will be erased and the new plants must gradually convert a part of its input to biomass and ammoniac after 20
years of operation

2022 2030F 2045F  2030F  2045F
Mar-21 Apr-22

m Coal-fired power Y%total capacity

2030F  2045F

The official PDP8 removed total 13,220MW, putting an end for We note down some of the outstanding projects to remain for
the coal-fired era 2021-30 period, some of the top developers still be benefited
including GE2, TKV, PVN
70.000 . 7 35.0% Capacity
- : ! Power plant (MW) Progress Investor
1
60,000 R i j 00% Na Duong Il thermal 110 202125 TKV
50,000 - } | 250% An Khanh - Bac Giang 650 2021-25 NA
1
40,000 i : 20 0% Vung Ang Il thermal 665 2021-30 Kepco - Misubishi
1 1 - i
30,000 I | 15.0% Van Phong | thermal 1432 2021-25 Sumitomo Corp
1 ' Long Phu | thermal 1200 2021-25 PVN
20,000 . 1 10.0%
i i Quang Trach | thermal 1200 2021-25 GENCO 2
10,000 i i 5.0%
1
0 ' E 0.0%
1 i
- |
; 1

Official version

» The official PDP8 finally removed total of 13,220MW, putting an end to the coal-fired era. Moreover, the new plan has also taken into account 6,800MW of coal-
fired power that facing difficulties in capital arrangement by increasing reserves from higher portion of wind and gas-fired power.

» Under the official PDP8, coal-fired power will increase 2% CAGR over 2023-30F then decrease -1% CAGR over 2030-50F, accounting for 19% and 4% national
capacity in 2030-50F, respectively.

» However, we see some of the key projects in the North are necessary for development in order to secure the region's system safety including Quang Trach I,

Vung Ang Il. Besides, Van Phong | (1400MW) will come online from 4Q23, strengthening national power systems.
Source: VNDIRECT RESEARCH, EVN, BLOOMBERG I!H
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Gas-fired power: Power output to gradually improve over 2023-24F, underpin by
Increasing power demand to absorb the excessive capacity in the South

Some of the high efficiency gas-fired power plants still recorded Gas-fired power mobilized capacity improved from 4Q22, thanks
a solid output mobilization amid overall sector decline in 1Q23 to lower ASP as well as the enhancement of South-to-North

due to gas shortage transmission trend
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5,000
1,500 - 40% 50%
4 000 20%
30% 0
1,000
oo 3,000 30%
? 2,000
500 ' 20%
10% 1,000 10%
0 0% 0 0%
5538588555539 328385838858¢%S5
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» In 1Q23, some of the gas-fired power plants recorded positive output mobilization including Nhon Trach 2, and Ca Mau 2 thanks to the plant’s high efficiency, but
overall, total gas-fired power output still suffered a modest reduction due to weaker power demand, particularly among industrial zone in the South. From 2Q23,

we see the improvement of gas-fired power thanks to lower output generation from hydropower and the more intense South-to-North transmission trend to support
the power shortage situation.

» For 2023-24F, we expect a positive gas-fired power output growth, underpin by 1) Vietham power consumption to increase 9% CAGR in FY23-30F; 2)
Unfavorable condition from hydropower group, creating larger space for thermal power mobilization; 3) The excessive RE capacity in the South to be gradually
absorbed amid slow new capacity development; 4) The impact from Industrial and Construction power to be more severe when Vietnam industrial activities return

to its growth stage. Source: VNDIRECT RESEARCH, EVN, BLOOMBERG




Gas price

retreated from FY22 peak but the downtrend

slowdown in 4M23 amid anchored high FO price while exploiting

cost for domestic gas fields increased gradually. ...
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... Thus, gas-fired power ASP has also dropped from high level
in 2022 to around VND1,800/kWh in 1Q23
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Gas price recorded a solid decline, anchoring on the downtrend of the Singapore FO. Its price cut down from 2022 peak of at most US$700/tonne to below
US$400/tonne level in May-23. Accordingly, although the price is still far beyond the 5-years average, we consider this as a sign of optimism, enhancing the

competitiveness of the energy source.

For 2023-24F, we see the Brent oil price to locate at a lower level of US$85-80/barrel, supporting lower gas price. Thus, we see gas-fired power ASP is getting
more competitive and vastly cheaper than new imported coal-fired power plants. Furthermore, the price gap between gas-fired and coal-fired power has gradually
shrunk due to the anchored high coal price. We see lower ASP to partly support on mobilization status of gas-fired power in the context of EVN prioritize to
optimize electricity purchasing cost amid its tough financial condition.

Source: VNDIRECT RESEARCH, EVN, BLOOMBERG
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Gas-fired power: The long-term spearhead under clear orientation from the Government

In terms of capacity development, gas-fired power is the major spearhead under the government orientation. We see the increasingly
essential role of gas-fired power development, in the backdrop of the government’s effort to phase out coal-fired power

Benchmark international LNG/gas prices
significantly drop from Jan-23, supporting the
negotiation process of upcoming LNG
project’s PPA and GSA contract

For gas-fired power, the energy sources will
become the major spearhead over 2021-35
period with CAGR of 15.2%

Outstanding gas-fired power projects that
included in the PDP8 with high chance to build
in 2021-35F period

Capacity
(MW) Progress Investor

50,000 20 100 LNG power plant

45,000 , Pl 18 a0 Nhon Trach 3&4 1600 2021-30 PVPower
P4 16 20 LNG Hiep Phuoc | 1200 2021-30 HaiLinh Company Limited
40,000 ’ LNG Bac Lieu 2400 2021-30 Delta Offshore Energy
35,000 14 70 LNG Quang Ninh | 1500 2021-30 PVPower - Colavi - Tokyo Gas - Marubeni
30,000 ’, 12 60 LNG Thai Binh 1500 2021-30 TTVN Group - Tokyo Gas - Kyuden
/ 10 50 LNG Nghi Son 1500 2021-30 Milennium (USA)
25,000 Al ,,’ LNG Quynh Lap 1500 2021-30 Bidding
20000 //,\f:,'/ 8 40 LNG Quang Trach 1500 202130 EVN
& S [5] 30 LNG Hai Lang 1500 2021-30 T&T Group - Hanwha - Kospo - Kogas
15000 g/ 4 20 LNG CaNa 1500 202130 Bidding
10,000 ol LNG Son My I 2250 2021-30 AES Group
2 10 LNG Son My | 2250 2021-30 EDF - Sojitz - Kyushu - Pacific Group
5000 . - - LNG Long Son 1500 2031-35 PGV -TTC -TV2 - Mitsubitshi - GE - GTPP
o o — — — — — — o~ o~ o™ o™~ o™ (] o (2] . .
] Lo e T o o L B o B o B o R A e s LNG Long An | 1500 2021-30 VinaCapital - GE
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» For gas-fired power, the energy sources will become the major spearhead over 2021-30 period with CAGR of 26%, the highest growth among peers and
accounting for 27% total capacity. Similar to coal-fired power, in order to fasten clean transition, gas-fired power also has to convert a part of its input to hydrogen
combustion after 20 years. From 2030-50F period, gas-fired power development will slow down at 4% CAGR and accounting for total 15% in 2050F.

» We see the gas-fired power in general and LNG-to-power specifically contains several promising name that own new development projects including Nhon Trach
3&4 (POW), LNG Long Son (PGV, TV2) and O Mon lll, IV (PVN). Moreover, in earlier phase, we see enterprises participating in the infrastructure development for
these projects will benefit the soonest such as TV2, GAS.

Source: VNDIRECT RESEARCH, PDP8, BLOOMBERG
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Hydropower has officially exited its favorable weather phase from Mar-23, leaving room
for other power sources

According to EVN, mobilized capacity from hydropower dropped La Nina phase has ended from Feb-23, while EI Nino phase
sharply in 1H23 due to recorded low water level among several officially occurred from May-23, bringing more intense heat
lakes and reservoirs waves and prolonged drought for Vietnam (Unit: %)
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» According to EVN, the upstream water level of rivers and hydropower reservoirs nationwide is recording a sharp decrease over the same period, bring down lower
capacity mobilization. We see hydropower has officially exited its favorable weather phase from Mar-23, leaving room for other power sources.

» According to the International Research Institute (IRI), the ENSO weather index officially switched to the El Nino phase from May-23. The El Nino phase will bring out
hotter weather and more intense drought, thus, we expect hydropower output to normalize from high-base 2022, hindering business results of hydropower plants.

» In long-term, hydropower capacity will grow at 1% CAGR over 2021-50F period as the energy sources potentially has reach its limit.

Source: VNDIRECT RESEARCH, EVN, IRI m
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Hydropower has officially exited its favorable weather phase from Mar-23, leaving room
for other power sources

According to EVN, the upstream water level of rivers and hydropower reservoirs nationwide is recording a sharp decrease
over the same period, especially in the Northwest and South Central and Highlands regions (Unit: % yoy)

Northwest North Central South Central Highlands South East
Song Song| Buon
Son Hoa Thac Ban Lai| Ban Quang Trung Vinh A Tranh Song Bung| Tua Srepok An Pleik Don Dong Se Ham Thac
La Binh Ba Chat Chau Ve Tri Son| Son A Vuong 2 Hinh 2| Srah 3 Khe rong laly Duong Nai3 San4 Thuan| Tri An Mo

Jan-23| -2.0% 50% 3.0% -08% -3.7%|-0.3% -01% -1.1%| 0.0% 01% 02% 0.0% -0.2%| 0.0% -02% 0.0% -0.1% -0.4% 0.1% -0.2% -0.3% -0.8%| 4.5% -0.4%

Feb-23 -2.6%- 0.7% -1.4% -4.7%|-1.9% 00% 4.3%|-004% 0.1% 0.5% 0.01% -0.3%| 0.0% -04% -0.04% -0.3% -05% 02% -0.3% 0.1% -0.7%| -56% -0.5%
Mar-23| -29% 1.6% -1.5% -26% -2.8%|-3.7% 0.1% -5.3%| -0.03% -0.1% 0.6% -0.04% -0.1%| 0.1% -05% 0.01% -0.6% -0.5%  0.2% -0.3% -0.5% -0.6%| -7.2% -0.6%

Apr-23| -6.3% 3.8% -3.0% 46% -46%|-46% -03% -25%|-004% -23% -2.3% -0.75% -0.2%] -0.8% -04% -0.11% -1.5% -0.4% 0.0% 0.7% -1.0% -0.8%|-11.5% -1.0%

May-23 —12.8%- -7.8% -5.7% -3.5%|-6.9% -0.6% 4.0%| -0.04% -2.9% -43% -1.5% -0.4%| -08% 04% 0.0% -1.4% -1.2% -0.2% -1.3% -0.6% -0.9%| 9.0% -2.6%

Jun-23[-11.9% -2.5% -11.5% -6.9% -5.4%|-9.8% -0.9% -2.9%- 2.2% -52% -2.0% -1.4%]| -0.4% -0.6%- 0.4% -0.4% -0.5% -1.1%- 0.9%| -0.6% -2.9%

Source: VNDIRECT RESEARCH, EVN m
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Renewable energy: Unresolved policy bottleneck

Wind power enjoyed positive mobilization in 1Q23, supported by Solar power mobilization has improved since the beginning of
good monsoon season after dropped from Apr-23 the year, reaching 60-70% total capacity
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» According to the daily capacity mobilized data from the National Load Dispatch Centre (NLDC), we see RE power have an annual cycle, while wind power usually

records solid output mobilization during 1Q and 4Q period, solar power recorded a stable output throughout the years and slightly drop in 4Q to leave room for
wind power mobilization.

» For 2023-24F, we see the excessive capacity in the South to be gradually absorbed, underpin by higher power consumption growth when the electricity demand
for Industrial group return to its growth state. Besides, we see the upgrade of transmission grid to help mitigate capacity cutdown situation among RE power

plants. However, we do not see a strong improvement in RE power output, we see the main outlook for RE developers coming from the ability to exp
portfolio.

Source: VNDIRECT RESEARCH, EVN




Price negotiation for transitional projects is actively underway. At the moment, EVN has put into
operation 10/85 power plants that completed COD procedures with total capacity of 541.5MW

List of transitional projects that finished COD and officially generating power onto the grid, these
plan selling at a temporary price of 50% transitional prices, amid the final prices is being
negotiated with Ministry of Industry and Trade (MOIT)

Power

Capacity

Power plant type (MW) Investors Note

Finish COD

Nhon Hoi Phase 2 Wind 30.0

Tan Phu Dong 1 Wind 100.0 GEG

Hiep Thanh Wind 64.5

Huong Linh 7 Wind 16.8 SCI

Huong Hiep 1 Wind 25.5  Tan Hoan Cau Group

Phu My 1 Solar 64.8 BCG

Phu My 3 Solar 23.8 BCG

Thien Tan 1.2 Solar 85.4 T&T Group COD 37.8/85.4MW
Thien Tan 1.3 Solar 41.3  T&T Group COD 6.3/41.3MW
Trung Nam Thuan Nam (172MW)  Solar 172.1  Trung Nam Group Aprroval of acceptance and completion for 85.5/172. 1MW

VNDIRECT
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Updated to June 16, 2023, 68/85
transitional renewable energy projects
with a total capacity of 3791.86MW
have submitted documents to the EVN
for further negotiation of electricity
prices.

EVN and RE investors have
completed the price negotiation and
initialed the PPA contract with 55/59
projects; in which the MOIT has
approved temporary prices for 51
projects.

There are 11 transitional RE
projects that have  submitted
documents  for  recognition  of
commercial operation date (COD), of
which 10 projects/parts of projects
with a total capacity of 541.52MW
have completed COD procedures and
started selling on the grid with
temporary price of 50% transitional
price.

Source: VNDIRECT RESEARCH, EVN
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The new development phase of RE power is shaping up as authorities are simultaneously setting up a pilot mechanism for DPPA and the
draft decree on power plants’ investor selection. We see the new phase to enhance competitiveness in healthier manner

The official PDP 8 continued to enhance a larger portion of RE Enterprises with advantages of scale, prices negotiation and
power in 2023-45F (Unit: MW) capital raising ability will stay ahead in upcoming period
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RE power will become the main Vietham power sources in long-term, with wind power and solar power accounting for the largest portion in 2050F. However, at
the moment, the development process is still at a stalemate under no clear price mechanism. Vietnam is piloting a direct power purchase (DPPA) scheme and
planning to encourage its application for initial 1,000MW RE capacity. Besides, the government also requested for a breakthrough solution to encourage rooftop
solar development for self-consumption purposes, as well as refining the auction mechanism for RE power in the meantime. Although it is currently difficult for
investors to judge whenever policies will be enacted, we see the government's vision being formed in a more clarity manner about the next development phase of
renewable energy. We still expect an attractive yet competitive price mechanism to continue encouraging qualified investors to participate in this field.

In the early phase, we see infrastructure enterprises including plant contractor and transmission grid contractor such as PC1, PVS, FCN to benefit the soonest
thanks to high workload under PDP8. Besides, we see some of the top listed RE players, who contained strong price implication, financial background and
operation experiences will stay a head in this phase including BCG, GEG, REE, PC1. Source: VNDIRECT RESEARCH, PDP8
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EVN has officially raised retail electricity prices by 3% to VND1,920/kWh, partly easing the institution financial distress. Moreover, EVN
proposed for another price adjustment of 3% from 3Q23.

Vietnam average retail prices increased 3% to VND1,920/kWh. If
the proposal of another 3% rise is approved, average prices will
reach VND1,978/kWh, increasing 6%.
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We see it might be early to expect a strong improvement as the
2022 cost gap is relatively large, especially when input prices
(gas, coal) recorded no significant gap down.
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Despite several efforts to reduce costs, the solutions fell short of covering mobilization price under the sharp rise of input price such as imported coal, gas price
and oil price. EVN recorded a net loss of VND26,235bn in FY22, and the situation is still under pressure in 1H23 amid the 3% rise in retail prices. At the moment,

there is only hydropower price still stay below retail price level, despite the fact that this power sources accounts for only 33% of total system capacity. The
remaining 67% come from high-priced power sources including thermal and RE power.

We see the new retail price, if officially rises for another round, will greatly support EVN financial position in term of fullness cash flow to make payment for power
plants as well as larger space to mobilize from higher price power sources. However, as hydropower — the cheapest sources among peers recorded a low output

generation, while thermal power ASP showing minimal sign of slowing down, we see it might be too soon to expect a severe improvement in EVN financial
situation.

Sources: VNDIRECT RESEARCH, EVN, PDP8
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Recent power shortage in the Norths raising concerns for both social security as well as economic development. We do not see a possible
short-term solution. In long-term, replenishing new power plants in the North and transmission system is an urgent task.

Dominate portion of hydropower capacity (43%) in 2022 has In the 2016-20 period, power consumption in the North recorded
caused a serious power shortage in the North, amid significant the highest among regions, but capacity growth rate was
lower water level significantly lower
_ 25%
Northern region Southern region 21.0%
20%
16.5%
15%
. 10.0%
10% 9-3%
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5% .
. B

Northern Central Southem

Hydropower = Thermal power = RE power Hydropower = Thermal power = RE power B Capacitygrowth B Power consumption growth

The Northern region is currently experiencing a “nightmare summer” with continuous power outages, caused by a rapid spike in residential demand due to more intense
heatwave, especially in the context of the region’s main power sources — hydropower has been suffering from low water levels among several lakes and reservoirs.

In short-term, the government has used several temporary solutions that somewhat mitigate the extreme situation in the Norths including 1) Maximum South — North
transmission; 2) Securing sufficient input sources including coal, gas and oil and optimize mobilizing from thermal power; 3) Urgently putting into operation transitional
RE projects. However, we see this to be band-aid solutions that do not address the fundamental of the problems. In longer-term, we see that capacity development as
well as transmission grids development to synchronize with the extremely rapid expansion of power sources in the South are necessity to thoroughly improve the

problems. Sources: VNDIRECT RESEARCH, EVN, PDP8
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FY23-24F forecasted financial summary of stocks under our coverage

POW PC1 REE NT2

FY23F FY24F FY23F FY24F FY23F FY24F FY23F FY24F

Revenue (VNDbn) 32,394 40,536 9,446 10,280 8,366 9,758 7,516 7,836

% growth 14.8% 25.1% 13.4% 8.8% -10.8% 16.6% -14.5% 4.3%
Gross margin (%) 11.9% 12.8% 20.5% 20.8% 40.0% 39.2% 11.7% 13.9%
EBITDA margin (%) 17.9% 18.7% 22.6% 22.4% 43.6% 41.7% 19.8% 21.5%
Net profit (VNDbn) 2,204 2,575 452 705 2,208 2,631 712 898

% growth 7.0% 16.8% 0.6% 55.8% -17.9% 19.1% -2.3% 26.1%

EPS (VND/share) 941 1,100 1,673 2,606 7,123 8,485 2,475 3,120

BVPS (VND/share) 28,147 35,592 24,370 27,642 65,199 74,032 16,406 18,119

Net cash/share (VND/share) (1,188) (2,755) (29,788) (25,722) (19,897) (12,917) 5,455 10,143

D/E 0.8 1.0 2.1 1.7 0.7 0.6 0.5 0.5

Dividend yield (%) 0.0% 0.0% 0.7% 0.7% 2.0% 2.2% 8.6% 8.5%
ROAE (%) 6.8% 7.3% 6.9% 9.4% 10.9% 11.5% 15.1% 17.2%
ROAA (%) 3.6% 3.5% 2.0% 3.0% 6.3% 7.1% 9.8% 11.9%

Source: VNDIRECT RESEARCH E
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1l-year TP

Tick
cker (VND/share)

Rating Investment thesis
We believe that POW — a leading gas-fired power company will benefit from the strong gas-fired power development trend under the clear
orientation in the PDP8. POW is currently the investor of one of the key gas-fired power projects, the first LNG-to-power plant in Vietnam — Nhon
Trach 3&4 (1,600MW), as well as participating in a joint venture (30%) in another LNG-to-power project LNG Quang Ninh (1,500MW). While
Nhon Trach 3&4 is expected to come into operation in 2024-25F, LNG Quang Ninh is planned to deploy in 2025-30F.

POW 17,800 ADD For 2023-24F, we forecast a NP’s CAGR growth of 15% thanks to 1) We see the electricity demand to spike among residential groups will
support higher thermal power mobilization amid unfavorable hydrology; 2) The recent downtrend in Brent oil and FO price from high-base 2022
to drive lower power price, supporting the mobilization for high price power sources such as gas-fired power. Besides, the rapid slump in LNG
price to boost faster PPA, GSA negotiation process for Nhon Trach 3&4; 3) We see some of the one-off profit to bring out more positive profit
results including compensation for Vung Ang 1 unit 1 incident and the divestment of EVN Viet Laos JSC; 4) We see the return of unit 1 Vung Ang
1 (600MW) from 3Q23 will provide more positive results after a long period of repair.

We anticipate that FY23—-24F will be a profitable break period for PC1, following a series of new business expansions in multiple industries within

the company's ecosystem, including, Nickel mineral mining, Residential property, and Industrial park. We expect a solid EPS growth of 35%

CAGR over FY23-24F from the low-base FY22. We see the company major risks of interest rate hike and exchange rate loss will ease from
PC1 33,600 ADD 2H23F, supporting the bottom line.

Moreover, we expect PC1 - leading EPC wind power contractor will be benefited soonest from the announcement of the PDP8 as well as the
official RE price mechanism in near future. We believe high workload under the PDP8 plan, underpin by the strong intensive for transmission
grid update after the serious power shortage in the North and capacity cutdown in the South will help PC1 signing a strong back-log in the future.

In FY23F, NT2 will go through a large overhaul schedule, usually around 45 days. We see output lost will result in lower revenue and gross profit
of 16% yoy and 23% yoy, respectively, after recover 13% yoy and 28% yoy, respectively in FY24F.

NT2 33,000 ADD e see the main outlook for NT2 is not about growth ability but a healthy financial performance and strong dividend policy. NT2 has paid entirely
its long-term debt from 2021, and at the moment, the company record a very strong cash flow and healthy financial situation. We are looking
forward a more intense cash dividend payment from NT2 of at least 15%/year.

We see QTP will set a same trend as NT2, including gradual drop in debt and healthy dividend flows. Besides, we expect a strong EPS growth in
2024F when Quang Ninh 2 no longer recorded depreciation cost.

QTP NA NOt-  \we expect thermal power plants in the North such as QTP will record vibrant mobilization in the FY23-24F, thanks to 1) Power shortage in the
rated  North will be unable to solve anytime soon in the following years, while additional power sources stay at low growth rate, 2) QTP is benefited
from ideal location, near coal mine and records low transportation cost, besides, the plants has ensured a sufficient coal price contract from TKV

— the company major shareholder.

Source: VNDIRECT RESEARCH
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Stock picks: POW and PC1 while NT2, QTP, BCG, GEG are in watchlist

1l-year TP

No Ticker
(VND/share)

Rating Investment thesis

BCG's 1Q23 net revenue dropped sharply by 44% yoy to VND701.3bn due to lower construction revenue recognition from Tracodi, as well as
the frozen real estate market. However, we still see promising growth potential for BCG both short and long-term thanks to (1) Lower interest
rates reduce interest expense; (2) Large amount of property handover from launched projects. We expect BCG will hand over parts of Hoi An

5 BCG 12,100 ADD D'Or project and Malibu Hoi An in FY23F, bringing revenue of VND2,495bn (+130% yoy), while project deliveries can record revenue of
VND2,012bn (-19% yoy) in FY24F; (3) Renewable energy is the foundation for long-term growth. We forecast that BCG's power revenue will
reach VND1,186bn (+11% yoy) in FY23F and VND1,643bn (+38%yoy) in FY24F. BCG has a pipeline of about 670 MW waiting for the new
pricing mechanism for RE projects to continue implementation.

GEG is among top RE companies with total capacity of 456MW, including 81MW small hydropower, 245MW solar power and 130MW wind

power. Besides, Tan Phu Dong 1 (100MW) officially came online on June with temporary price equal to 50% transitional prices for nearshore

wind of VND908/kWh. At the moment, GEG with MOIT is negotiate for the final price and the company expects official price of VND1,815.9/kWh,

Not- the upper band of transitional prices. We see the operation of Tan Phu Dong 1 will bring a more sufficient cash flow to fulfill its high debt

6  GEG NA rateq  Obligation. In 2024F, GEG plan to add in its portfolio 1 wind power project (VPL2 Ben Tre — 30MW) and Duc Hue 2 solar (49MW), cement its
leading position among top RE player in the market.

We see GEG could improve its financial position thanks to strong shareholders (TEPCO — Japan, and DEG - Germany) and can raise green
bonds which is cheaper than domestic loans.

Source: VNDIRECT RESEARCH m



Company name Ticker Price Tz;rr?:et Recom. Mkt Cap P/E(x) P/BV(x) EV/EBITDA (x) ROE (%)
Bloomberg LCS$ LCS$ UsS$m TTM FY23F Current FY23F TTM FY23F TTM FY23F
Gas-fired power peer
PVPower POW VN Equity 13,650 17,800 ADD 1,356.4 19.1 11.2 0.9 0.9 4.9 2.4 7.3 8.5
GENCO 3 PGV VN Equity 18,600 NA NR 1,182.2 121 12.3 1.6 1.5 6.8 6.3 12.8 14.3
PetroVietnam Nhon Trach 2 JSC NT2 VN Equity 31,200 33,000 ADD 381.1 9.6 10.4 2.0 2.0 5.1 NA  20.9 19.8
Ba Ria Thermal Power JSC BTP VN Equity 13,000 NA NR 40.3 9.8 NA 0.8 NA 9.6 NA 7.7 NA
Average 12.7 11.3 1.3 1.4 6.6 4.3 122 14.2
Median 109 11.2 1.3 1.5 5.9 4.3 10.3 14.3
Coal-fired power peer
Vinacomin - Power Holding Corp DTK VN Equity 11,600 NA NR 336.1 11.5 NA 0.9 NA 4.6 NA 8.3 NA
HAI Phong Thermal Power JSC HND VN Equity 15,800 NA NR 335.2 14.4 120 1.3 1.2 5.2 NA 8.7 14.6
Quang Ninh Thermal Power JSC QTP VN Equity 17,000 NA NR 324.6 10.0 7.9 1.2 1.2 4.1 NA 12.4 16.2
Pha Lai Thermal Power JSC PPC VN Equity 16,200 NA NR 220.4 11.4 6.1 1.0 NA  16.6 NA 9.0 15.7
Average 11.8 8.7 1.1 NA 7.6 NA 9.6 15.5
Median 11.4 7.9 1.1 1.2 4.9 NA 8.9 15.7
Hydropower peer
Vinh Son - Song Hinh Hydropower VSH VN Equity 44,000 NA NR 441.0 7.8 NA 1.9 NA 5.5 NA  27.0 NA
Hua Na Hydropower JSC HNA VN Equity 17,600 NA NR 175.7 7.1 NA 1.2 NA 4.4 NA 19.0 NA
Thac Ba HydroPower JSC TBC VN Equity 36,300 NA NR 97.8 7.2 NA 2.2 NA 4.8 NA  32.0 NA
Average 7.4 145 1.8 NA NA NA  26.0 NA
Median 7.2 NA 1.9 NA NA NA  27.0 NA
RE power peer
Gia Lai Electricity JSC GEG VN Equity 16,200 NA NR 221.3 169 17.8 1.7 NA 114 NA 5.7 6.4
Multi-segment peer
REE Corp REE VN Equity 64,300 77,000 HOLD 1,115.1 9.6 10.8 1.7 1.4 7.7 7.5 18.6 15,8
Ha Do Group JSC HDG VN Equity 38,700 40,200 HOLD 401.7 8.2 10.0 1.7 1.6 6.0 NA 226 16.0
PC1 Group JSC PC1 VN Equity 27,350 33,600 ADD 313.8 21.8 9.9 1.4 1.2 9.5 9.9 6.8 13.4
Bamboo Capital Group JSC BCG VN Equity 9,220 NA NR 208.7 41.8 NA 0.7 NA 30.3 NA 1.5 NA
Average 20.3 10.2 1.4 1.4 134 8.7 124 14.9
Median 23.0 10.0 1.3 1.4 14.8 9.3 10.8 14.8

VNDIRECT
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Key downside risks for the sector
include:

EVN current financial distress does
not improve anytime soon,
threatening power plants cash flow
as well as the development
progress of new projects and
transmission grids.

Input prices (oil, gas, coal) lingered
at high level and input supply
shortage to disrupt mobilization
status of thermal power.

New price mechanism for RE power
is issued later-than-expected,
postpone a new phase for RE
development.

Source: VNDIRECT RESEARCH, BLOOMBERG (Data as at June 26, 2023)
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We expect Brent oil price to average around US$80-85 per barrel in FY23-24F

The OPEC+ production cuts extension may support oil prices in late-2023F and 2024F

Brent oil price retreated to the pre-crisis EIA forecasts global oil consumption to Some key events which could drive oil
level, but remain above 2015-2021 period likely exceed oil production in 2H23 (Unit: price in coming times, in which OPEC+
(Unit: US$/bbl) mbd) intervention could lead to supply tightness

. Impact on oil
: _ 110 8.0 Side Event pa .
140 Russia - Ukraine price
crisis happened
105 6.0

120 China's demand recovery after reopening o
Demand
100 40 o
100 FED raising interest rate O
95 20 i i ,
80 I The revival of Iran nuclear deal / Easing sanctions 0
against Venezuela
0 | i I'.' I'----- 9
. '] o
o 20) The increasing shale oil production in US O
40 Supply
80 (4.0) Lingering Russia - Ukraine crisis 0
PRODRP222Q s anaNNNARbnbrysy
2 9899289288928 892R89%500G6000
O OPECH+ intervention to address market 0
_ == Implied stock change (RHS) ——Total world production (LHS) developments
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 — ; . .
Total world consumption (LHS) NOTE: . Positive: . Negative

» US Energy Information Administration (EIA) forecasts global oil consumption will rise by 1.6 mbd in 2023 from an average of 99.4 mbd last year, then keeping
growing by 1.7 mbd in 2024F. Most of this growth comes from non-OECD countries.

» On the other hand, the OPEC+ announcement on June 4 about extending crude oil production cuts through 2024 may cause the deficit in global oil market, as
global oil consumption is projected to keep growing in 2023-24F, putting some upward pressure on crude oil prices.

» Fundamentally, we assume Brent oil price to gradually ramp up in 2H23F due to limited supply, averaging at US$80/85 per barrel in 2023-24F.

Source: VNDIRECT RESEARCH, BLOOMBERG, EIA E
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Upstream: Drilling market is picking up globally

Global jackup (JU) rig supply seems to get tighter...

A total of 155 JU rigs have been retired from the global feet in Currently, there are 159 rigs aging more than 30 years, including
2015-21 period (Unit: rig) 60 rigs as non marketed supply (Unit: rig)
45 A total of 155 jack;lg1;if;zs();|:ve been retired in s .
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» A total of 155 JU rigs have been retired from the global feet in 2015-21 period, while there are only 20 new JUs left in various shipyards, which could be delivered
to the operators over the next few years due to lower orderbook as drilling market was sluggish after the oil price crash in 2014. Furthermore, over 30% of total JU
fleet was more than 30 years, which is difficult to meet the current higher requirements of many drilling campaigns nowadays.

» With the extremely slow marketed JU rig supply expansion (c.14 rigs added to marketed JU fleet within next 2 years) amid demand increasing, we expect JU
market to get tighter in the couple of years.

Source: VNDIRECT RESEARCH, IHS MARKIT
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Upstream: Drilling market is picking up globally
..while drilling demand is accelerating globally

Global JU demand will accelerate in the next two years, driven IHS Markit forecasts Southeast Asia (SEA) JU market will remain
by burgeoning demand from Middle East (ME) tight in coming times

Global jackup forecast demand 2022-24 Southest Asia jackup forecast demand 2023-24
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» According to IHS Markit, ME jackup demand is expected to increase from 125 units in 2022 to 158 units (+26.4% yoy) in 2023F and 187 units (+18.4% yoy) in
2024F, becoming the main driver for global drilling market. This has caused a mass movement of jackup rigs into this region during recent times. The main driver
from ME will lift global average marketed JU utilisation rate from ¢.80% in 2022 to 86%/93% in 2023/24F.

» For SEA market, IHS forecasts average JU demand to also pick up from 32.4 units in 2022 to 36.8/38.2 units in 2023/24F with main drivers from Indonesia and
Malaysia. In contrast, there are around 28 JU rigs moving out of the Asia Pacific to ME in 2022-23. This may lead the short of JU supply from 3Q23 when SEA

countries ramp up E&P campaigns. Source: IHS MARKIT m



SEA drilling market accelerate on the combination of improved demand and shrank JU fleet due to

JU rigs moving out of SEA to ME

SEA jack up day rate has reached the level not seen since 2015, boding well for drilling service

providers
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Following the global drilling market
tightness, SEA average JU utilisation
has jumped to 90% from 2H22 due to
regional JU fleet compress as many rig
moved out to ME. This has lifted the
benchmark range for the JU 301-400
category to the level not seen since
2015 from late-2022, ranging from
US$95,000 to US$134,000. Overall, we
think SEA JU day rate to inch up in
coming times as demand Kkeeps
increasing amidst supply shrinking and
newbuilds unlikely in near term.

Notably, we expect the domestic drilling
market to be more vibrant from 2024
onwards with many E&P projects
insight (as we mention more detalil
below)

Riding on this, we believe the drilling
service provider like PVD will enjoy a
favorable business condition in the next
couple of years.

Source: VNDIRECT RESEARCH, IHS MARKIT
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Upstream: Domestic E&P activities should be vibrant from 2024F onwards

Domestic oil and gas production has been continuously falling
since 2015 due to lack of new major production projects
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Gas supply by basin (Unit: ‘000 cbm). Gas production has
dropped over the past 3 years due to production outputs
naturally declining and low gas-fired power mobilisation
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» We see oil and gas production has been continuously falling since 2015 due to lack of major E&P projects as oil price slumped in 2014 and maintained its low
base in many years. In our view, the recent energy crisis due to geopolitical tension has highlighted the important of energy supply autonomy, particularly when
most of the existing fields in Vietham have been already in their final stages, with production outputs naturally declining by 15%-25% annually. This may provide

motivation for the authority to boost E&P activities.

» Consequently, we believe domestic E&P activities to be more vibrant from 2024 onwards, driven by high oil price environment and the effective of new Petroleum

Law (from July 2023).

Source: VNDIRECT RESEARCH, PVN, PVGAS
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Upstream: Domestic E&P activities should be vibrant from 2024F onwards

» We see many small and medium

Some domestic O&G projects in sight O&G development projects were

given the green light and got

significant movements in the past
few months, such as Dai Hung

Capex Timeline Phase 3, Kinh Ngu Trang and Lac

(USSm) 2022 2023F 2024F 2025F 2026F 2027F Da Vang.

» Thanks to the high oil price
environment and existing offshore
facilities, we believe these
projects will not face any
significant headwinds for
implementation, potentially

Kinh Ngu Trang  Cuu Long Vietsovpetro 650 _ providing some buffer for local

Project Basin Operator

Bach Ho

expansion Cuu Long Vietsovpetro 90

Dai Hung Phase

3 Mam Con Son PWVEP POC 12

O&G service providers, firstly for
EPC contractors and drilling

Lac Da VW Cuu L Murph 693 . :
ac Da Vang uu Long urpny service providers.

SuTuTrang 2B Cuu Long Cuu Long JOC 1,100 _
Nam Du - U Minh PM3 - Ca Mau Jadestone N/A _
kB0 Hon PAS Callas PruQuoc POC 6700 )

Source: VNDIRECT RESEARCH, COMPANY REPORTS m



We expect the kickoff of Block B — O Mon to be key driver for O&G value chain from late-2023F

With a project period of 20 years, we believe Block B — O Mon project to be great growth
motivation for many listed companies in Vietham’s oil and gas value chain in coming times

Upstream: Block
B field
development
project

Midstream:
Block B - O Mon
pipeline

Downstream:
Gas-fired power
plants

Est. Capex
(US$m)

6,700

1,300

MA

Investors

- PVN (42.9%)
- PVEP (26.8%)
- MOECO (22.6%)
- PTTEP (7.7%)

- PVGAS (51%)

- PVN (28.7%)

- MOECO & PTTEP
(20.3%)

= Marubeni
= PN

Workload scope

This project will include one central processing platform, 46
wellhead platforms, one housing platform, one condensate vessel
and drilling of 750 production wells

The pipelines have total length of 431km with design capacity of
20.3m cbm per day. including:

» The offshore pipeline has the length of approximately 295km,
diameter of 28 inches.

* The onshore pipeline has the length of 102km, supplying gas to
power plants at O Mon Power Center in Can Tho.

» There will be landfall station and gas distribution centers (GDC)
along the pipelines.

Three new thermal power plants in O Mon power center (O Mon I,

Il and V)

Potential
beneficiaries

Activities

= PVS
EPCI contract - PVX PXS
FS0O PVS
DriIIi.ng [ Well PVD
Senvices

Drilling fluids PVC

Gas distribution GAS

Pipe coating PVB

« PVS, POS

EPCI contract . PVX PXT

EPC contract

Power generation -

Potential
impact

® 66 6 ¢ 6 6
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As EVN is currently facing great
difficulties in using ODA capital for O
Mon 3 project as well as the ability to
mobilise commercial loans for O Mon
4, the investor of these two projects
will be transferred from EVN to PVN.

This is a feasible solution to boost
Block B — O Mon chain movement as
PVN is currently the investor of
upstream and midstream segment
and hold a strong financial position.
However, it will take times for transfer
progress, that may affect the FID
target in June 2023.

As there are still key steps to be
completed involving ODA financing for
O Mon Il power plant and commercial
negotiation finalization (GSPA, GSA,
and PPA), we think the FID milestone
for this project will fall in late-2023F
instead of mid-2023F as planned.
Fundamentally, Block B — O Mon wiill
be still a key growth engine for
Vietnam’s O&G industry in coming
times.

Source: VNDIRECT RESEARCH, COMPANY REPORTS
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Midstream: PDP 8 highlights the priority in gas-fired power, including both domestic

gas sources and LNG

In the progress of transition towards green energy, PDP 8 highlights the priority in gas-generated
electricity development using both domestic sources and LNG as the base power source

According to PDP 8, gas-fired power (from both domestic
sources and LNG) will be the major spearhead in 2022-30F (Unit:
MW)
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BCCGT Domestic gas source
BCCGT utilizing new LNG

m Domestic gas-fired switching to LNG/Hydrogen
OCCGT LNG switching to hydrogen

The benchmark Asian LNG price has retreated to the favorable
territory, which could ensure the economic efficiency and boost
the progress of LNG projects in Vietnam (Unit: US$/mmbtu)
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» In progress of transition towards clean energy, gas-fired power will play a vital role in Vietham’s power as the base power source thanks to its stability in power
generation and its fewer emissions compared to burning coal when producing an equal amount of energy.

» According to Power Development Plan 8, gas-fired power (from both domestic sources and LNG) will take a spotlight in 2022-30F with a capacity CAGR of 23.1%,
accounting for 25% of total capacity in 2030F. This may be the motivation to boost long-stalled, multibillion-dollar gas field projects like Block B and Blue Whale in
coming years. Besides, for LNG, the recent global LNG prices slump could facilitate the LNG development in Vietham as the benchmark LNG price in Asia has

retreated to the favorable teritory. Source: VNDIRECT RESEARCH, BLOOMBERG, PDP 8 m
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Midstream: PDP 8 highlights the priority in gas-fired power, including both domestic
gas sources and LNG

» Currently, GAS has completed the
LNG-fired power plants cited from PDP 8. Amongst them, we see NT3&4 to feasibly become the construction of LNG Thi Vai
first LNG-fired power plant in Vietham terminal and expect to provide
Vietnam’s first LNG in July,
becoming the first LNG-related

No. Project Location Capacity (MW) Timeline Investor project coming online in Vietnam.

1 LNG Quang Minh Quang Minh 1500 2021-30F PWVPower - Colavi - Tokyo Gas - Marubeni » Riding on PDP 8 priority, GAS will

2 LNG Thai Binh Thai Binh 1500 2021-30F Truong Thanh VN - Tokyo Gas - Kyuden be the key beneficiary as an energy

3 LNG Nghi Son Thanh Hoa 1500 2021-30F  Milennium infrastructure developer with many
. major projects (like LNG terminals

4 LMNG Quang Trach Il CQuang Binh 1500 2021-30F EVNM and Block B — O Mon pipeline) as

b LNG Quynh Lap MNghe An 1500 2021-30F - well as LNG provider.

B LNG Hai Lang | Cuang Tn 1500 2021-30F T&T Group - Hanwha - Kospo - Kogas

[ LNG Ca MNa Minh Thuan 1500 2021-30F -

B Son My | (BOT) Binh Thuan 2250 2021-30F EDF - Sojitz - Kyushu - Pacific Group

9 Son My Il Binh Thuan 2250 2021-30F AES Group

10 LNG Long Son Ba Ria - Vung Tau 1500 2021-35F PGV - TTC - TV2 - Mitsubishi - GE - GTPP

i W trech Wdbwgna e v o ]

12 LNG Hiep Phuoc | HCMC 1200 2021-30F Hai Linh Company Ltd

13 LNG Long An | Long An 1500 2021-30F 