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2Executive summary

• The VN-INDEX surpassed its historical peak to close at 1,215.77 pts (+2.0% mom and +10.1% vs. end of 2020,

respectively) on 26/04/2021.

• Average trading value on 3 exchanges in April hit record highs, reaching approximately US$1bn/session thanks to strong

cash inflow from domestic investors and improving trading congestion on HOSE.

• Market valuation is currently fair, in our view. As of April 26, 2021, VN-INDEX’s P/E was 18.4x, 11.5% higher than 5-year

average of 16.5x. We estimate that VN-INDEX was traded at 16.3x P/E forward, basing of 23% yoy FY21 earnings

growth of listed corporates.

• We see some positive catalysts for market in May, including: (1) Fed committed to maintain a loosening monetary policy

and (2) Stronger recovery of Vietnam and the global economic in 2Q21.

• We think the adage "Sell in May and go away" concerns due to a lack of supporting information on the market. In

addition, the market is raising concerns about (1) the return of the COVID-19 outbreak, (2) increasing inflation risks in the

2Q21, and (3) the current higher level of the market margin.

• Investors should prioritize portfolio risk management over high return expectations in May. We expect the VN-Index to

fluctuate within the 1,160-1,260pts range in this month.

• We recommend several preferred stocks for May 2021, including MWG, HPG, CTG, SCS, PHP.
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Market overview 

in April 2021

The VN-INDEX surpassed 

historical peak
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4The VN-INDEX officially surpassed its historical peak

• The VN-INDEX opened with a

positive sentiment in April 2021 as the

index officially surmounted the

previous peak of 1,204pts. Following

the uptrend in the first half of April, the

index continued to rise and peaked at

1,268pts (20/04/2021).

• However, profit taking activities

dominated at the end of April, pulling

the VN-INDEX to the support area of

1,200-1,210pts.

• At the end of the 26/04/2021 session,

the index reached 1,215.77pts, rising

2.0% mom and 10.1% vs end of

2020.

• The HNX-INDEX and UPCOM-INDEX

recorded a 2.1% mom and 2.4% mom

decrease, respectively. The HNX-

INDEX and UPCOM-INDEX each

also grew by 38.2% ytd and 6.7% ytd.

Strong selling pressure had emerged since mid-April, dragging the VN-

INDEX to the resistance area of 1,200-1,210pts

Source: BLOOMBERG, VNDIRECT RESEARCH, data as of 26/04/2021
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VN-INDEX 4M21 recorded the strongest growth rate 

compared to the same period of 2015-2020

Source: BLOOMBERG, VNDIRECT RESEARCH 

Vietnam’s stock market outperforms its regional peers 

and the MSCI’s benchmark index 

Source: BLOOMBERG, VNDIRECT RESEARCH

VN-INDEX outperformed regional peers 
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The average trading value on 3 bourses reached

approximately US$1bn/session on Apr 21

Source: VNDIRECT RESEARCH

• Liquidity of the stock market in April 2021 set a new record with the daily average trading value across 3 bourses was approximately

US$1bn/session, jumping 5.6 times yoy thanks to the continual cash flow from domestic investors and the congestion on HOSE exchange

was improved. According to Vietnam Security Depository Center (VSD), the market recorded a total of 3m securities accounts, adding

257,998 accounts year-to-date. On average, there were nearly 86,000 new accounts opened each month, rising 4.5 times in quantity yoy.

Newly opened domestic accounts reached a record high

in March

Source: VNDIRECT RESEARCH, VSD

Liquidity level set a new record



7Top 10 stocks with the highest liquidity in the market

• HPG is April’s market top liquidity

stock with an average trading value of

VND1,048bn/session (5.2% of total

market liquidity).

• The banking and financials sector

contributed 7 stocks in the Top 10

liquidity list, including STB, SHB,

TCB, MBB, CTG, ACB and SSI.

These large caps accounted for

18.2% of the market trading value.

Proportion of top 10 stocks with the highest market’s trading 

volume (% of total market liquidity) (data on April 26, 2021)

Source: VNDIRECT RESEARCH
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• Steel became the best industry

performer in April 2021, followed by

Technology, Retail, Real Estate and

Banking sectors.

• On the contrary, Oil & Gas,

Chemicals, Utilities, and Materials

sectors were the worst performers of

Apr 2021

Industries’ price performance in April 2021 (data on April 26, 2021)

Source: FIINPRO, VNDIRECT RESEARCH

Steel was the best industry performer in April 2021



9Sectors’ movement since the beginning of 2021

* The reference point at 100 since the beginning of 2021 Source: FIINPRO, VNDIRECT RESEARCH
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• VIC lent the most support to the VN-

INDEX in April 2021 (contributed

50.3% to the index’s gain). Other

movers included NVL, HPG, VPB,

and VCB.

• On the contrary, GVR became the

index’s top laggard, recording a

14.8% decline since the beginning of

Apr. Other laggards included GAS,

BID, PLX, and SAB.

VIC became VN-INDEX’s top mover in April (data on 26/04/2021)

Source: BLOOMBERG

VIC became VN-INDEX’s top mover in April
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Foreign investors net sold VND14,639bn in 4M21 

(unit: VNDbn) (data on 26/04/2021)

Source: VNDIRECT RESEARCH

Foreign investors recorded a slight net selling of 

VND156bn on 3 bourses (unit: VNDbn) (01-26/04/21)

Source: VNDIRECT RESEARCH

Foreign investors net sold VND156bn across 3 bourses in April 2021, lower than the net selling level of VND11,454bn in the previous 

month. In 4M21, foreign investors net sold totaling VND14,639bn, falling 12.4% yoy.

Foreign investors reduced their net selling in April 2021 as the Fubon FTSE Vietnam ETF started to build its portfolio after successfully 

IPO at the end of 03/2021. As of April 27, 2021, the size of the Fubon FTSE Vietnam ETF fund reached US$321m (VND7,450bn). 

Foreign investors reduced their net selling in April
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Strong cash inflow from the Fubon FTSE Vietnam ETF 

funds to the Vietnam's stock market in Apr 2021

Source: BLOOMBERG, VNDIRECT RESEARCH

Net asset value of several ETFs on the Vietnam's 

stock market

Source: BLOOMBERG, VNDIRECT RESEARCH

Strong cash inflow from the Fubon FTSE Vietnam ETF funds to 

the Vietnam's stock market
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Foreign investors' strongest net buyers in 

4M21(US$m, data on 23/04/2021)

Source: VNDIRECT RESEARCH

Foreign investors' strongest net sellers in 4M21 

(US$m, data on 23/04/2021)

Source: VNDIRECT RESEARCH

VIC, MWG and NVL are among top foreigners’ net buy
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Market Outlook in 

May 2021

Uncertainties emerge
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Fed maintained Fed fund’s target rate at 0-0.25% to

support the US. economy to deal with COVID-19

Source: VNDIRECT RESEARCH

• In the latest meeting held on April 27-28, FED committed to maintain low interest rates until the economy "creates maximum jobs and

inflation increases to over 2%, while keeping the size of bond purchase program, worth of US$120bn per month (Quantitative easing

package).

• The international financial market continues to benefit from the FED’s loosening monetary policy

FED's balance sheet size increased sharply due to the

implementation of the quantitative easing package

Source: TTLKCK, VNDIRECT RESEARCH

Supporting factor #1: Fed committed to maintain a loosening 

monetary policy 
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Strong growth recovery forecast for 2Q21

Source: VNDIRECT RESEARCH, MOF

• In the latest report, the IMF raised its forecast for global economic growth to 6% in 2021 from 5.5% in its previous report.

• Vietnam's GDP grew only 0.4% yoy in the 2Q20, the lowest level in a decade. We forecast GDP growth to sharply increase to

7.5% yoy in the 2Q21 if the domestic COVID-19 situation stays under control.

Vietnam's PMI index in March 2021 reached its highest level

since January 2019

Source: VNDIRECT RESEARCH, MOF

Supporting factor #2: 2Q21’s growth will be amplified from the 

low base of 2Q20
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However, the stock market also faces some potential risks in 

the second half of 2Q21 

• The COVID-19 pandemic in Southeast Asia is unpredictable, potentially risking the fourth wave of infection

outbreak in Vietnam. If breaks out again, the pandemic will greatly affect the economic recovery momentum.

• The stock market will slowly enter the information void (not much supportive information) after most businesses

announced 1Q21 business results and their 2021 business plans.

• The current market valuation level is fair. It needs time for business results to improve, thus bringing the market

valuation to a more attractive level.

• The risk of higher inflation in the 2Q21 due to the sharp yoy increase in gasoline prices. Therefore, the Central

Bank will need to be more cautious in further easing monetary policy to promote economic growth.

• Market ‘s margin is at high level, which can cause additional pressure when the market corrects. Specifically, total

margin debt of the top 20 largest securities companies in Vietnam surged 41% ytd to historical peak of

VND98.407bn at end-Mar 2021.
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New daily infected cases in Cambodia and Laos 

increased sharply since the beginning of Apr 2021

Source: VNDIRECT RESEARCH

• The risk of COVID-19 entering Vietnam through neighboring countries such as Cambodia and Laos is relatively high

• We forecast that average inflation in the 2Q21 could reach 4-5% yoy due to sharp increase in domestic gasoline prices.

Transport price index rebound sharply amid higher

crude oil price

Source: TTLKCK, VNDIRECT RESEARCH

The return of COVID-19 pandemic and the risk of higher 

inflation in the 2Q21 are major market concerns



19

The current VN-INDEX’s P/E is still much lower than its 

historical peak

Source: VNDIRECT RESEARCH, MOF

• As of April 26, 2021, the P/E of VN-INDEX was at 18.4x, 11.5% higher than its 5-year average of 16.5 times and 6.4% higher than the 

beginning of 2021. VN-INDEX's forward P/E is at 16.3 times (according to VNDIRECT RESEARCH).

• We believe that the current market is no longer undervalued (but not overvalued). It needs more time for business results to improve and pull 

the valuation ground to a more attractive level.

P/E of VN-INDEX vs. other markets in the region

Source: VNDIRECT RESEARCH, MOF

Market no longer undervalued
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• Risks are on the rise as the market

lacks supportive information. In

addition, due to (1) the return of

COVID-19 pandemic, (2) margin debt

in the market remains high and (3)

inflation is forecast to sharply

increase in 2Q21, will have significant

impacts on market sentiment. "Sell in

May and go away" could be the

preferred choice of many investors.

• We forecast that the VN-INDEX will

fluctuate in the range from 1,160-

1,260 points in May 2021. Investors

should proactively reduce the

proportion of stocks to safe levels to

minimize risks.

There is limited room for the VN-INDEX breakout in May 

Source: BLOOMBERG, VNDIRECT RESEARCH

Uncertainties emerge
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Investment 

highlights in May
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Global food price from Jan - 2020

Source: VNDIRECT RESEARCH, FAO

• According to the Food and Agriculture Organization (FAO), the global food price index surged 2.1% mom in Mar and reached its highest level since 
June 2014. Supply side disruption, stockpiling and the weakening US dollar could be attributed to recent uptick in food prices. 

• This uptrend is expected to keep on climbing due to: (1) adverse weather threats the crop outlook in 2021; (2) the robust demand fueled by the 
stronger-than-expected recovery of China.

Source: VNDIRECT RESEARCH, FAO, INDEX MUNDI

Global food prices rise for 10th months in a row

The commercial oil price is the main driver
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• We favor LTG and QNS as they are self -

sufficient for raw materials input and could

enjoy higher selling price. About QNS, the

company could enjoy the twin tailwinds of

new Decision on anti-dumping tax of

Thailand imported sugars and the sugar

price hike.

• Other potential indirect beneficiaries are

fertiliser producers like DPM and DCM since

demand is growing as farmers tend to tke

advantage of food prices uptrend.

Source: VNDIRECT RESEARCH

Potential impact of global food prices hike on Vietnam 

agribusiness

NOTE:     = “Positive”,

Core Business 
Related 

stocks 

Potential 

impact
Specific implications for the companies under coverage 

Rice Business LTG & TAR

The global pandemic has forced many countries to increase their food reserves, 

especially rice. Therefore, the supply is showing signs of tightening in rice exporting 

countries and the importing countries are also boosting import as a backup, thus 

pushing up the rice price. We believe that the continued upward momentum in rice 

prices will help Vietnamese businesses in the rice industry to benefit from low-priced 

inventories. Specifically, for LTG, the company has fixed domestic and international 

orders in February, June and September annually, thus we expect the global rice price 

increase will brighten the company's export  outlook and improve rice segment margin. 

Besides, in 2021, LTG will focus on export orders to the EU with aromatic rice namely 

Jasmine 85 to enjoy the 0% of tax incentives under EVFTA. 

Sugar Production
QNS, SBT, & 

SLS

The International Sugar Organization (ISO) forecasts that the world sugar market in the 

2020-2021 crop year will change from oversupply to undersupply with a shortage of 3.5m 

tonnes. Therefore, global sugar price will continue to increase in 2021. In our view, sugar 

producers like QNS can take advantage of the sugar price upward trend and expand 

GPM of its sugar business as QNS has the second largest scale in sugarcane materials 

for sugar production. Meanwhile, anti-dumping tax on Thailand sugar will reduce 

competitive pressure on the company and raise selling price. On the contrary, the 

soymilk business will be affected by the recent high soybean price, thus narowing the 

GPM in soymilk segment as the rising in material cost cannot be fully converted into 

selling prices.

Fertilisers DPM & DCM

The strong growth in global gas price increases fertilisers' costs of goods sold, leading 

to the recent spike of fertilizers prices (+30% ytd). Fortunately, the higher food prices 

provide farmers affordability of the increased fertilizers prices. 
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Retail, real estate, transportation & logistics sectors are expected to recover and record improved business results in the 

2Q21 due to the low base in the same period last year. 

We expect retail, real estate, and logistics sectors to strongly 

recover in the 2Q21

Real estate and retail sectors contribute to GDP growth

Source: VNDIRECT RESEARCH, MOF

Total retail goods sales can record a high growth rate 

in 2Q21

Source: VNDIRECT RESEARCH, MOF



25Recommendations 

SCS: SCS reported 1Q20 net profit of VND137bn (+13.0% yoy), in line at 24.2% of our full-year forecast. With the expectation of re-

opening of international routes by the end of Q3/21, we project total freight volume to increase by 10.3% yoy , of which domestic cargo

volume rises by 6.9 % yoy and international cargo volume grows 11.5% yoy. We estimate SCS’s FY21F revenue/NP would grow

17.2% yoy/22.0% yoy and reiterate ADD with TP of VND161,400, equivalent to potential 28.1% price increase and a 6.7% dividend

yield (based on closing price on 26/04/2021 session). LINK

PHP: During the FY21-27F period, we expect PHP’s NP to grow at 9.5% CAGR in which (1) in FY21-22F, we expect PHP’s NP to

grow 7.6%/10.2% yoy thanks to rising demand in Hai Phong port cluster and the estimated 5% yoy fee increase in FY22F based on

the Seaport Services Fee Proposal expected to be approved in 2021, (2) in FY23-27F, we forecast PHP’s net profit to grow at 9.8%

CAGR thanks to the launching of PHP’s deep-water port. PHP is trading at a 12-month trailing P/E of 12.1x, 30.4% discount vs the

industry average (based on the closing price of the April 26 session).We initiate coverage on PHP with ADD rating with a target price

of VND24,200, implying an upside potential of 46.7% and a dividend yield of 3.3%. LINK

MWG: MWG recorded 1Q21 net profit of VND1,337bn (+18% yoy), fulfilling 24.8% of our full year forecast. We estimate MWG's

revenue and net profit to increase by 24.5%/37.6% yoy, respectively thanks to (1) BHX's 2021 revenue is forecasted to sharply

increase by 56.5% yoy and (2) the number of DMS stores, a small-scale consumer electronics chain (CE) model, could reach 902 by

the end of 2021 (nearly triple the number at the end of 2020). We reiterate ADD for MWG with TP of VND 173,000, implying an upside

potential of 21.4% and a dividend yield of 1.1% (based on the closing price of the session on April 23.). LINK

https://nhanha-public-api.vndirect.com.vn/click/OGE0ODlmZDA3NTYyMzU3MDAxNzU2MmUzNWNiMzEyMTE=/MGU5M2UzMDcxZDNjNDRmM2EwMzkwYzJlMTZlMWIwZGQ=/0e93e3071d3c44f3a0390c2e16e1b0dd-SCS_EarningsUpdate_20210422.pdf/cmVzZWFyY2hAdm5kaXJlY3QuY29tLnZu/Mjk5NDI=
https://nhanha-public-api.vndirect.com.vn/click/OGE0ODlmZDA3NTYyMzU3MDAxNzU2MmUzNWNiMzEyMTE=/OWU5MDNhOTI0NWQ3NDJjZDk4NmI4Y2EyNWU3ZmI5NTA=/9e903a9245d742cd986b8ca25e7fb950-PHP_Initiation_20210422.pdf/cmVzZWFyY2hAdm5kaXJlY3QuY29tLnZu/Mjk5NDE=
https://nhanha-public-api.vndirect.com.vn/click/OGE0ODlmZDA3MDFjZjM0OTAxNzAxZWQ4OTRkZjAwMDk=/YzA1MmMxYmNlOWQwNDhlMjgyZmU0NTU3MTVjMWMwMWE=/c052c1bce9d048e282fe455715c1c01a-MWG_Update_20210226.pdf/cmVzZWFyY2hAdm5kaXJlY3QuY29tLnZu/Mjc2NjM=


26Besides, we prefer stocks in other sectors

HPG: HPG records its NPAT for Q1/21 at VND7,005bn (+203.9% yoy), fulfilling 30.7% of our full-year forecast.. We revised up FY21-

23F EPS by 32.8-46.3% on the back of 1) 13.3-18.8% increase in FY21-23F steel selling price assumption, and 2) 16.4-20.0%

upward revision in FY21-23F sale volume following robust HRC sale volume in the past few months. HPG is trading at a forward P/E

of 8.9x in 2021, 21.2% lower than the average of regional steel stocks. Therefore, we think valuations are still attractive given that

HPG has outstanding profitability performance compared to other competitors. We reiterate ADD and raise our TP to VND65,400,

implying an 18.7% upside potential and a 0.8% dividend yield (based on session closing prices on April 26). LINK

CTG: We project FY21-23F net profit CAGR at 24% over the 2021-2023 period, fueled by 1) an 8% loan CAGR; 2) a 10bps NIM gain

thanks to the bank’s reorientation towards retail lending; and 3) a 23% CAGR for non-interest income over the period. We project the

provision expense CAGR to decrease 7% pts in FY21-23F from 13.3% growth in FY17-20 after CTG had cleared all VAMC bonds in

FY20. CTG is trading at 1.5x P/B 2021 (based on the April 26 closing price), slightly lower than the industry average. We believe that

the opportunity/risk ratio is attractive enough for a large bank with an average ROE of 2021-22 at 19%. We initiate with Add rating,

with 1-year TP of VND53,700, equivalent to potential upside price of 35.3% and a dividend yield of 1.3%. LINK

https://nhanha-public-api.vndirect.com.vn/click/OGE0ODlmZDA3NTYyMzU3MDAxNzU2MmUzNWNiMzEyMTE=/ZjM2ZTdmMDk5NzAxNGNmYmI0ZTE3MWMyZTUzYjM5NjQ=/f36e7f0997014cfbb4e171c2e53b3964-HPG_Update_20210420.pdf/cmVzZWFyY2hAdm5kaXJlY3QuY29tLnZu/Mjk4NTg=
https://nhanha-public-api.vndirect.com.vn/click/OGE0ODlmZDA3NTYyMzU3MDAxNzU2MmUzNWNiMzEyMTE=/ZDQwYTM1MTkzOGJhNDBlNGIzN2YxZDU2NjkzMmQzYTQ=/d40a351938ba40e4b37f1d566932d3a4-CTG_Initiation_20210419.pdf/cmVzZWFyY2hAdm5kaXJlY3QuY29tLnZu/Mjk3OTM=




This report has been written and distributed by Research Department, VNDIRECT Securities Corporation. The

information contained in this report is prepared from data believed to be correct and reliable at the time of issuance of

this report. Unless otherwise stated, this report is based upon sources that VNDIRECT considers to be reliable. These

sources may include but are not limited to data from the stock exchange or market where the subject security is listed,

or, where appropriate, any other market. Information on the company(ies) are based on published statements,

information disclosure and announcements of the company(ies), and information resulting from our research.

VNDIRECT has no responsibility for the accuracy, adequacy or completeness of such information.

All estimates, projections, forecasts and expression of opinions contained in this report reflect the personal views and

opinions of the analyst(s) responsible for the production of this report. These opinions may not represent the views and

position of VNDIRECT and may change without notice.

This report has been prepared for information purposes only. The information and opinions in this report should not be

considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other

financial instruments. VNDIRECT takes no responsibility for any consequences arising from using the content of this

report in any form.

This report and all of its content belongs to VNDIRECT. No part of this report may be copied or reproduced in any form

or redistributed in whole or in part, for any purpose without the prior written consent of VNDIRECT.

Disclaimer



RECOMMENDATION FRAMEWORK

Stock Ratings Definition:

Add The stock’s total return is expected to reach 15% or higher over the next 12 months.

Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months.

Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months.

The total expected return of a stock is defined as the sum of the:(i) percentage difference between the target price and the current price and (ii) the forward net

dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.

Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.

Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.

Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.

Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.
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