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Economics Update
Spotlight amidst shadow of the trade war
■ A trade deal remains elusive given the re-escalation of the US-China trade
war.
■ Vietnam has proven to be a beneficiary of the ongoing trade tensions, with
solid export growth and robust registered FDI from China.
■ Risks include: 1) a potential full-blown trade war; 2) sharper-than-expected
Rmb depreciation and 3) upside risks to inflation in 2020F.

The US-China trade war heats up, trade deal remains elusive
Recent developments (tariffs raised on US$200bn of Chinese goods and the US ban on
Huawei) suggest that several issues remained unresolved in US-China relations. We also
see the possibility of the US moving forward with raising tariffs on US$300bn worth of
Chinese goods. A full-blown trade war could deliver strong headwinds to the global
economy as well as Vietnam’s macro outlook, in our view.

Vietnam economy remains resilient despite external headwinds
Unlike other emerging Asian economies, Vietnam’s exports and industrial output have
increased in recent months as the country is considered a beneficiary of the US-China
trade war. Export growth rebounded sharply in Apr (+10.4% yoy) while industrial production
index increased 10.0% yoy in May. Despite the step-up in trade tensions, we maintain our
2019 and 2020 GDP growth forecasts at 6.6% and 6.5%, respectively.

Spotlight on exports and FDI due to the ongoing trade war
In the first four months of 2019, Vietnam’s export growth remained positive at 6.5% yoy vs.
negative growth for other Asian countries, thanks to strong domestic exports, particularly
textile, wooden products and solid growth in exports of tech products. In addition, FDI from
China into Vietnam surpassed other major investors’ year-to-date and nearly doubled from
the same period last year. We see resilient export growth and robust FDI inflows providing
the country with a buffer against further escalation in the US-China trade war.

Sharp depreciation of the dong is unlikely
Barring a full-scale trade war, we think this round of Rmb depreciation will be no different
compared to last year as we believe a sharper depreciation of the Rmb could add more
uncertainty to the trade negotiation process and is unlikely to be in favour of Chinese
authorities. We see less depreciation pressure on the dong compared to last year, thanks
to: 1) better guidance from the State Bank of Vietnam to the FX market and 2) less funding
pressure from a strong US$ given the Fed’s dovishness.

Trade penalties from the US will be closely watched
On 28 May, Vietnam was added to the US Treasury’s currency watch list for potential
currency manipulation. Being added to the watch list is considered as a warning to Vietnam,
in our view. We think Vietnamese policy makers will be more cautious on currency
management or intervention going forward and the country is becoming more vulnerable
to US policy owing to the rising trade surplus with the US because many Chinese
businesses have re-routed their goods to the US via Vietnam to avoid tariffs.

Upside risks to inflation in 2020F
Economist(s)

Average CPI increased by 2.7% yoy in the first five months of 2019 despite hikes in
petroleum prices and electricity prices as the hikes were offset by a drop in pork prices.
Although we expect muted inflation in 2019, we still see upside risks in the longer term due
to: 1) an anticipated sharp rebound in pork prices if the African Swine Fever is contained
and 2) as China’s growth stimulus measures are likely to boost the demand for oil and raise
oil prices amidst tighter global oil supply.

My TRAN Ha
T (84) 96 681 1636
E my.tranha@vndirect.com.vn

IMPORTANT DISCLOSURES, INCLUDING ANY REQUIRED RESEARCH CERTIFICATIONS, ARE PROVIDED AT THE END OF THIS REPORT. IF THIS REPORT IS DISTRIBUTED IN THE
UNITED STATES IT IS DISTRIBUTED BY CGS-CIMB SECURITIES (USA), INC. AND IS CONSIDERED THIRD-PARTY AFFILIATED RESEARCH.

Powered by the
EFA Platform

Vietnam │ Economics Update │ May 31, 2019

Spotlight amidst shadow of the trade war
Renewed trade tensions trigger more uncertainties
Updates on renewed US-China trade tensions
The US-China trade tensions have returned after months of negotiations. To recap,
the US has raised tariffs to 25% from 10% on US$200bn worth of Chinese exports,
effective 10 May. China has retaliated by announcing plans to raise tariffs on
US$60bn worth of US exports, starting from 1 Jun.
On 13 May, the US Trade Representative also proposed a US$300bn list, and a
public hearing will be held on 17 Jun to decide on the possibility of raising tariffs
on these products by up to 25%. Against the backdrop of a worsening trade war,
we are concerned that the recent US ban on Huawei could further escalate the
trade war into a tech Cold War.
The latest developments suggest that there are still significant unresolved
differences in the negotiation process. Trade discussions between the two
countries may happen next month at the G20 Summit on 28-29 Jun, but the
chances of an imminent trade deal have reduced considerably, in our view.
We also see a higher possibility that the US will raise tariffs on US$300bn of
Chinese goods. In this scenario, a full-blown trade war could deliver strong
headwinds to financial market confidence, as well as corporate and consumer
sentiment globally.
Figure 1: Cumulative tariffs between the US and China in 2018-19

SOURCES: VND RESEARCH, STATISTA, * Up to 25%, expected

Global financial markets are bracing for more volatility
Renewed trade tensions have reignited market volatility and triggered a risk-off
sentiment among investors. This triggers a feeling of déjà vu from Jun in 2H18.
However, we see some differences this time around: 1) the global economy is not
growing as fast compared to 12-18 months ago and global growth forecasts have
been downgraded due to the prolonged US-China dispute; 2) a dovish view from
the Fed was not the case last year and 3) there are signs that the trade conflict is
spilling over into other areas, especially technology. We note that if there is no
positive newsflow on further trade negotiations, things could further deteriorate
and uncertainties over China-US relations could continue to linger.

Can Vietnam ride out the trade-war storm?
Near-term growth outlook remains resilient
In our view, tariffs on US$200bn Chinese exports are not new. Tariffs on these
products were initially raised to 10% in Sep 2018 and scheduled to be raised
further to 25% in Jan 2019, but were then delayed due to hopes for a trade deal.
Therefore, the belated implementation of these tariffs does not affect our
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macroeconomic projections for now. Furthermore, unlike other emerging
economies in Asia, Vietnam’s exports and industrial output have increased in
recent months. This can be attributed to benefits from the US-China trade tensions
as many companies have been diverting trade from China through Vietnam to
avoid US tariffs as well as shifting their supply chains to Vietnam, supporting
exports as well as manufacturing growth.
To be specific, manufacturing growth is in good shape with manufacturing PMI at
a four-month high of 52.5 in Apr 2019, thanks to a rise in new orders and exports.
Industrial production index (IPI) increased 10.0% yoy in May, supported by solid
growth in the manufacturing sector (+11.6% yoy). In addition, export growth
rebounded sharply in Apr (+10.4% yoy).
Despite the step-up in trade tensions, we maintain our 2019 and 2020 GDP growth
forecasts at 6.6% and 6.5%, respectively. Risks are skewed to the downside,
given the potential for a full-blown trade war and global recession.
Figure 2: Vietnam manufacturing sector remained solid (Jan
2018-May 2019)
25

Figure 3: Vietnam exports continued to grow (Jan 2018-Apr
2019)
Title:
Source:
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Vietnam has started to benefit from the US-China trade war
The US-China trade war has cast a shadow on the global outlook for over a year,
but we see some economic benefits in terms of trade and capital inflows for
Vietnam. To be specific, Vietnam’s exports have been relatively resilient vs. other
Asian countries. In the first four months of 2019, Vietnam’s exports growth
remained positive at 6.5% yoy vs. negative growth for other Asian countries. This
was on the back of strong domestic exports, particularly textile, wooden products
and solid growth in exports of tech products. Although Vietnam’s exports to China
decreased by 5.0% yoy in the first four months of 2019, this was offset by a 29.1%
yoy surge in Vietnam’s exports to the US.
There are also clear signs that Chinese manufacturers are trying to relocate to
Vietnam to avoid US tariffs. In the first five months of this year, Chinese companies
committed to invest US$2bn in Vietnam, nearly double vs. the same period last
year. Besides China, we see Vietnam is attracting more interest from other major
investors (i.e. Hong Kong, Korea and Singapore) with an increase of more than
30% in registered foreign direct investment in the first five months of 2019
(excluding contributed capital relating to Sabeco’s divestment). We see resilient
export growth and robust FDI inflows providing a buffer against further escalation
in the US-China trade war in the medium term.
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Figure 4: Vietnam's exports vs. other Asian countries (% yoy
growth)

Figure 5: Registered FDI inflow from China to Vietnam in 201719 (US$ m)
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A pick-up in uncertainty and vulnerability
The dong trends weaker when uncertainties rise
The Rmb has depreciated to 6.9 from 6.7 against the US$ on renewed trade
tensions in May. However, the Rmb so far has only given up the appreciation in
the first quarter of this year. The 7.0 to the US$ is currently seen as an important
threshold for the US$/Rmb as this was the level it defended successfully in 2016
and 2018. Although a weaker Rmb could help to offset the increased costs of the
tariffs, it could in turn fuel capital flight and undermine China’s economic stability.
In addition, the PBoC could use foreign exchange intervention and monetary
policy tools to control volatility in the Rmb. Therefore, barring a full-scale trade
war, we think this round of Rmb depreciation will be no different compared to last
year.
With the latest re-escalation of the trade war, the dong has depreciated in
accordance with the depreciation in the Rmb. However, we see less depreciation
pressures compared to last year because: 1) the SBV has guided the market by
continuously adjusting the central exchange rate from the beginning of the year
and 2) given the Fed’s dovishness, the SBV also has more flexibility as it brings
less funding pressure from a strengthening US$. As a result, the dong has only
depreciated by about 0.5% during the last month, versus c.0.2-1.9% depreciation
in other Asian emerging currencies.
In our view, currency stability has helped to create macro stability and the SBV
will work towards this target by preventing any sharp depreciation of the dong in
the medium term. We reiterate our expectation of 2% depreciation of the dong in
2019 for the time being. A risk to our view is a full-blown trade war which could lift
US$/Rmb above 7.0, then the spillover effect on the dong would be considerable.
Figure 6: Dollar index vs. VND and CNY exchange rate (Jan 2016
- May 2019)

Figure 7: Asian currencies movement in the first five months of
2019
% change in May 2019
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Watch out for potential trade penalties from the US
Recently, Vietnam was added to the US Treasury’s currency watch list for
potential currency manipulation as the country was cited for its large current
account surplus of more than 5% of GDP in four quarters through Jun 2018 and
its trade surplus with the US of US$40bn in 2018. This news came on the back of
a proposal by the US Department of Commerce that would allow the government
to slap penalties (i.e. tariffs) on countries with undervalued currencies, resulting in
a subsidy to their exports. Indeed, the US Treasury Department has never labeled
a country a currency manipulator; however, being added to the watch list is
considered as a warning to Vietnam, in our view. As a result, we think policy
makers will be more cautious on currency management or intervention going
forward.
For now, we do not expect immediate penalties on Vietnam but the country is
becoming more vulnerable to US policy owing to the rising trade surplus with the
US because Chinese exporters are re-routing their goods to the US via Vietnam
to avoid tariffs. In the first four months of this year, Vietnam’s imports of tech
products from China increased by 25.8% yoy while exports of these products to
the US surged by 85.0% yoy. As a result, Vietnam’s trade surplus with the US
expanded to US$13.5bn in the first four months of 2019 (vs. a surplus of
US$10.2bn in the same period last year).

We still see upside risks to inflation in 2020F
Vietnam’s consumer price index (CPI) recorded an increase of 0.5% mom in May
2019. As the country is struggling to contain the African Swine Fever (ASF)
outbreak, domestic pork prices have declined sharply in recent months, offsetting
the impact of higher petroleum prices on the inflation rate. Average CPI increased
2.7% yoy in the first five months of this year, the lowest growth rate for a fivemonth period over the last three years despite hikes in petroleum prices and
electricity prices. Although we expect Vietnamese authorities to achieve their
target of below 4% inflation this year, we still see upside risks in the medium term
due to the following:
1) The consequences of production cuts on pork prices: As of end-May, ASF
cut Vietnamese pig numbers by 1.7m, or 5% of the country’s herd,
according to Vietnam’s Agriculture Ministry. If ASF is contained, we think
pork prices could rebound dramatically and present risks to inflation.
2) Oil price volatility: We see the fundamental backdrop of the oil market is
now in conflict with a simultaneous rise in supply-side risks and concerns
over demand weakness. As the trade war re-escalates, China is under
pressure to boost its economy. Therefore, China’s growth stimulus
measures are likely to boost the demand for oil and bring oil prices higher
amidst tighter global oil supply, in our view.
Figure 8: Foodstuff inflation index vs. pork price

Figure 9: Transport inflation index vs. petrol price
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Securities (Hong Kong) Limited. The views and opinions in this research report are our own as of the date hereof and are subject to change. If the
Financial Services and Markets Act of the United Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to
such recipient therein are unaffected. CHK has no obligation to update its opinion or the information in this research report.
This publication is strictly confidential and is for private circulation only to clients of CHK.
India: This report is issued and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”). CGS-CIMB India is a subsidiary
of CGS-CIMB Securities International Pte. Ltd. which is in turn is a 50:50 joint venture company of CGIFHL and CIMBG. The details of the members
of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and
CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the National Stock Exchange of India Limited and BSE Limited as
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a trading and clearing member (Merchant Banking Number: INM000012037) under the Securities and Exchange Board of India (Stock Brokers and
Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 4(g) of the Securities and Exchange Board of Indi a (Investment
Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration with the Securities and Exchange Board of India (“SEBI”) as an
Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration Number: INZ000157134) as a Research Analyst (INH000000669)
pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations").
This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely on
their own investigations and take their own professional advice before investment.
The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.
The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, firm
profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates.
CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research repor t, at the end of the
month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB are engaged in the financial
services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or more in
various companies including the subject company in this research report.
CGS-CIMB or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the sub ject company in this
research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market
maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or may have
any other potential conflict of interests with respect to any recommendation and other related information and opinions.
CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months.
CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co -managed public offering of
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in preparation
of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; (b) do not
own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the mon th preceding the
publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report.
Indonesia: This report is issued and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and opinions in this
research report are our own as of the date hereof and are subject to change. CGS-CIMB Indonesia has no obligation to update its opinion or the
information in this research report. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indone sian citizens wherever they
are domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations.
This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold within
the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the
meaning of the Indonesian capital market law and regulations.
Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland.
Malaysia: This report is distributed in Malaysia by CIMB solely for the benefit of and for the exclusive use of our clients. Recipien ts of this report are
to contact CIMB, at 17th Floor Menara CIMB No. 1 Jalan Stesen Sentral 2, Kuala Lumpur Sentral 50470 Kuala Lumpur, Malaysia, in respect of any
matters arising from or in connection with this report. CIMB has no obligation to update, revise or reaffirm its opinion or the information in this research
reports after the date of this report.
New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial Advisers
Act 2008.
Singapore: This report is issued and distributed by CGS-CIMB Research Pte Ltd (“CGS-CIMBR”). CGS-CIMBR is a financial adviser licensed under
the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses or research reports,
whether in electronic, print or other form. Accordingly CGS-CIMBR is a subject to the applicable rules under the FAA unless it is able to avail itself to
any prescribed exemptions.
Recipients of this report are to contact CGS-CIMB Research Pte Ltd, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any
matters arising from, or in connection with this report. CGS-CIMBR has no obligation to update its opinion or the information in this research report.
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMBR directly, you may not rely,
use or disclose to anyone else this report or its contents.
If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMBR accepts legal responsibility for
the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, expert
investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMBR is exempt from certain requirements under the FAA and its
attendant regulations, and as such, is exempt from complying with the following :
(a) Section 25 of the FAA (obligation to disclose product information);
(b) Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis whe re you may be
reasonably expected to rely on the recommendation) of the FAA;
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(c) MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03];
(d) MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16];
(e) Section 36 (obligation on disclosure of interest in specified products), and
(f) any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above , to the extent permitted by
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes as
we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institution al investor acknowledges that
as CGS-CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or damage
arising from the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the recipient
under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or damage arising from the
recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the recipient under Section 27
of the FAA.
CGS-CIMBR, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have positions in
specified products of the company(ies) covered in this research report or any specified products related thereto and may from time to time add to or
dispose of, or may be materially interested in, any such specified products. Further, CGS-CIMBR, its affiliates and its related corporations do and seek
to do business with the company(ies) covered in this research report and may from time to time act as market maker or have as sumed an underwriting
commitment in specified products of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or
seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such
investment, advisory or other services from any entity mentioned in this report.
South Korea: This report is issued and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB Korea”)
which is licensed as a cash equity broker, and regulated by the Financial Services Commission and F inancial Supervisory Service of Korea. In South
Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market Act of
Korea (“FSCMA”).
Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any investment
decision. This document does not constitute a public offering of securities.
CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services.
Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution
of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instrumen ts described herein and may
not be forwarded to the public in Sweden.
Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research).
Thailand: This report is issued and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon sources believed to
be reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein were arrived at after
due and careful consideration for use as information for investment. Such opinions are subject to change without notice and C GS-CIMB Thailand has
no obligation to update its opinion or the information in this research report.
CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the following
securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before making
investment decisions.
AAV, ADVANC, AMATA, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEM, BGRIM, BJC, BH, BLA, BLAND, BPP, BTS, CBG, CENTEL,
CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GGC, GFPT, GLOBAL, GLOW, GPSC, GUNKUL, HANA,
HMPRO, INTUCH, IRPC, ITD, IVL, KBANK, KCE, KKP, KTB, KTC, LH, LPN, MAJOR, MEGA, MINT, MTLS, ORI, PRM, PSH, PSL, PTG, PTT, PTTEP,
PTTGC, QH, RATCH, ROBINS, RS, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPRC, STA, STEC, SUPER, TASCO, TCAP, THAI, THANI, TISCO, TKN,
TMB, TOA, TOP, TPIPL, TPIPP, TRUE, TTW, TU, TVO, UV, WHA, WHAUP, WORK.
Corporate Governance Report:
The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy
of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange
of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore,
is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information.
The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be
changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result.
Score Range:
Description:

90 - 100
Excellent

80 – 89
Very Good

70 - 79
Good

Below 70 or
N/A

No Survey Result

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has no t been reviewed by,
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Em irates. This report is
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United
Arab Emirates.
United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is also being distributed
by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority and its
registered office is at 27 Knightsbridge, London, SW1X7YB. The material distributed by CGS-CIMB UK has been prepared in accordance with CGS9
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CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for distribution only
to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients of CGS-CIMB
UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Service s and Markets Act 2000
(Financial Promotion) Order 2005 (as amended, the “Order”), (c) fall within Article 49(2)(a) to (d) (“high net worth companies, unincorporated
associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, material(all such persons together
being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons and will be engaged in
only with relevant persons.
Where this material is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not
constitute independent “research” (cannot remove research from here under the applicable rules of the Financial Conduct Authority in the UK.
Consequently, any such non-independent material will not have been prepared in accordance with legal requirements designed to promote the
independence of research (cannot remove research from here) and will not subject to any prohibition on dealing ahead of the dissemination of research.
Any such non-independent material must be considered as a marketing communication.
United States: This research report is distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-dealer
and a related company of CGS-CIMB Research Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-CIMB Securities (Thailand) Co. Ltd, CGS-CIMB
Securities (Hong Kong) Limited, CGS-CIMB Securities (India) Private Limited, and is distributed solely to persons who qualify as “U.S. Institutional
Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is only for Institutional Investors whose
ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative securities and w ho have professional
experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this communication.
The delivery of this research report to any person in the United States of America is not a recommendation to effect any tran sactions in the securities
discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB Securities (USA) Inc, is a FINRA/SIPC member and takes
responsibility for the content of this report. For further information or to place an order in any of the above -mentioned securities please contact a
registered representative of CGS-CIMB Securities (USA) Inc.
Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to pr ofessional,
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
CGS-CIMB Research Pte Ltd (Co. Reg. No. 198701620M)
RECOMMENDATION FRAMEWORK
Stock Ratings
Definition:
Add
The stock’s total return is expected to reach 15% or higher over the next 12 months.
Hold
The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months.
Reduce
The stock’s total return is expected to fall below negative 10% over the next 12 months.
The total expected return of a stock is defined as the sum of the:(i) percentage difference between the target price and the curr ent price and (ii)
the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months.
Sector Ratings
Overweight
Neutral
Underweight
Country Ratings
Overweight
Neutral
Underweight

Definition:
An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute
recommendation.
A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute
recommendation.
Definition:
An Overweight rating means investors should be positioned with an above-market weight in this country relative to
benchmark.
A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.
An Underweight rating means investors should be positioned with a below-market weight in this country relative to
benchmark.

My TRAN Ha – Senior Analyst
Email: my.tranha@vndirect.com.vn
–
VNDIRECT
Securities Corporation
Email:
Email:
1 Nguyen Thuong Hien Str – Hai Ba Trung Dist – Ha Noi │ Tel: +84 2439724568
Email: research@vndirect.com.vn │ Website: https://vndirect.com.vn

10

