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ETF MONITOR 
 

BVH, TPB and PDR will replace SAB, EIB and 

ROS in VN30 

 
 

New HOSE-Index rule to improve the quality of Index’s 

constituents 

On 09 Nov 2020, the Ho Chi Minh City Stock Exchange (HOSE) issued a new 
HOSE-Index rule version 3.0 (replacing version 2.3) which will apply to the Feb 
21 review period with changes in 1) Freefloat screening conditions, 2) Liquidity 
screening conditions for VN30, as follows: 
 

Figure 2: New HOSE-Index rule (Ver 3.0) compared to the old one (Ver 2.3) 

 
   SOURCES: VND RESEARCH, HOSE-Index rules 

 

We believe that the new HOSE-Index rule will further improve the quality of 
stocks in the VN30 Index with better liquidity performance, providing support to 
VN30-based products such as ETFs and also improve the representativeness 
of VN30 as a Bluechip index. 

SAB, EIB and ROS to be out of VN30 Index; BVH, TPB and PDR will 

be the replacement in the Feb 21 review period  
 

Figure 3: Change in VN30 Feb 21 review period based on data at 31 Dec 2020 

 
   SOURCES: VND RESEARCH, HOSE-Index rules 

HOSE-Index rules 3.0 (Current) HOSE-Index rules 2.3 (Old)

Freefloat criteria For stocks with freefloat ratio <10%: 

   1) marketcap adjusted freefloat ≥ 

VND2,000bn (for constituent stocks of HOSE-

Index) or 

   2) marketcap adjusted freefloat: ≥ 

VND2,500bn (for non-constituent stocks of 

HOSE-Index) 

 will be eligible to enter HOSE-Index

For stocks with freefloat ratio <10%:

 > marketcap adjusted freefloat ≥ the median of 

the set of top 90% marketcap adjusted freefloat 

accumulates in the eligible list of HOSE-Index 

  will be eligible to enter HOSE-Index

VN30 liquidity criteria The stocks must have 

   1) Daily matching trading volume greater than 

or equal to 100,000 shares and 

   2) Daily matching order trading value greater 

than VND9bn (for constituent stocks of VN30) 

or greater than VND10bn (for non-constituent 

stocks of VN30)

Stocks in the set of top 90% accumulates 

trading value of VNAllshare will be considered 

to enter VN30.

Constituents change 

in Midterm review 

(May / Aug review)

Stock that does not meet the freefloat criteria 

will be disqualified from the VN30

No changes

 The Ho Chi Minh Stock Exchange (HOSE) will conduct a periodic review of 

the HOSE-Index, including the VN30 Index, to change portfolios this month. 

It is expected to publish a new index basket on 18 Jan 2021, which will 

come into effect on 1 Feb 2021. 

 We estimate SAB, EIB and ROS to be excluded from VN30, while BVH, 

TPB and PDR are the replacements. 

Market strategy 
 
 

08 Jan 2021 

 

 

 

 

 

 

 

 

 

Figure 1: 2021’s Index calendar 

 

 

Source: VND Research, HOSE 

Review period Date Index events

31/12/2020 Cut-off data date

18/01/2021

Announcement date

- New basket: VN30

- Update data: VNDiamond

01/02/2021 Effective date

31/03/2021 Cut-off data date

19/04/2021

Announcement date

- New basket: VNDiamond

- Update data: VN30

03/05/2021 Effective date

30/06/2021 Cut-off data date

19/07/2021

Announcement date

- New basket: VN30

- Update data: VNDiamond 

02/08/2021 Effective date

30/09/2021 Cut-off data date

18/10/2021

Announcement date

- New basket: VNDiamond

- Update data: VN30 

04/10/2021 Effective date

Feb-21 

Quarterly Index 

Review

May-21 

Quarterly Index 

Review

Aug-21 

Quarterly Index 

Review

Oct-21 

Quarterly Index 

Review
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VN30-tracked ETFs will review their portfolios based on VN30 Index’ 
changes 

HOSE will announce the new list of HOSE-Index constituent (include VN30 
Index) on 18 Jan 2021 and the effective date will be 01 Feb 2021.  

Based on the above results, ETFs tracking VN30 Index, with a total net asset 
value of VND8,030bn (including ETF DCVFM VN30, ETF SSIAM VN30 and 
ETF FUEMAV30), will rebalance their portfolios on the previous trading date 
(29 Jan 2021).  

We estimate these ETFs will buy 5.5m TPB shares, 1.48m PDR shares, 1m 
VNM shares and 690k BVH shares. At the same time, these ETFs will sell 4.3m 
EIB shares, 2.18m ROS shares and 680k SAB shares. It will also conduct 
buying/selling actions of other stocks to adjust the stock weights in the ETFs to 
match the new stock weights in the VN30 Index. 

Figure 4: New VN30 portfolio and ETFs adjustment based on our estimation (data as at 31 Dec 2020) 

 
Source: VNDIRECT RESEARCH, Bloomberg, Vietstock 
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We estimate there will be many potential stocks in the waiting list for 
VN30 Index in the Aug 21 review period 

We see that many bluechip stocks changed their listing exchanges from 
UPCOM / HNX to HOSE in 2020 such as ACB, GVR, BCM and VIB. This would 
create opportunities for these stocks to be included in the VN30 Index in the 
Aug 21 review period. 

We estimate that ACB and GVR could be VN30 Index constituents in Aug 21 
index review if they maintain the current liquidity and market capitalization while 
other stocks need to improve their performance in liquidity and market 
capitalization to pass VN30’s criteria. 

Figure 5: Potential list of VN30 constituents in Aug 21 review period 

 
Source: VNDIRECT RESEARCH, Bloomberg, Vietstock 
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DISCLAIMER 

This report has been written and distributed by Research Department, VNDIRECT Securities Corporation. The information 
contained in this report is prepared from data believed to be correct and reliable at the time of issuance of this report. Unless 
otherwise stated, this report is based upon sources that VNDIRECT considers to be reliable. These sources may include but 
are not limited to data from the stock exchange or market where the subject security is listed, or, where appropriate, any other 
market. Information on the company(ies) are based on published statements, information disclosure and announcements of 
the company(ies), and information resulting from our research. VNDIRECT has no responsibility for the accuracy, adequacy or 
completeness of such information. 

All estimates, projections, forecasts and expression of opinions contained in this report reflect the personal views and opinions 
of the analyst(s) responsible for the production of this report. These opinions may not represent the views and position of 
VNDIRECT and may change without notice. 

This report has been prepared for information purposes only. The information and opinions in this report should not be 
considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial 
instruments. VNDIRECT takes no responsibility for any consequences arising from using the content of this report in any form.  

This report and all of its content belongs to VNDIRECT. No part of this report may be copied or reproduced in any form or 
redistributed in whole or in part, for any purpose without the prior written consent of VNDIRECT. 

 

RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price 

and (ii) the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months. 

  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute 

recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute 

recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute 

recommendation. 
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