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DABACO GROUP (DBC) ─ UPDATE 

Market Price Target Price Dividend Yield Rating Sector 

VND58,900 VND70,000 2.6% ADD CONSUMER GOODS 

 
 
 
 
 
  

Resilient through peaks 

 We believe the sustained high level of pork price and the animal feed 

demand recovery will be the key drivers for FY21-22F revenue growth.   

 We upgrade from Hold to Add with a higher TP of VND70,000 following 

positive long-term growth of the pig segment due to capacity expansion.  

Is FY20’s stellar performance just an upward blip? 

In FY20, DBC recorded VND10,022bn in net revenue (+39.4% yoy) and 
VND1,400bn (+359.1% yoy) in net profit, mainly thanks to the spike in live hog 
price (+64.2% yoy) due to the ASF outbreak.  We expect the ASF vaccine to roll 
out in 3Q21, but the pork price will not drop immediately after that as production 
cost remains high in FY21-22F after the current surge in feed input price. Thus, 
we forecast DBC’s FY21-22F NP will remain positive versus pre-FY19 level in 
thanks to 1) 31.6% higher pork price than the pre ASF level (despite decreasing 
13.3%/ 8.0% yoy respectively), and 2) volume recovery of feed segment due to 
farmers’ re-herding activities. 

What DBC has beyond pork price hike 

In FY21-22F, apart from pork-related revenue, DBC will record revenue from the 
Lotus Center project and Huyen Quang projects in Bac Ninh with a total value of 
VND845bn and VND802bn, respectively. In addition, the oil segment is run at full 
capacity of phase 1, while phase 2 of the edible oil factory will be put into operation 
in 4Q/2022 with the double capacity of phase 1 and a total investment value of 
c.VND650bn. We estimate these segments will contribute about 10.2% /10.9% to 
FY21-22F GP and reduce the risk of profit loss in case of an unexpected pork 
price performance. Additionally, thanks to a sharp increase in FY20 net profit, 
DBC has reduced net debt by VND1000bn, reducing interest expense by 30.5% 
yoy/10.3% yoy in FY21-22F.  

Has FY20 stellar performance fully priced in DBC’s price?  

We expect DBC’s NP to decrease by 24.0% yoy/15.8% yoy respectively in FY21-
22F mainly due to 19.9% yoy/8.0% yoy plunge in live hog price, but still 
250.1%/194.7% higher than the FY19 level. Although DBC seems to have passed 
its peak growth period, we believe the FY21 P/E and P/B valuation of 7.0x/1.4x 
still look attractive for one of the biggest 3F businesses in Vietnam.  

Upgrade from Hold to Add with higher TP of VND70,000 

We raise our TP to VND70,000 on the back of the 8.9%-7.9% increase in FY21- 
22F EPS and a higher target P/E of 7.0x (from 5.5x previously). Re-rating 
catalysts include higher-than-expected pork prices. Downside risks include a 
faster-than-expected fall in pork prices and higher-than-expect prices of input 
material for animal feed. 

 

30 March 2021 

 

Outlook – Short term: Positive  

Outlook – Long term: Positive 

Valuation:   Positive  

 

Consensus*: Add:3  Hold:0  Reduce:0 

Target price / Consensus: -0.6% 

Key changes in the report 

 Raise FY21F-22F EPS by 8.9%-7.9%                                                                                                                                                                                                                                                                                                                                                                                                                                                                     

Price performance 

 

Source: VND RESEARCH 

Key statistics 

52w high (VNDVND) 63,500 

52w low (VNDVND) 15,921 

3m Avg daily value (VNDmn) 140,248 

Market cap (VND bn) 6,118 

Free float (%) 62 

TTM P/E (x) 4.11 

Current P/B (x) 1.46 

 

Ownership 

Nguyen Nhu So (Chairman) 
 

18.3% 

SSI Securities Company 11.0% 

Fraser Investment Holding  8.7% 

Others 62.0% 

Source: VND RESEARCH 

 

  

 

 

Source: VND RESEARCH 

Financial summary (VND) 12-19A 12-20A 12-21E 12-22E

Net revenue (bn) 7,187 10,022 11,538 12,279

Revenue growth 7.7% 39.4% 15.1% 6.4%

Gross margin 16.3% 25.5% 20.8% 18.8%

EBITDA margin 9.1% 23.2% 16.2% 14.0%

Net profit (bn) 304 1,399 1,064 896

Net profit growth (15.6%) 360.5% (24.0%) (15.8%)

Recurring profit growth

Basic EPS 3,505 14,327 10,182 8,570

Adjusted EPS 3,295 14,157 9,571 8,056

BVPS 33,311 40,257 54,706 62,588

ROAE 10.5% 38.7% 21.4% 14.6%
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Investment thesis 

We like DBC’s 3F (Feed-Farm-Food) business mode, which allows its products 
to satisfy the growing demand for clean meat in Vietnam. Additionally, 3F model 
adoption helps DBC to ease the damage caused by incurable swine diseases; 
i.e: African swine fever. 

DBC is trading at P/E of 4.5x, which is much lower than regional peer with MML’s 
P/E of 71.1x, CP Thailand’s P/E of 9.2x, and CP Indo’s P/E of 34.6x. Thus, we 
believe the current valuation is compelling for a high-quality stock like DBC. We 
call Add for DBC as 1) DBC has long-term growth potential thanks to expanding 
capacity in the pork segment, penetrating deeper into the edible oil segment with 
the phase 2 factory starting operations at 4Q/22F and investing in real estate 
projects in Bac Ninh, and 2) DBC will still benefit from the high live hog price 
over the next two years (31.6%-21.5% higher than pre-ASF level, respectively).  

We upgrade to ADD with 1-year TP of VND70,000. Our price is based on an 
equal weighting of DCF valuation and targeted P/E FY21F of 7.0x to better 
reflect the current market sentiment.  

Re-rating catalyst includes higher-than-expected pork prices. Downside risks 
include a faster-than-expected fall in pork prices and a higher-than-expect prices 
of input material for animal feed.  

Figure 1: Valuation summary 

 
   Source: VNDIRECT RESEARCH  

 

Figure 2: Discounted Cash Flows - Future Cash Flows to Firm (FCFF) approach 

 
   Source: VNDIRECT RESEARCH  

 

 

 

 

 

 

 

 

 

 

Methodology  Price (VND)  Weight 

 Weighted price 

(VND) 

FCFF 73,588            50% 36,794                

P/E 66,827            50% 33,414                

1-year TP (round down) 70,000                

Present value of Future Cash Flows to Firm  (VNDbn) 6,960                                    

Present value of Terminal value (VNDbn) 3,310                                    

Enterprise Value (VNDbn) 10,270                                  

(2,561)                                   

Equity Value 7,709                                    

No. of Outstanding Share (million) 105                                       

Equity value per share (VND) 73,588                                  

WACC 12.9%

Cost of Equity 14.2%

Long-term growth 1.0%

Net debt (VNDbn)
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Figure 3: Discounted Cash Flow model 

 

   Source: VNDIRECT RESEARCH 

 

Figure 4: Multiples (P/E) approach 

 
Source: VNDIRECT RESEARCH                                                                                                                                                            

 

Figure 5: Peer comparison (Data at 06 Apr) 

 

   Source: VNDIRECT RESEARCH 

 

  

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

-         -         1            2            3            4            5            6            7            8            9            

EBIT 1,553      1,182      995        1,214      1,325      1,408      1,506      1,609      1,705      1,804      1,919     

Add: Depreciation 466        473        529        581        625        669        713        758        803        849        896        

Less:Capital expenditure (569)       (886)       (986)       (552)       (565)       (579)       (594)       (609)       (625)       (642)       (643)       

Changes in Working Capital (76)         (611)       (149)       (204)       (160)       (170)       (180)       (191)       (202)       (214)       (227)       

Free Cash Flow (FCF) 1,375      159        390        1,039      1,225      1,329      1,446      1,568      1,681      1,797      1,944     

Less:Taxes Paid (154)       (118)       (100)       (121)       (132)       (141)       (151)       (161)       (171)       (180)       (192)       

Free Cash Flows to Firm 1,221      41          290        917        1,092      1,188      1,295      1,407      1,511      1,616      1,753     

Terminal Value 10,951    

PV of FCFF 1,221      41          257        720        759        731        706        679        646        612        588        

PV of Terminal Value 3,310     

2021F NPAT attribute to common share holder (VNDbn) 1,000            

2021F No. of outstanding share (m) 105               

2021F EPS (VND) 9,547            

Target P/E (x) 7.0                    

Target price 2021 66,827          

3-year 

EPS 

CAGR (%)

FY20F FY21F FY22F FY21F FY22F FY21F FY22F FY21F FY22F

Masan Meatlife Corporation MML VN NR N/a 819            #N/A 36.0 23.9 3.1 2.8 9.4     12.8    3.1      4.7      

Thai Union Group Pcl TU TB NR N/a 2152 15.4        11.3 11.0 1.3 1.2 11.6   11.5    4.1      4.1      

Charoen Pokphand Indonesi Pt CPIN IJ NR N/a 7,992         25.7        29.8 25.1 4.6 4.1 15.2   16.0    12.3    13.5    

Charoen Pokphand Foods CPF TB NR N/a 7,779         54.4        10.8 10.7 1.2 1.2 11.5   11.1    3.8      3.8      

Average 4,686         31.8        22.0 17.7 2.6 2.3 11.9   12.8    5.8      6.5      

Median 4,965         25.7        20.5 17.4 2.2 2.0 11.6   12.1    4.0      4.4      

Dabaco Group DBC VN ADD 70,000 267            142.6% 7.3 8.7 1.4 1.2 21.4   14.6    9.6      7.1      

P/E (x)  P/B (x) ROE (%) ROA (%)

Dairy producer

Bloomberg 

code Recom.

Target 

price 

(VND)

Market cap

(US$m)
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RESILIENT THROUGH PEAKS 

FY20 net profit soared on the back of pork price hike 

Figure 6: Results comparison 

 
   Source: VNDIRECT RESEARCH, COMPANY REPORTS 

 

VNDbn 

4Q20 4Q19 % yoy FY20 FY19 % yoy

% vs our 

FY20 

forecast Comment

Net revenue 2,867       2,085       37.5% 10,022     7,187       39.4% 110.1%

Animal Feed 928          707          31.3% 3,338       3,090       8.0% 109.7%

In FY20, animal feed revenue rose by 8.0% yoy 

thanks to 6.0% yoy increase in sales volume and 

2.5% yoy increase in pig feed's ASP as pig farming 

activity began to recover in 2H20, while ASP of 

poultry and fish were nearly flat. According to the 

management, feed sales volumes rose slighlty in 

FY20 due to weak demand of animal husbandry 

industry in 1H20 amid the African swine fever. 

Farm & Food 1,324       1,110       19.3% 4,562       2,926       55.9% 103.1%

In FY20, ASP surged 68% yoy and 55% yoy, 

respectively in piglet segment and pork due to ASF-

induced pork shortage. Meanwhile, sales volume of 

pork and chicken also jumped 7.1% yoy and 78% 

yoy, thus pushing Farm & food revenue up by 

55.9% yoy in FY20.

Others 615          268          129.5% 2,122       1,171       81.2% 129.8%

Other revenue grew 81.2% yoy in FY20 driven by 

347% yoy increase in edible oil revenue under the 

brand name "COBA". The new edible oil factory 

curently reached 90% of designed capacity and 

contributed 4% to FY20 net profit after over one year 

of operation.

Gross profit 589          489          20.4% 2,558       1,174       117.9% 113.5%

Gross margin 20.5% 23.5% -2.9% pts 25.5% 16.3% 9.2% pts 0.8% pts

FY20 GPM expaned sharply by 9.2% pts yoy mainly 

driven by 55% yoy increase in selling pork price to 

VND73,800.

SG&A 213          154          38.5% 720          561          28.3% 90.8%

SG&A as % revenue 7.4% 7.4% 0.1% pts 7.2% 7.8% -0.6% pts -1.5% pts

EBIT 376          335          12.2% 1,838       613          199.8% 125.9%

EBIT margin 13.1% 16.1% -3.0% pts 18.3% 8.5% 9.8% pts 2.3% pts

Pre-tax profit 323          271          19.2% 1,553       345          350.1% 113.8%

Pre-tax margin 11.3% 13.0% -1.7% pts 15.5% 4.8% 10.7% pts 0.5% pts

Tax 60           13           359.6% 154          40           284.2% 102.5%

Effective tax rate 2.1% 4.8% -2.7% pts 9.9% 11.6% -1.7% pts 8.2% pts

Blended CIT rate for animal feed business is 15%, 

farm & food business is approx 5% and 20% with 

others business. In FY20, most of profit came from 

farm & food business, which led to a lower blended 

CIT rate. Note that, most of DBC's farm & food 

subsidiaries and the new edible oil factory are in tax 

incentive period.

Net profit 263          258          2.1% 1,400       305          359.1% 115.3%

Net margin 9.2% 12.4% -3.2% pts 14.0% 4.2% 9.7% pts 0.6% pts

FD EPS (VND) 2,515       2,834       -11.3% 13,366     3,349       299.1% 128.0%
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Impressive performance in FY20 

In FY20, DBC recorded VND10,022bn in net revenue (+39.4% yoy), mainly 
driven by 55.9% yoy increase in farm and food business. The improving result 
was thanks to 55.0% yoy rise in pork average selling price (ASP) to VND73,800 
due to the African Swine Fever (ASF) outbreak and 7.1% yoy rise in pork sales 
volume. Meanwhile, animal feed revenue rose by 8.0% yoy thanks to 6.0% yoy 
increase in feed sales volume and 2.5% yoy increase in pig feed's ASP as pig 
farming activity began to recover in 2H20. Besides, the new edible oil business 
line has reached 90% of its design capacity after over one year of operation, 
contributing about VND778bn to DBC’s total revenue (4.5 times higher than the 
contribution in FY19).   

In FY20, GPM advanced 9.2% pts yoy to 25.5% owing to 1) higher selling prices, 
in which piglet ASP increased 68% yoy and pork ASP rose 55% yoy and 2) 
higher animal feed input price. Additionally, the corporate income tax (CIT) rate 
narrowed by 1.7% pts yoy from 11.6% in FY19 as most of DBC’s bottom line 
came from farm and food business, which currently enjoy tax incentives of 5%. 
Consequently, FY20 net profit escalated 359.1% yoy to VND1,400bn. 

 

FY21F – 22F outlook: Taking advantage of market positivity 

Animal feed: Facing rising raw material prices due to global supply 
shortage    

In our view, Vietnam’s pork industry’s development is the main driver of the 
domestic feed industry in FY21F. Although pork’s price is projected to decrease 
by 19.9% in FY21F, such level remains relatively high compared to pre-ASF 
levels. Thus, farmers will have an incentive to re-populate and expand pig herd 
size. Moreover, in 2021, the Department of Livestock Production aims to 
increase the average livestock production value by 5-6%, of which pork reaches 
c.3.67m tons (+6.1% yoy) and poultry meat reaches c.1.5m tons (+5.8% yoy). 
In our view, with the increase in livestock products, the demand for domestic 
animal feed will also be boosted. DBC, as the leading feed producer in the 
Northern and Central regions, can take advantage of this trend. Thus, we expect 
the animal feed sales in FY21F to increase 8.2% yoy driven by a 5.0% yoy rise 
in sale volume and a 3.0% yoy increase in animal feed ASP.  

Besides, DBC also faces challenges posed by rising raw material prices, which 
are forecasted to remain high until 2021F. Since Aug 2020, there has been a 
brutal increase in input material prices as corn price increases 45% yoy and 
soybean increases 50% yoy. We believe the main reason for the sharp increase 
in input price is the sudden surge in feed demand from China as their pig herd 
size recovered from the ASF, yet South American countries providing input 
materials (corn and soybean) declined their output due to dry weather. As a 
result, GPM of animal feed business is forecasted to decline 1.4% pts due to 
higher input price while DBC cannot transfer the input price increase entirely to 
customers’ price as the company is attempting to compete for market share with 
foreign players (foreign investors currently account for 65% of the market share).  

 

Farm & Food business: Capacity expansion via pig herd size increase 

In 2021, DBC plans to expand the pig herd with three main projects in 2021: 1) 
Breeding complex for piglet and commercial pigs in Binh Phuoc with 5,300 pigs, 
2) Breeding complex in Hoa Binh with 4,400 pigs, and 3) Breeding project in 
Thanh Hoa with 5,600 pigs. These projects are expected to come into operation 
in 3Q-4Q/2022F and help the company increase its capacity in weaners, gilts 
and porkers. We estimate that in 2022, DBC will reach a total capacity of 285,000 
porkers, 20,200 gilts and 247,000 weaners. In our view, the new projects will 
help DBC meet the growing demand for clean meat in Vietnam owing to people's 
gross income, nutritional knowledge and awareness for health increase. Since 
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DBC’s porkers have been highly appreciated by consumers thanks to the high 
quality and reasonable price backed by the complete 3F model, we project the 
company to increase its market share by 1-2 % pts in FY21-22F from 4% in 
FY20 (per our estimate).  

On the other hand, we expect the pig herd size to recover starting from 2021 
thanks to famers’ re-herding activities and the fact that ASF vaccines are 
expected to be commercially produced and distributed starting from 3Q21F.  
According to the statistics of the Ministry of Agriculture and Rural Development, 
Vietnam's herd of sows has increased to 3 million heads, raising the country's 
total herd of pigs to over 26 million heads by the end of 2020, equivalent to 85% 
of the pre-ASF level. Hence, we expect live hog prices to gradually decline and 
stabilize at 19.9%, lower than ASF levels in FY21F, leading to a decrease in 
DBC's pig selling price by 13.3% yoy. As a result, FY21F revenue in pig segment 
is forecasted to rise slightly by 7.3% yoy due to 20.0% yoy increase in sale 
volume and 13.3% yoy decrease in pork selling price. Meanwhile, GPM for pig 
business plunged 9.1% pts yoy in FY21F as pork GPM fell 10.3% yoy due to 
lower selling price.  

Figure 7: Live hog price from Jan 18 to Feb 21 (VND/kg) 

 
   Source: VNDIRECT RESEARCH  

 

Other business: Real estate projects supplement net profit in FY21F  

DBC's Lotus Center project was implemented in 4Q19 with a total investment of 
VND545bn and a total scale of 288 apartments and 19 shophouses, which were 
expected to be handed over in May 2020. According to the management, the 
project is currently in the finishing stage and will contribute a total revenue of 
VND845bn to the company. We expect this project to contribute more than 
VND100bn to DBC's net profit (accounting for about 10% of net profit).  

In addition, the company also plans to invest in a phase 2 oil factory with a total 
investment of VND650-700bn as phase 1 of the factory has run at 90% of its 
design capacity. The new factory with a total design capacity twice that of phase 
1 will help DBC achieve 260,000 tons of soybean meal, 31,000 tons of crude 
soybean oil, and 15,500 tons of bottled soybean oil after the inauguration in 
4Q/2022. Currently, DBC's "COBA" oil brand is presented in 63 cities and 
provinces, yet it is still not popular in the Southern provinces, according to DBC. 
We expect the new oil plant project will help the company to further penetrate 
the oil business and gain more market share from the South. We expect edible 
oil revenue to grow 6.5%/2.0% in FY21-22F. As phase 2 oil factory is expected 
to operate by the end of FY22F, we forecast oil sales to grow stronger from 
FY23F.  
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FY21-22F net profit decrease on lower hog price  

In FY21F, DBC’s revenue is estimated to rise 15.1% yoy, which is underpinned 
by 1) an 8.2% yoy rise in feed business as the demand for pig feed increases 
and 2) 15.1% yoy in Farm & Food business due to higher demand for piglet 
thanks to famers’ re-herding activities and widely produced vaccines. We expect 
the farm and food segment to contribute 37% to DBC’s revenue in FY21F with 
a decrease in GPM by 9.1% pts due to lower pork selling price. Meanwhile, GM 
of the feed segment is projected to fall 1.4% pts as higher feed price will likely 
be offset by the increase in raw material prices due to shortage of supply. 
Overall, we forecast DBC’s blended GM to plunge 4.7% pts in FY21F to 20.8%. 
Additionally, we expect its SG&A/revenue rate in FY21F to increase by 2.0% pts 
due to the increase in labor costs when Nutreco Hoan Son aqua feed factory 
comes into operation. Therefore, FY21F net profit is expected to decrease 
24.0% yoy to VND1,064bn, which is 28.7% higher than the company’s target as 
our live hog price assumption in 2021 is 28.0% higher than the company’s target.  

For FY22F, we forecast DBC’s revenue to increase 6.4% yoy thanks to a 9.8% 
surge in Farm & food revenue as the company has expanded the scale of 
porkers from FY21F to take advantage of the high pork price trend, which is still 
21.4% higher than the pre-ASF level. DBC’s GM is projected to fell 2.0% pts in 
FY22F from 20.8% in FY21F due to: 1) higher pig revenue contribution (edging 
up to 37.7% in FY22F from 37.0% in FY21F), and 2) lower pig segment GPM 
(dropping 5.9% pts as pork selling price plunges 8.0%). Overall, we expect 
DBC’s net profit to decrease 15.8% yoy to VND896bn in FY22F but is still 
194.7% higher than the FY19 level of VND304bn.   

Figure 8: VnDirect Research’s forecasts of DBC’s FY21-22F business results  

 
   Source: VNDIRECT RESEARCH  

 

 

 
 

  

VNDbn 2019 2020 2021 2022

Net revenue 7,187               10,022         11,538         12,279         

% yoy 7.7% 39.4% 15.1% 6.4%

Animal feed -8.2% 8.0% 8.2% 4.0%

Farm& food 36.4% 55.9% 15.1% 9.8%

Edible oil n/a 347.1% 6.5% 2.0%

Others 6.0% 35.0% 37.6% 3.4%

Gross profit 1,174               2,558           2,401           2,304           

Gross margin 16.3% 25.5% 20.8% 18.8%

SG&A (561)                 (720)             (1,061)          (1,191)          

SG&A as % revenue 7.8% 7.2% 9.2% 9.7%

EBIT 613                  1,838           1,340           1,113           

EBIT margin 8.5% 18.3% 11.6% 9.1%

%yoy 13.7% 199.9% -27.1% -16.9%

Net profit 304                  1,399           1,064           896              

Net margin 4.2% 14.0% 9.2% 7.3%

%yoy -15.6% 360.5% -24.0% -15.8%

EPS dilutted 2,727               13,164         9,547           8,036           

EPS growth -15.3% 382.8% -27.5% -15.8%
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Income statement

(VNDbn) 12-20A 12-21E 12-22E

Net revenue 10,022 11,538 12,279

Cost of sales (7,464) (9,137) (9,975)

Gen & admin expenses (380) (542) (614)

Selling expenses (339) (519) (577)

Operating profit 1,838 1,340 1,113

Operating EBITDA 2,304 1,813 1,642

Depreciation and amortisation (466) (473) (529)

Operating EBIT 1,838 1,340 1,113

Interest income 30 60 77

Financial expense (320) (222) (200)

Net other income 5 5 5

Income from associates & JVs 0 0 0

Pre-tax profit 1,553 1,182 995

Tax expense (154) (118) (100)

Minority interest 0 0 0

Net profit 1,399 1,064 896

Adj. net profit to ordinary 1,399 1,064 896

Ordinary dividends (157) (157) (157)

Retained earnings 1,242 907 738

Balance sheet

(VNDbn) 12-20A 12-21E 12-22E

Cash and equivalents 233 286 576

Short term investments 537 684 728

Accounts receivables 451 580 618

Inventories 3,349 4,038 4,298

Other current assets 97 847 889

Total current assets 4,667 6,436 7,108

Fixed assets 5,234 5,477 5,889

Total investments 102 87 87

Other long-term assets 97 84 89

Total assets 10,101 12,083 13,174

Short-term debt 2,158 2,146 2,142

Accounts payable 1,012 1,165 1,240

Other current liabilities 1,084 1,139 1,212

Total current liabilities 4,255 4,451 4,594

Total long-term debt 1,244 1,385 1,473

Other liabilities 396 531 566

Share capital 1,048 1,048 1,048

Retained earnings reserve 1,243 2,086 2,771

Shareholders' equity 4,207 5,717 6,541

Minority interest

Total liabilities & equity 10,101 12,083 13,174

Cash flow statement

(VNDbn) 12-20A 12-21E 12-22E

Pretax profit 1,553 1,182 995

Depreciation & amortisation 466 473 529

Tax paid (52) (118) (100)

Other adjustments 272 148 108

Change in working capital (76) (611) (149)

Cash flow from operations 2,164 1,074 1,384

Capex (569) (886) (986)

Proceeds from assets sales 6 2 3

Others (53) (131) (44)

Other non-current assets changes 31 13 (4)

Cash flow from investing activities (584) (1,002) (1,031)

New share issuance 0 0 0

Shares buyback 0 0 0

Net borrowings (1,192) 129 85

Other financing cash flow (124) 0 0

Dividends paid (203) (157) (157)

Cash flow from financing activities (1,518) (28) (72)

Cash and equivalents at beginning of period 165 233 286

Total cash generated 62 44 280

Cash and equivalents at the end of period 227 277 567

Key ratios

12-20A 12-21E 12-22E

Dupont

Net profit margin 14.0%     9.2%      7.3%      

Asset turnover 1.02        1.04       0.97       

ROAA 14.2%     9.6%      7.1%      

Avg assets/avg equity 2.72        2.24       2.06       

ROAE 38.7%     21.4%    14.6%    

Efficiency

Days account receivable 7.8          7.7         7.7         

Days inventory 164.2       161.3     157.3     

Days creditor 49.6        46.6       45.4       

Fixed asset turnover 1.95        2.15       2.16       

ROIC 18.4%     11.5%    8.8%      

Liquidity

Current ratio 1.1          1.4         1.5         

Quick ratio 0.3          0.5         0.6         

Cash ratio 0.2          0.2         0.3         

Cash cycle 122.3       122.5     119.6     

Growth rate (yoy)

Revenue growth 39.4%     15.1%    6.4%      

Operating profit growth 199.9%    (27.1%)   (16.9%)   

Net profit growth 360.5%    (24.0%)   (15.8%)   

EPS growth 308.8%    (28.9%)   (15.8%)   
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DISCLAIMER 

This report has been written and distributed by Research Department, VNDIRECT Securities Corporation. The information 
contained in this report is prepared from data believed to be correct and reliable at the time of issuance of this report. Unless 
otherwise stated, this report is based upon sources that VNDIRECT considers to be reliable. These sources may include but are 
not limited to data from the stock exchange or market where the subject security is listed, or, where appropriate, any other market. 
Information on the company(ies) are based on published statements, information disclosure and announcements of the 
company(ies), and information resulting from our research. VNDIRECT has no responsibility for the accuracy, adequacy or 
completeness of such information. 

All estimates, projections, forecasts and expression of opinions contained in this report reflect the personal views and opinions of 
the analyst(s) responsible for the production of this report. These opinions may not represent the views and position of VNDIRECT 
and may change without notice. 

This report has been prepared for information purposes only. The information and opinions in this report should not be considered 
as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other f inancial instruments. 
VNDIRECT takes no responsibility for any consequences arising from using the content of this report in any form.  

This report and all of its content belongs to VNDIRECT. No part of this report may be copied or reproduced in any form o r 
redistributed in whole or in part, for any purpose without the prior written consent of VNDIRECT.  

 

RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 

months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and 

the current price and (ii) the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 

months. 

  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive 

absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute 

recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative 

absolute recommendation. 
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