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BAOMINH INSURANCE CORPORATION (BMI VN) 

Market Price Target Price Dividend Yield Recommendation Sector 

VND28,000 VND37,000 3,6% BUY Insurance 

 

Short-term Prospect  Long-term Prospect  Evaluation 

 
 

 
 

 
Negative Neutral Positive  Negative Neutral Positive  Negative Neutral Positive 

 
 

 

 
 

 
 

  

The effort to restructure investment portfolio, reduce cost, and 

tighten claim policy has gradually brought good results in 2016. 

Non-life insurance market is forecasted to have average growth of 
15% per year for the next 3 years, thanks to the recovery of Vietnam 
economy and improvements in the legal framework. Vietnam non-life 
insurance penetration rate (equals total non-life insurance premium 
over GDP) is only 0.7%, much lower than the average of ASEAN 
countries at 1.5%. Therefore, there is much potential for growth while 
many prospective products have yet to be developed. 

The key factor for BMI this year is the investment portfolio 
restructuring with the expectation to increase the efficiency of 
operation in the upcoming period. After recording reserves for 
uneffective investments in 2015, BMI continued to divest from some of 
their long-term investments and realized high financial income. 

Revenue and net profit in 1H2016 increased by 11% and 23% 

respectively. Financial income surged by 82% thanks to the 

extraordinary income from divesting from Post & Telecommunication 

Insurance (PTI). 

One of the few insurance companies capable of realizing profit 
from core business. Even though the growth rate was slow in the 
past 2 years, we highly appreciate BMI’s sustainable development 
strategy with measures to control cost, tighten claim policy and 
increase operational effectiveness, thus reducing the combined ratio to 
the lowest level in the industry in the first half of 2016. 

In the long term, 10% cash and 10% stock dividend policy 
maintained in the next 3 years is also a positive factor. 

Recommendation: ROA and ROE is relatively low, and BMI is trading 
at lower multiples than its peers. However, with expectation of better 
financial investment results and more effective cost management, we 
value BMI at P/B 1.2x and recommend BUY with target price in 1 year 
of VND37,000/share. 

 

As of 06 Oct 2016 

Tran Thi Khanh Hien 

hien.trankhanh@vndirect.com.vn 

   

 

 

Price Movement 

 

Source: VNDIRECT 

 

Stock Information 

52-week High (VND) 30,900 

52-week Low (VND) 20,139 

Avg. Daily Vol. (3mths) 196,289 

Market Cap (VNDbn) 2,572 

Outs. shares (mn) 91.7 

Free float (%) 15% 

Beta 0.55 

 
 

 

Shareholder Structure 
Shareholder                                           %  

SCIC 50.7 

AXA SA (France) 16.7 

Firstland Co.Ltd 5.7 

Chavalier (Hong Kong) 5.3 

Halley Sicav 5.0 

  

Source: VNDIRECT 

 

 

 

Source: VNDIRECT 

Financial summary (VND) 12-14A 12-15A 12-16E 12-17E

Net premium revenue (bn) 2,078 2,316 2,479 2,659

Operating EBITDA (bn) 143 156 188 211

Net profit (bn) 120 129 174 177

Net profit growth 32.5% 7.4% 35.0% 1.4%

EPS 1,594 1,555 1,909 1,936

BVPS 28,947 27,762 29,058 31,994

ROAE 11.0% 5.8% 7.0% 6.3%
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HISTORY OF ESTABLISHMENT 

Baominh Insurance Corporation (BMI) was established in Nov 1994 

and was the first insurance company selected to be equitized by the 

government in Oct 2004. The company had been listed on HNX 

since Nov 28, 2006, then switched to HOSE since Apr 21, 2008. In 

Sep 2007, AXA SA Insurance Group (France) became a strategic 

shareholder of BMI after the purchase of 16.6% shares valuating 

VND1.194trl which is equivalent to the price of VND93,000/share. 

After 22 years of operation, BMI has successfully built a strongly 

reputable branding with a network of 59 subsidiaries, 4,000 agencies 

and 550 transaction offices nationwide.  

Currently, the shareholder structure of BMI is quite condensed with 

institutional shareholders owning over 90% of shares. Beside SCIC, 

BMI’s large customers, namely Song Da Corporation, Vinataba, 

Vinachem, Vinaconex, Vietnam General of Agricultural Materials 

Corporation Limited, Vinalines, etc. are taking ownership of 1-2% of 

BMI’s shares. 

 

BUSINESS OPERATION 

BMI's business operation includes 2 large segments: non-life 

insurance and financial investment. In which, insurance segment 

contributed to 93% of total income and 30.5% of gross profit. 

 

Non-life insurance and reinsurance  

The growth is resulted from Personal Insurance and Vehicle 

Insurance 

Gross written premium structure (2015)  Figure 1 BMI's market share by segment(2015) 

 

 

 
   Source: BMI, VNDIRECT     Source: VNDIRECT 
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SCIC – the shareholder with controlling power 

holding 50,7% stakes – is planning to divest 

from BMI in 2016 – 2017. 
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Currently, BMI is maintaining the leading position in the segment of 

agricultural insurance and fire insurance. Along with Bao Viet Holding 

(BVH VN) and Agricultural Insurance Corporation (ABIC), BMI is one 

of three insurance companies assigned by the Ministry of Finance to 

implement agriculture insurance products since 2013. However, this 

segment is still quite inceptive and does not contribute much to the 

gross written premium (GWP). 

Besides, fire & explosion insurance is also considered as BMI’s 

strength, which accounts for 20% of market share and contributes to 

21% of BMI’s revenues. BMI's long-time customers are textile and 

electronic factories in the industrial zones in Dong Nai, Binh Duong 

and HCMC. However, as this insurance segment is risky, bothceded 

ratio and claim ratio are usually high. Thus, fire insurance has not 

contributed much to the gross profit of non-life insurance segment. 

Therefore, we believe that BMI’s main growth impetus for the next 

years come from personal accident insurance and vehicle insurance.  

 

Health & Personal accident insurance - the strength of BMI is 

the long-life reputable retail network. 

Due to the increase in income and people’s high awareness of 

insurance, insurance products related to human health, tourism and 

accidence are witnessing an attractive growth rate of above 20% per 

year. Hence, there is a fierce competition for market share between 

domestic and foreign insurance companies in this segment. 

However, we think that companies with extensive retail networks still 

own the advantage in this competition. 

Health & personal accident insurance makes up the largest 

proportion in BMI’s GWP structure with 32%. With 4,000 agencies, 

BMI maintains 12% market share in personal accident insurance 

segment, ranked third in the industry with market share closely 

behind the second market leader - PVI Holding/Vietnam (PVI VN). In 

particular, BMI currently accounts for a large proportion of market 

share of personal accident insurance for students (just behind BVH). 

This product has a low claim ratio of 20%, compared to the average 

ratio of 35% of the whole personal insurance segment. 

Additionally, BMI is now actively expanding retail product category 

such as overseas-study insurance and travel insurance. Besides, the 

company also promotes the sales through “bancainsurance” channel 

after signing contracts with retail banks including Techcombank, VP 

Bank, HD Bank, Vinaphone, etc... However, we think that this move 

is quite slow when other competitors have strongly implemented this 

activity since 2014.  

Another BMI’s outstanding feature is that the company maintains a 

quite low claim ratio of 25% in personal accident insurance, 

compared with the average 35.7% of this sector.  
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Motor vehicle insurance - the segment continues to grow 

steadily  

Motor vehicle insurance is always the most potential growth segment 

which contributes the largest GWP proportion to non-life insurance 

segment. Overall, prospect of vehicle insurance segment is very 

positive thanks to two factors: the increase in incomes leads to the 

increase in vehicles replacement and tightening the regulations on 

vehicle insurance by the Government. 

With a growth of 14% in 2015, vehicle insurance contributes 26% to 

BMI’s GWP. Although vehicle insurance is a fast growth segment of 

BMI, BMI is still quite far behind compared with the average growth 

of 25% of the insurance sector. BMI currently ranks the 5th in vehicle 

insurance segment with market share of 7.52%. 

Instead of expanding market share by all means or competing on 

premium, BMI’s plan is to focus on reducing the claim ratio to the 

industry average. Besides, the completion of two claim centers in 

Hanoi and HCMC does accelerate the claim process and centralize 

management system to reduce insurance frauds. In 2015, BMI has 

reduced the claim ratio in vehicle insurance segment to 51.3% (vs. 

58.6% in 2014). Thus, the target of BMI in 2016 is to get a further 

decrease of 2-5% in claim ratio. 

 

Efforts to control claim ratio and operation expense are bringing 

positive results. 

As fire& explosion insurance is one of its key product, BMI has 

operated with high claim ratio for years. Since the period of 

overheated economic growth is over, the company is actively 

adjusting its growth rate, and focusing on improving risk 

management capability in order to bring the claim ratio close to 

industry average. Since July 2013, BMI has started to implement 

restructuring for the entire system and eliminate inefficient segments. 

Direct claim paid ratio  
                   Net claim paid ratio by segments 

 

 

 

 
   Source: BMI, Insurance Supervisory Authority     Source: VNDIRECT 
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The direct claim ratio is ratio of  claim expense 

on direct written premium. Net claim paid ratio 

is calculated basing on the claim expenses 

deducting the recoveries from reinsurance 

ceded and third party recoveries and salvages. 
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From an insurance company with top high claim ratio in the industry, 

in 2014, BMI’s claim ratio decreased to 40% which is below the 

industry average. However, this ratio bounced back in 2015, mainly 

due to the riots in Binh Duong and Dong Nai industrial parks. 

Besides, other expenses that affect profit margin of insurance 

business include commission expense and S&GA expense. Hence, 

the company has actively cut costs by removing intermediary stages 

in sales process, reducing advertising cost and establishing Bao 

Minh Direct retail outlets so that customers can directly experience a 

full range of BMI’s products.        

Level of efficiency for the management and control of compensation 

expenses is measured by “Combined ratio”. It is considered as the 

most important criteria for investors to notice in performance 

efficiency of insurance company assessment. All the efforts have 

generated remarkable improvements: In 2015, BMI is one of the 

companies with the lowest combined ratio in the sector and also one 

of the few companies that obtained profit from insurance operations. 

 

Yet there is an increasing pressure from competitors 

Over 20 years of operation, BMI has always been in the top 3 firms 

with the largest market share in the industry. From 2011 to 2015, 

BMI’s average revenue growth is 5% per year, which is relatively low 

compared to the double-digit average growth rate of non-life 

insurance sector in Vietnam. As a result, BMI market share gradually 

declines over the years due to quick growth of rivals. 

Revenue structure and growth            Market share for insurance of 6 top companies 

 

 

 
   Source: BMI, VNDIRECT     Source: VNDIRECT 

 

In 2010, BMI lost its second position due to the growth of PVI in oil 

and gas insurance. In 2013, marine insurance, one of BMI’s 

strengths, strongly decreased by impacts from the weakening in 

global marine industry. The fact that BMI’s major customers 

(Vinalines, Vinashin) facing difficulties in business led to certain 

overdue fees for the company.   
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2015 Combined Ratio 

 
   Source: VNDIRECT 
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In 2014, BMI lost its major advantage in aviation insurance when VN 

Airlines – shareholder and one of BMI’s biggest customers – made 

their divestment. At the same time, VN Airlines also signed the 

insurance contract with PVI and AVI (Vietnam National Aviation 

Insurance JSC).  

Notably, according to the 6M2016 preliminary statistics from 

Association of Vietnam Insurers (AVI), PTI surpassed BMI to hold 

third position in terms of premium with 8.33% of market share. 

 

Technical provisions 

Circular 125/2012 from Ministry of Finance requires insurance 

companies to make certain types of provision including: unearned 

premium reserve, claim reserve and catastrophe reserve. Solvency 

margin is an indicator that demonstrates whether insurers reserve 

sufficient provisions as per requested in regulations to pay claims to 

customers when risks or unexpected events happen. According to 

Decree 46/2007/ND-CP, insurance companies in Vietnam must 

maintain the minimum solvency margin at the greater rate between 

the two following calculations: 

a) 25% of the retained premium at the time of calculating the 

solvency margin;  

b) 12.5% of the gross written premium at the time of calculating the 

solvency margin 

Solvency margin is calculated based on the difference between the 

company's assets and liabilities. High-risk investments such as 

stocks, bonds and real estates are subject to a partial deduction 

when calculating solvency margin. Thus, making reserves will affect 

the company's target profit and insurance companies have to 

balance these activities.   

BMI's reserve has doubled since 2014 due to two major reasons: (1) 

Circular No. 194/2014/77-BTC on changing how to calculate the 

minimum reserve required, and (2) increase in premium. As of Jun 

30, 2016, BMI's technical reserves accounted for 68% of its liabilities, 

which was higher than BVH’s (59%), and lower than PTI’s (79%), 

PVI’s (73%) and PGI’s (83%). 

 

Investment activities 

Insurance companies mainly use two primary sources for investment, 

which are: (1) owner’s equity and (2) technical reserves minus 

regular payments. In accordance with Decree No. 46/2007/ND-CP, 

non-life insurance companies are allowed to invest through the 

following channels:  

- Government bonds, government-guaranteed corporate 

bonds, deposits: unrestricted  

- Stocks, corporate bonds, capital contribution to other 

companies: up to 35% of insurance provisions 

- Real estate, lending: up to 20% of insurance provisions 

“Technical provision is the amount that insurers 

have to reserve in order to meet its predefined 

insurance obligations in accordance with the 

insurance contracts.” – Law on Insurance 

Business in 2010. 

Size of BMI’s reserve (trillion VND) 

 
   Source: VNDIRECT 
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Conservative investment strategy over the past years 

In general, BMI has a relatively high investment proportion in 

deposits and bonds, while investment in risky assets such as stocks 

and real estate is maintained at a low proportion. Hence, BMI’s rate 

of return (ROR) is lower compared to its peers. In the past, BMI’s 

ROR was among the lowest group within the insurance industry. In 

2015, the company reported ROR of only 3.5%, slightly higher than 

PTI’s and rather low compared to PVI’s (12.6%) and PGI’s (5.2%). If 

return on divestment from PVI-Sunlife was excluded, BMI’s ROR 

would have reached approx. 4.7% 

Portfolio structure at the end of 2015 of some listed insurers 

 
   Source: VNDIRECT 

 

Deposits: Returns on divestments brought about abundant cash 

flows, thus BMI has raised the proportion of deposits from 72% at the 

end of 2015 to 77% during 1H2016, which was similar to the portfolio 

structure of other insurers. However, as the deposit interest rate 

remains on a downward trend, returns on bank deposits might not be 

promising in the future. 

Bonds: accounted for 7% of BMI’s portfolio at VND190bn investment, 

unchanged compared to 2015’s.  

Stocks: Since BMI’s capital contribution to SDF was converted into 

MBB shares, the proportion invested in short-term equities increased 

from 1.7% at the end of 2015 to 3.4%. Investments in long-term 

equities currently account for only 2.6% of the portfolio, of which the 

investment in 8.4mn shares of Vietnam National Reinsurance Corp. 

(VNR VN) with the book value equivalent to VND5,145/share (VNR’s 

current market price of approx. VND22,000/share) is the most 

notable.  

Capital contribution to affiliates: we highly appreciate BMI’s long-term 

investment in United Insurance Company of Vietnam (UIC) with a 

book value of VND255bn. This is a joint venture between BMI (48.5% 

stake) and 2 Japanese and Korean companies. UIC investment has 

consistently contributed VND20-25bn profit to BMI every year. 

 

Many wrong decisions in the past have led to inefficient 

investment activity 

BMI PVI PTI PGI

Deposit 1,867        5,563        1,951        1,522        

 Proportion (%) 72.2% 80.0% 76.2% 83.5%

Bond 190           10             150           30             

 Proportion (%) 7.4% 0.1% 5.9% 1.6%

Capital Contribution 448           844           124           1              

 Proportion (%) 17.3% 12.1% 4.8% 0.1%

Stock 44             91             335           215           

 Proportion (%) 1.7% 1.3% 13.1% 11.8%

Real estate 36             450           55             

 Proportion (%) 1.4% 6.5% 0.0% 3.0%

Total 2,584        6,958        2,560        1,824        

Profit Margin 3.5% 12.6% 3.4% 5.2%

Investment allocation 

 
   Source: VNDIRECT 
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In the past, BMI made some inefficient investment decisions. 

Specifically, BMI invested in Song Da Finance JSC (SDF) with a 

book value of VND80bn since 2008. Early 2016, BMI completed 

converting SDF shares into MBB shares and recorded financial loss 

of about VND25bn. BMI also invested in the fund certificates of 

Vietnam Growth Investment Fund (VF2) since 2006, and the total 

loss was more than VND7.4bn. Investment in Nam Kim Steel JSC 

stocks since 2010 recorded a loss of nearly VND8.9mn. Investment 

trust of VND15bn via Dong A Securities Ltd lost nearly VND3.6bn 

after 3 years (2010-2013). 

In addition, BMI also held bonds of Vinashin and Song Da Thang 

Long JSC (STL) for a long period. In late 2014, the total value of 

bond investment was VND221bn, the provisions for which equal 

VND50bn. However, in 2015, BMI made provisions for 100% of the 

loss and excluded it from the accounting balance sheet. 

 

Portfolio restructuring is the highlight for BMI financial activity 

in 2016 

2016 is considered the harvesting year of BMI as the company  

completed bad debt restructuring last year. This year, the company 

continues with restructuring the investment portfolio and divestment 

from long-term investments, which helps record substantial financial 

incomes. Investment return improves significantly from 3.5% in 2015 

to 4.5% after the first 6 months of 2016. 

In June 2016, BMI sold 5.53% of stake in Post & Telecommunication 

Joint Stock Insurance Corp (PTI) with the estimated gain of 

VND80bn. Last September, BMI also completed its divestment in 

Bao Minh Securities Corporation (BMSC). Since the transaction price 

was not disclosed, we estimate that BMI will record a profit of about 

VND20bn in the upcoming Q3 based on the starting auction price. 

 

2016 BUSINESS FORECAST  

In 1H2016, BMI reported VND1.543trl of premium revenue (+11% 

YoY). This is a very impressive result compared to historical 

performance in the past 3 years. Thanks to the increase in the 

automobile sales in 6M2016, motor vehicle insurance was the main 

growth driver with the surge of 12.3% YoY, followed by health and 

personal accident insurance at a growth of 7.3% YoY. Effective cost 

management and the decrease in claims ratio helped reduce BMI’s 

combined ratio to 96.2% - the lowest in the industry. Besides, 

financial income rose by 82% YoY thanks to significant profit from the 

divestment from PTI. Thus, BMI’s EAT reached VND102.5bn (+23% 

YoY). 

In 2016, we expect that BMI’s net revenue and EBT hit VND2.361trl 

(+7.3% YoY) and VND207.7bn (+35% YoY), respectively. The main 

assumptions in our valuation model are: 

- Motor vehicle insurance increases by 10% YoY (vs. 15% of 

last year’s) based on our prediction of slower growth in 

automobile sales in 2H2016. 
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- Health and personal accident insurance maintains 5% growth 

per year. 

- Fire insurance rises by 10% YoY, equivalent to 1H2016’s 

growth. 

- Retention ratio stays at 82%, equivalent to 2015’s.  

- Financial income is expected at VND140bn, including two 

divestments mentioned above.  

- Cash dividend payout ratio maintains at 10% over the years. 

 

EVALUATION  

BMI is trading at lower multiples than its industry peers  

To evaluate stocks in insurance industry, we use P/B multiple 

method based on adjusted book value. We re-evaluate BMI’s 

investment portfolio using current market prices, including the 

investments in VinaRE, which has not been recorded in book value, 

and the company’s stakes in United Insurance Company of Vietnam. 

Thus, BMI’s adjusted book value equals VND31,122/share.  

To determine the target P/B ratio, we build a comparison table 

consisting of international and domestic insurance companies with 

similar sizes and business activities to BMI. We eliminate Bao Viet 

Holdings (BVH VN) from the list since BVH’s business activities 

include both life and non-life insurance.  

With ROE and ROA lower than the industry’s average, BMI’s 

operation is not as effective as the other insurance companies. Thus, 

BMI’s stock is trading at a lower P/B ratio than the industry’s 

average. However, as we expect that BMI will continue to improve its 

financial investment activities and cost and claim management, we 

set the BMI’s target P/B at 1.2x. Accordingly, BMI’s reasonable 

price is VND37,347/share. 

Listed insurance companies in Vietnam and nearby area  

 
   Source: Bloomberg, VNDIRECT 

 

Code Company Name Exchange

Market 

Capitalization (Bn) P/E

P/

B

ROE 

2015

ROA 

2015

ABI Agriculture Bank Insurance UPCOM 7.4 1 0.1503 0.0671

BIC BIDV Insurance Corp HOSE 4,515                   30 2 0.0772 0.0306

PGI Petrolimex Insurance Corp HOSE 1,611                   15 2 0.1125 0.0253

PTI Post & Telecommunication Joint Stock Insurance CorpHNX 2,452                   8.2 1 0.1273 0.0474

PVI PVI Holdings/Vietnam HNX 5,629                   10 1 0.0929 0.0355

2832 TT EQUITY Taiwan Fire & Marine InsuranceTaiwan 4,805                   14 1 0.0649 0.027

000060 KS EQUITY Meritz Fire & Marine InsuranceSouth Korea 34,263                 8 1 0.1203 0.0137

LPI MK EQUITY LPI Capital Bhd Malaysia 29,578                 123.19 0.2676 0.123

BKI TB EQUITY Bangkok Insurance PCL Thailand 23,141                 15 1 0.077 0.044

AICL PA EQUITY Adamjee Insurance Co Ltd Pakistan 3,876                   7.6 1 0.081 0.05

Average in VN 14 2 0.112 0.0412

Average in area 11 1 0.1222 0.0515

Average Industry 13 1 0.1171 0.0464

BMI Baominh Insurance Corp HOSE 2558 17 1 0.058 0.025
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RISK 

The biggest risk in the insurance industry, which also applies for BMI,  

is the claim risk. With high proportion of fire insurance in its revenue 

structure, BMI faces the risk of unexpected events, such as unusual 

weather or violations of workplace safety. In addition, insurance fraud 

is also one of the main reasons causing high claim ratio.    

Other risk regards the lack of contract management, leading to 

disputes when handling compensation – the problem the company 

has encountered in the past. Specifically, due to BMI’s mistakes in 

contract management, its insurance partner declined to pay the 

compensation amount of VND4.6bn. In another case, disputes were 

caused after the company failed to give any notice of the contract 

cancellation when the customer did not pay the insurance fee. BMI 

lost the law case for one incident and had to pay VND8.4bn in 

compensation, while another law case which BMI may have to pay 

VND4.2bn is still pending. 
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Income statements

(VNDbn) 12-15A 12-16E 12-17E

Net premium revenue 2,316 2,479 2,659

Revenue from portfolio acquisitions 136 153 165

Total insurance premium revenue 2,452 2,632 2,825

Net investment income 196 257 240

Net other income 0 0 0

Total operating income 2,648 2,889 3,065

Claims, maturities & surrenders (961) (1,023) (1,070)

Management fees 16 10 11

Other operating costs (1,320) (1,418) (1,483)

Cash operating costs (2,266) (2,432) (2,542)

Exceptional operating costs (105) (137) (128)

Transfer to policyholder reserves 24 23 23

Change in technical provisions (146) (155) (206)

Total costs x depn & amortn (2,492) (2,701) (2,854)

Operating EBITDA 156 188 211

Income from associates (2) 20 0

Pre-tax profit 154 208 211

Taxation (25) (33) (34)

Profit after tax 129 174 177

Minority interests

Net profit 129 174 177

Adj. net profit to ordinary 129 174 177

Ordinary dividends (83) (91) (91)

Retained earnings 46 83 86

 

12-15A 12-16E 12-17E

Growth rate (yoy)

Net premium income growth 11.4% 7.0% 7.3%

Net investment income growth 14.2% 31.4% (6.5%)

Pretax profit growth 6.4% 34.7% 1.4%

Net profit growth 7.4% 35.0% 1.4%

Share value

EPS (VND) 1,555 1,909 1,936

BVPS (VND) 27,762 29,058 31,994

DPS (VND) 1,000 1,000 1,000

Balance sheets

(VNDbn) 12-15A 12-16E 12-17E

Cash at bank 256 255 254

Short term investments

Total current assets 256 255 254

Total investments 1,844 2,120 2,242

Fixed assets 439 506 557

Intangible assets 302 347 383

Total other assets 2,279 2,261 2,422

Total assets 5,120 5,489 5,857

Short-term debt 0 0 0

Customer deposits 0 0 0

Accounts payable 361 372 382

Taxes payable 47 50 65

Payable to employees 90 95 123

Other current liabilities 2,315 2,316 2,362

Total current liabilities 2,813 2,833 2,933

Total long-term debt 0 0 0

Other liabilities

Total non-current liabilities 0 0 0

Shareholders' equity 2,307 2,656 2,924

Minority interests 0 0 0

Total equity 2,307 2,656 2,924

Total liabilities & equity 5,120 5,489 5,857

Key ratios

12-15A 12-16E 12-17E

Reinsurance ratio 29.1% 29.5% 29.7%

Retention ratio 82.1% 81.8% 81.7%

Claims ratio 41.5% 41.3% 40.2%

Expense ratio 56.3% 56.8% 55.4%

Combined ratio 97.8% 98.1% 95.6%

Profitability

ROAA 2.5% 3.3% 3.1%

ROAE 5.8% 7.0% 6.3%

Dividend payout ratio 64.3% 52.4% 51.6%
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DISCLAIMER 

This report has been prepared by VNDS or one of its affiliates for distribution in Vietnam and overseas. The information herein is 
believed by VNDS to be reliable and is based on public sources believed to be reliable. With exception of information about VNDS, 
VNDS makes no representation about the accuracy of such information.  

Options, estimates and projection expressed in this report represent the current views of the author at the date of publication only. 
They do not necessarily reflect the opinions of VNDS and are subject to change without notice. VNDS has no obligation to update, 
amend or in any way modify this report or otherwise notify a reader thereof in the event that any of the subject matter or opinion, 
projection or estimate contained within it changes or becomes inaccurate. 

The information herein was obtained from various sources and we do not guarantee its accuracy or completeness. Prices and 
availability of financial instruments are also subject to change without notice. 

This published research may be considered by VNDS when buying or selling proprietary positions or positions held by funds under 
its management. VNDS may trade for its own account as a result of short-term trading suggestions from analysts and may also 
engage in securities transactions in a manner inconsistent with this report and opinions expressed therein. 

Neither the information nor any opinion expressed in this report constitutes an offer, or an invitation to make an offer, to buy or sell 
any securities or any option, futures or other derivative instruments in any jurisdiction. Nor should it be construed as an 
advertisement for any financial instruments. 

Officers of VNDS may have a financial interest in securities mentioned in this report or in related instruments. This research report is 
prepared for general circulation for general information only. It does not have regard to the specific investment objectives, financial 
situation or particular needs of any person who may receive or read this report. 

Investors should note that the prices of securities fluctuate and may rise and fall. Past performance, if any, is no guide to the future. 
The financial instruments discussed in this report may not be suitable for all investors. Investors must make their own financial 
decisions based on their independent financial advisors as they believe necessary and based on their particular financial situation 
and investment objectives. 

This report may not be copied, reproduced, published or redistributed by any person for any purpose without the express permission 
of VNDS in writing. Please cite sources when quoting. 
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